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CHAPTER NINE

INSURANCE
Introduction

Inisurance is very closely related to foreign trade. People in the international trade should
have a thorough knowledge of it and the ability to handle its problems. And only in this way

are they able to prevent loss from its occurrence.

" Insurance was originally applied to losses at sea, where risks were always great, but it is
now provided to cover almost any kind of occurrence that may result in loss. As a large percent-

age of our trade in and out of this country goes by ship, what mainly concerns us is still the

Marine Insurance.

In this Chapter we are trying to present to the students the different kinds of risks of in-
surance that are commonly dealt with and the customary practices.
Moreover, as foreign trade workers we should strive to win over the business of insur-

ance, wherever favourable, as it is a form of intangible trade which helps us to accumulate 'fo_f-

eign exchange.



Lesson 46
Asking for C&F Terms

Desr Slfsv
Insarance

We thank you for your letter of May 10,quoting us 100 metric tons of Wool on CIF terms. We
regret , however, that we prefer to have your quotations and/or offers on C&F terms.

For your infotmation, we have taken out an open policy with the Lloyd Insurance Company,
London, All we have to do when a shipment is made is to advise them of the particulars. Fur-
thermore, we are on very good terms with them. We usyally receive from our underwriters
quite a handsome premium rebate at regular intervals.

In the meantime, we should be obliged if you could lsupply us with full details regarding the
acope of cover handled by the People’s Insurance Company of China for our reference.

L

We look forward to hearing further from you at an early date.

Yours faithfully,

Notes
1. insurance n. R
W4 AR
insurance agents {RE{CERA
insurance amount & (B8
* insarance certificate ﬁ&ﬁﬁlﬁ .
insurance claim R REE
insurance company (R 4H]
' insurance cover LY
insurance coverage RN H
insurance endorsement fREEHLA : .
insurance policy fR(f&)H ’ :
insurance premium REH® : :
. g



insurance rider (=insurance endorsement) {ERHLE

air ti'ansportation insurance A{Zia RS

marine insurance KR, ¥ LR . BZR

ocean marine cargo insurance MEHIZWRYIRER '
overland insurance [iZ % f )

overland transportation insurance [ 15 8y (R 5

parcel post insurance  HF &R K

to arrange insurance BEER 18I PR R

to cover insurance ¥R, ¥ RIS

_ to effect insurance AR, 8RR

to provide insurance ¥ ¢, 35 REE

to take out insurance AR, B IRE

i B4R B 0L B S insurance SR — B HE:

ZFR T RA Y, 53 on, I insurance on the 100 tons of wool;
TRBRA R B, /51 agdinst, 2 insurance against all risks;

2T ARM L JSHE for, 1} insurance for 110 of the invoice valie;
ERFRBAIT SR, B a0 insurance at a slightly higher premium,insurance at the
rate of 5%;; . |
FaAEEAR A SR, 5 with, T insurance with the People's

Insurance Company of China.

We have covered insurance on the 100 metric tons of wool for 110% of
the invoice value against all risks.

RNEW—FLOMELERESTMN 110KER—VIKE.

insure v. {RW, %G

- EE B ERY I, BE AR R W

Please insure the goods against all risks and war risk.

WRERER R ERSR. - -

{H R B ot o] B AR R A, 4 .

The insurance company here insures this risk with 5% franchise.

BLIRGRRE A AR F R R 5 XM SRR .

Aot AR RYENE, m. .

Please insure against breakage.

R .

341 insured 1F 2 HEH A0 B4R SRR

insured amount (=insurance amount 4§ (f &K

nsured cargo BE insured goods fPRH 7 _

insured ¥ B] fk 4 17 Fil , W T8 A5 SEE 341, B the insured , fE“BCARBY A "4

msurer n. (R A, EH A, — B E L5 insurance company i F,



In international trade,by transportation insurance we mean that the insured ,who is usually
‘the importer or the exporter,covers insurance on one or several lots of goods against certain -
risks for a certain insured amount with the insurer ,i. e. the insurance company ,at an agreed .
premium,
EERES . ?ﬁﬂ']ﬁfﬁﬁ?ﬁ%l_ﬁﬁ BASIRR A B O R O i — R
ETHREEREAHREA R E—EHREMAEHRB TR — Eﬂ‘]l‘ﬁﬁﬂ
2. take out ph. v. MEL A IE W ELR ; 1 B8 (PR T4
take out (=cover)insurance #AR,HHFRE
Have you taken out insurance for us on these goods? -
M RNARATRR T H?
3. policy n. ﬁ(ﬁl)$
B4 R 4A
_insurance policy {R(E&)#
open policy LR (B8, i 45 R P02 R L GRM SR
general apen pnhcy W& R
floating policy JHLBI{RA
voyage policy SRR
specific policy BATR{EE . MZMESEALCIHTFMEEX HIEPHRSHEE)
transferable policy W3 ibAYREA
4. Lloyd- Insurance Company ,London
RUFBURBLAF,
- 5.on good terms with sb SX AXFE BRI
We are on good terms with the firm mentioned.
RINSUADXERH.
8. underwriter n. R -
. underwriters & insurance company M insurers —AgiEM,{H -
- underwriters FEIEEHKBHHERE. )
Underwriters decline to insure against inherent vice.
15 o Vg P 0 A AR P TR R B B
~underwrite v. {R[E C
BEEHERDHR, BE RN,
Insurers here will not underwrite this risk.
S TED 4R B 78 AN AR AR X R
7. handsome adj. 4§ 24K 89, 5] WHY
He received quite a handsome sum of money as a gift.
HHRR) T — A 4 TR R ALY
8. premium n. { () 2% B EH g
The extra premium is for buyers’ account.
HAMR R Xy A,

+ 4.



This kind of additional risk is coverable at a premium of 2%.
HFRE IR R R BB T2 .
During Christmas, walnuts are selling at a premium.
P BTN, B IE R R
9. rebate n. [@ 40
There is a 5% rebate on freight.
BHHE 5B,
10. cover n. (fREEE ) {REE
insurance cover {REE
We have arranged the necessary Iinsurance cover.
RMNBEHAT HEHRR. ‘
Does your policy provide adequate cover against breakage?
PRI R Py R 75 R 0 24 Y W TR B2 7
cover v. 1R &, 1% .
R Hahia, ﬁ%&?ﬁﬂfﬂ%ﬁ%ﬂ&ﬂﬂ‘]@ﬂ% :&Tu% insurance FIBAER A o
We shall cover the goods agalnst all risks. ,
R RR— IR, .
We shall cover all risks and war risk for you,
BN AHRFRE—VRAMRFE.
Insurance is to be covered by the buyers.
PRI RY iy 3 A Fp B,
This insurance policy covers us against breakage.
R REARIRTHRER.
coverage n. TR 75 Bl
We want broader coverage to include some extraneous risks.
BNEHETZHRE, S S,
coverable adi. TR, T RILE
Please let us know the premium at which breakage is coverable by the insurers on your
side.
A R AR R R R B R R A R 3 _
" 11. People Insurance Company of China HE A RREAE
FEA BRIRR L aibiTe *@ﬁl@%&((:hma Insurance Cl&usae.ﬁfg'ﬂy C.1.C. # CIC)
o g FEE R R R
(Ocean Marine Cargo Clauses) Fi G iEH = B4R 7). ?%iﬁﬁtﬁ%ﬁ‘]ﬁ%ﬁ&ﬁa
(Institute Cargo Clauses, %5 % L C. C. 8 ICO) Br @589 = EAR H14 F 4 . Bl
1) 2% (Free from Particular Average, 455 % F. P. A. &% FPA)
2> 7K B (With Particular Average,ﬂﬁ%j‘g W.P. A. B WPA) .
3y—HJ# (All Risks)
Bk AR 7 Sb 3B B MBS (Extraneous Risks, L%Eﬂ T-LiRERZ .



B T2 B A AR P01 B B, 75 R R R R, 85 1 2 75 413 against, BT B A4
] F

We shall cover insurance against all risks.

We sh‘all cover FPA (or WPA )insurance.

Please insure against all risks,

Please insure FPA (or WPA), .

We have insured the goods against all risks.

We have insured the goods free from particular average (or with particular average).

Exercises
1. Complete the sentences with the appropriate words given below

covered ,covering , cover ,covers scoverage ; insure, insurance , effected

1) We will WPA insurance.

"2)This insurance policy us against TPND.

3)The docurnents will be sent to you under separate _

4DWe have to point out that our letter of ]anuér& 10 has fully this matter.

5)We send ;rou herewith a copy of B/L shipment of 50 metric tons Walnuts.

6)We have pleasure in advising shipment of your Order No. 3225 50 metric tons of ,

Small Red Beans. . :

7)Insurance on the goods shall be by us for 110% of the CIF value.

8)Please against All Risks. ‘

Q)We shall provide such at your cost.

10)Insurance is to be ' by the buyers under FOB terms. _

11)Buyer’s request for to be covered up to the inland city can be accepted on condi-
tion that such extra premium is for buyer's .';mcount.

12)Regarding insurance, the __is for 110% of invoice value'up to the port of destina-
tion only, .

2. Draft a telex message to the following effect in reply to the letter in the text.

HAFRALA+ABRE. BERFER, ﬁ’)ﬁ] BE¥4H J:tFﬁ C&F %f*%%’ﬁiﬁiﬁ—*

BHAMES, '

' §*‘F¢I)\Eﬁﬁﬁ’\ﬁlﬁﬁ?ﬁu&~—ﬁﬁﬁ EARMT . %@P%%WE*B‘J‘,

RAT—REBKHRAR T R BRR—8, BT, BRBAR—&.#®

REH ERBARNEEESHY 11084, Bk, S/ME¥ e E R,
RAVE T LA HER AR — VIR B R S L S 71, ﬁﬁﬁl‘ﬁﬂiﬂﬁ‘zmﬁﬁﬁﬁ
*HFULﬁﬁﬁﬁBﬁﬂﬂ'ﬁﬁEo



Lesson 47
(A)Reply to a Request for Excessive Insurance

Dear Sirs.

Your Order No. 1641-5,000pcs, Gunny Bage

We have received your letter of January 23, asking us to insure the captloned order for an

amount of 30% above the invoice value.

Although it is our usual practice to insure shipments for the invoice value plus 10% ,we are
prepared to comply with your request for getting cover for 1309 of the invoice value. But ‘the

extra premium will be for your account.
Please take note of the above.
Yours faithfully,
(B)Type of Coverage

Dear Sirs,

-Please be informed that we will be shipping your order for 12 ¢/s Cameras per s)’s “Peace”,
due to leave here at the end of this month or the beginning of next month,

Unless otherwise instructed , we will arrange to take out an All Risks insurance pollcy for you
on the above cargo. This type of coverage is, in our oplmon. necessary for a cargo of this na-

ture.

Yours faithfully,

T



Notes

1. take note of H 8
The agent took note of the change of the market oonditlons and exchanged mformatmn with
his principal.
REAZED T HRHEN, FSHEREALE Tﬁ?ﬁ
2. risk n. fEE, A&
They will not take any risk.
AT A R AR R
PREX UL 55 . BR FPA 1 WPA(L%EG—F/\ﬁEﬁZ‘f‘—')M‘,
H A fs & S AE risk X MM , B all risks ETE*&H'MF ﬁ:ﬁ‘;iﬂﬂ
. B hE: (Extranecus Risks),
I ;R
Theft, Pilferage & Non-Delivery Rlsks(fﬁﬁ? T. P. N D. ,TE_IE'[’E TPND)
s BEAER
Fresh and/or Rain Water Damage Risks ﬁﬂ(?ﬁﬁﬁiﬁ
Shortage Risk 2 Risk of shortage SR
Iniermixtare & Contamination Risks 1BZ%. 5156
Leakage Risk B{ Risk of Leakage SR
Clash &. Breakage Risks BEJ# . G BER \
Taint of Odour Risk ERBRE T
S;veating &. Heating Risks “Z ¥ 2 e
Hook Damage Risk & _
Rust Risk 5 Risk of Rust 4%
" Breakage of Packing Risk @ RRNE
AR R A -
War Risk ;ﬁ%[@
' Strikes, Riots and Civil Commotlons(ﬁ—'?éﬁ S.R. C C. ;{50 5k SRCC, &‘Eiﬁﬂ*!&ﬂlj&
H risks X-MAD B L R, R '
E o B AT Ee BB L B all risks iFl] war risk #p,risk(s)
SO FE A %, ) |
We shall cover TPND on vour order. _ Yt s vl
RATE R T ITRBREAE BRLEFR.
The goods are to be insured against leakage.
R TRERE .
risk v, g...."ﬁgﬁ@

We do not wish to risk missing the only steamer available this month.

r 8y



A MENGE=E: - Poms SONERTE £l R 3 i) o
risky adj. BRMN,ERY
Buyers consider it too risky to duy large quantities al present,
EEANEEIRETHERER.
3. cargo n. % F A8 Y591 (goods carried in a ship) ; f3 %
There is a cargo (ot : There are several cargoes) of fumber arriving on this steamer,
— i (B SLRE) AT A H |
The steamer sailed with full carge.
TR WEEE.
The cargo ex s/s “Merry Captain” has been inspected and found satisfactory,
(AT LABE 4 The goods ex s/s, “Merry Captain” have heen inspected and found satisfacto-
ry,) :
B PR " S E T 2 20 10% , U MKE.
-5 A R ST, 6T A cargo. fER 4N goods M .
We expect to ship the goods (F] [ cargo)in a few days.
RATBUTILRIGHICIR B .
B BIE LXMW KPR, T AEA cargo.
As soon as the goods(ARBEH cagrodare available, we will cable ybu.
— RIS A VLR, A - AR R T .

Exerscise

1. Translate the following sentences into English .
DIRERFTER  RIFERFE ST 1107038115,
D EAFRRPERUNESR,
3D IR M e — PRI A B AR K TR B PR S
O FTRFEANEEEESTE 1I0HR, I RJ E R 130 N8R, BSME RS d Ry
.
SRFITRBRNEF XA KT T AR ME "R, FHhERR,
OB RITEM R B REZESHN NoUBFE IR AR PR
2. Draft a telex reply to Letter (A)of the text with the following hints.
PI: Bl obt ol = B3] &
BT FREEEM 130081 R.
MR R M RBEEITR TR . BRI SRR R R R FRU R
H X



Lesson 48
(A)Covering Insurance for the Buyer

Dear Sirs,

Contract No. 1785 - 5 Tons White Printing Paper

We wish to draw your attention to the fact that the subject contract is dooked on C&F basis,
whereas your L/C calls for CIF. This is obviously on consistent, '

We would have cabled you for maendment ,but on second thoughts we refrained from doing
s0. To avoid delay in shipment, the simplest way would be for us to arrange the necessary cov-

er here and to deduct the premium, which would amount to #£18,from the 2% commission
payable to you. Any leftover will be remitted to you as soon as the proceeds have been collected

from the letter of credit.
We trust the above will be acceptable to you.

Yours faithfully,
(B) Asking the Buyer to Cover Insurance

. Dear Sirs,

We are pleased to inform you that we have booked shipping space for your Order No, 5525 of.
30 casks Selted Hog Casings on s/s YUNNAN which sails for your port on or about January

25,
We cabled you today ;
“YRORDRS5525 BOOKED SSYUNNAN ETSJAN25 PLSINSURE”

We trust you will duly insure the goods at your end.

Yours faithfully,

» 10 -



Notes

1. Whereas conj. 2R, R 2 (=but, HF 35| EMHEALH B E);
% F (=because of the fact that, 2> FliE, HTHY)
Tourists want to travel by boat,whereas businessmen would rather travel by plane.
HeEE AR MY IETT T BB LR,
‘Whereas the peoples of the colonies have heen grieved and burdened with taxes .., ..
RETEHRMERESZEBR A T
2. Call for ph.v. B, BE

The present situation of the market calls for entirely new rneasures.

LA T HEHBERRR T HAHEME.
The expansion scheme calls for careful thought.
HHRRTTUAREAESTE.
3. inconsistent adj. A —, FEHH
RRE AR B, FEN A with.
Those stipulations are inconsistent with what we have agreed upon.
AR 2 5 WA B fE ) R — 2L
4. 0n second thoughts H—AHER
The buyer said that he would cover insurance on these goods ,but on second thoughts he
changed his mind. -
LR R X SRR, et - SFRERNETER,
5. refrain v. | .
‘B F 54 4 refrain from doing sth.

As your price was too high,we refrained from cabling back.
BT R T AR R R B R,
As the possibility is rather remote ,we refrained from trying other customers.
B F eI EEPEAR /b, RANR G M H A2 Pl .
6. deduct v. #3E FOBE .
deduct F&“WE T AR WES”, B, A EFPRETFZ =", WiKH deduct 3% from
the surm, A A {8 deduct the sum by 3%, .
You may deduct vour 2% commission from the L/C to be opened.
FRATE LA BFHE HIER BRI A E 4 Z L.
deduction n. 1% ; 308 ¥

FARore e BINER”, AT from; Tk “FNBg-+--”, A+ H for.
‘We have made deductions from the total amount for expenses.
RIOIEABE AR SHAL

7. leftover n. &4
« i1



