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Abstract

Functions of economic compensation, financing and social
management of the insurance industry make it to be a vital position
which cannot be substituted in economic social development. Over
the past 20 years, China insurance industry has developed smoothly
and quickly with the help of reforms and development of national
economy. lts average annual rate of growth has nearly reached
30% . As a whole, however, the development of insurance industry
is not coordinated with economic development. Firstly, the
development scale of insurance industry is not coordinated with that
of economy; secondly, the construct adjustment of insurance
industry is not coordinated with that of economy; thirdly, the system
evolution of insurance industry is not coordinated with that of
economy; finally, the internationalization process of insurance
industry is not coordinated with the pattern of opening to the outside
world. The dissertation is to probe the theory foundation and general
law about the coordinated development between insurance industry
and economy, and discusses ways and measures to promote the

coordinated development between insurance industry and economy in

China.
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The dissertation unfolds into five parts around the theme
through a great deal of data by using philosophy, system theory,
ecology, economics and some correlative principles and methods of
normative analysis, positive analysis, qualitative & quantitative
analysis and some other methods.

The first part is on the theory study of coordinated
development between insurance industry and economy. The
industrial characteristic of insurance industry, the function and
effect of insurance industry in the economy and society, and the
internal connection between insurance industry and economy have
decided that the insurance industry development must coordinate
with economic development. The so—called coordinated development
between insurance industry and economy refers to a state or process
that the insurance industry and economy makes a harmonious
balance in the development under the domination of the specific
value goal of economic subject and the laws of economic
development. It includes the following three aspects: firstly, the
economic subject should have the same value object to the
development of insurance industry and economy; secondly, it
should have an internal connection between insurance industry and
economic development; thirdly, it should have a prescriptive
connection between insurance industry and economic development.
The coordinated development between insurance industry and
economy requests them to fit each other on the aspect of quality and
keep reasonable proportion on the aspect of quantity and co-eperate
each other on the aspect of function. There are two methods to judge
the degree of coordinated development between insurance industry

and economy, that is the method of indicator system and the model
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of coordinated index.

The second part is on the historical study of the coordinated
development between insurance industry and economy in the world.
The insurance business germinated early in the Middle Ages for the
need of evading the risk of marine trade and it had formed gradually
in Europe with the fast development of industry and transportation as
well as the legal systems improvement after the Industrial
Revolution. At the end of 19th century, the progress of technology,
the prosperity of economy, and the improvement of the law promoted
the insurance industry growth quickly. Since the 1980s, with the
quick development of the economy and society and the globalization
of economy, the world’ s insurance industry has expanded and
matured daily. From the view of the present situation of various
countries, the developmental condition of a national insurance
industry is directly restrained by its related aspects of the economic
development. But the relationship between the insurance industry
and economic development is not simply a linearity but an obvious
characteristic of Mitscherlich curve. That is when GDP per capita is
lower than 8 000 dollars, the growth speed of insurance industry is
obviously quicker than that of economy, the insurance depth goes
quickly up; when GDP per capita is higher than 8 000 dollars, the
growth speed of insurance industry is obviously slow down, but still
a little quicker than that of economy.

The third part is on the practical study of the coordinated
development between insurance industry and economy in China.
The question of insurance industry development in China is not only
lying in the aspect of quantity, but also lying in the aspect of
quality. Both the speed and degree of insurance industry

BRPUR S R 3
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development in China are not lower than the average tendency of the
similar countries in the level of economic development, but there
still is great gap in the adjustment of structure, the construction of
system and the internationalization process in comparison to the
demand and situation of national economy. On the whole, the role
of insurance industry development in the economy and society is
quitely limited. The contribution degree to compensation system of
disaster and social security system is very low, and the participating
degree to finance system is also very low. At present, the
coordinated development between insurance industry and economy in
China still faces four contradictions: the contradiction between the
increasing of type and the total quantity of risk and the light
consciousness of risk and insurance; the contradiction between
polarized development of industry and its extensive way of
management. The contradiction between increasing demands of
insurance market and the lagging of insurance supply; the
contradiction between the quickly development of the insurance
markrt and the lagging of related supporting policy. Among them the
contradiction between insurance supply and demand is the main
contradiction and the insurance supply is the principal aspect of this
contradictory.

The forth part is on the motive force study of the coordinated
development between insurance industry and economy. The motive
force stems from three aspects. firstly, it is an urgent need to
establish the social safety system. At present, when an accident
occurs or after a disaster, the losing of property and people’s life
causing by the disaster and accident basically cannot obtain any

compensation. So it is needy to bring the role of insurance industry
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into play in order to construct the social safety security system, and
form the complete frame of the “government + insurance” ( namely
“prevention mainly depends on government, compensation mainly
depends on insurance”) . Secondly, an urgent need to improve the
social security system. Now, China is facing multiple challenges
such as aging problem, basic social security’ small area of covers,
urbanization of suburb and variety of employments. In order to meet
these challenges, it is necessary to quicken the development of
insurance industry and to make it play its full role in the social
security system. Thirdly, an inevitable choice to maintain the
financial system’ stability. At present, the industry distribution of
financial organization in China is imbalanced. The high percent of
banking industry’s property and the organization quantity bring the
hidden danger to the financial system. In order to keep the finance
system stable, we must speed up the development of insurance
industry and promote each kind of financial organizations to balance
relatively in development. The dissertation shows that the target
during the time of “the 11th 5-year-plan” and the later period is:
First, the goal in the aspect of quantity, according to the noninear
equation which draws from the data analysis about 52 typical
countries in 2004 of the relationship between insurance depth and
GDP per capita, if the economic environment and the industry
policy ane not going to vary, the average annual rate of growth of
insurance business will reach about 14% . Second, the goal in the
aspect of quality, it should gradually form these patterns: fruitful
kinds of product, comprehensive service domain; various types of
market subject, comparative perfect market system; reasonable

system arrangement, strong competitive power of enterprise; high
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degree of internationalization and the vigorous development of
insurance business.

Promoting the coordinated development between insurance
industry and economy in China is a systematic project which
involving many aspects. It needs enterprises, government, society
and all the other aspects to make efforts together. The dissertation
suggests that: firstly, must strengthen the insurance market subject,
which includes: transform the way of business growth; enhance the
level of management and administration; innovate in the insurance
marketing system; improve the insurance service s quality and so
on. Second, must perfect the insurance ecological environment,
which includes: adjust the insurance industry policy, cultivate the
intermediary service system and the credit system, enhance the
public’ consciousness of risk and insurance and so on. The
concrete measures are: implement insurance industry structural
adjustment, strengthen the construction of insurance system, speed
up the internationalization process of insurance industry.

The main innovatory viewpoints of this dissertation are as
follows: the first , it has established the index system which can
measure the degree of the coordinated development between
insurance industry and economy; the second, it has established the
non-inear econometric model; the third, it has revealed the four
contradictions between insurance industry and economy in China;
the forth, it has analysed the motive force of coordinated
development between insurance industry and economy and put
forward the suggests of speeding up the construction of the insurance
market subject and improveing the insurance market ecological

environment.
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