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Chapter 1

Loan Agreement

Borrower:
Lender:
Facility/Amount:
Purpose:

Term:
Grace period:

Interest:

Availability:

LOAN AGREEMENT

A Joint Venture Hotel

A Bank

Aloanofupto ~ Dollars

To finance the construction of the Joint
Venture Hotel.

~__years from the date of signing of
this Loan Agreement.

~ years

To be charged at  per annum over
~_or _ months SIBOR and payable
at the end of each interest period.

Upon completion of the underlisted
Security Documentation, this loan will be
available over a period of months
from the date the security documenta-
tion is completed but not later than
. Drawings shall be made in integral
muiltiples of  with a minimum of
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~_subject to satisfaction of the Lender

with submission of at least business
days’ prior written irrevocable drawdown
notice acceptable to the Lender.

Repayment: To be repayable by = quarterly install-
ments commencing on the earlier of
months from the date hereof or _ months after
the said Joint Venture goes into operation.

Prepayment: Prepayment is only permitted on interest
payment date with prior written notice. No
amount prepaid shall be allowed for subse-
quent redrawing. Prepayment effected from
internally generated cash flow is acceptable
without penalty. Prepayment effected with
external borrowings shall be subject to a
prepayment fee of  flat on amount
prepaid. The prepaid amount will be applied
in inverse order of maturity.

Security: 1. An irrevocable and unconditional guarantee
from the Joint Venture Hotel supported by an
approval from the State Exchange Control
Authority.

2. A funding agreement from shareholders to
meet construction overruns with respect to
the Hotel project.

3. A letter of undertaking to the Lender from the

Joint Venture Hotel not to dispose of or
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change its shareholding without Lender’s prior
consent in writing; and

4. A letter of negative charge to the Lender from
the Borrower to undertake not to charge any
of Hotel assets without Lender’s prior written
approval.

Other Conditions: 1. No other external bank borrowing
will be allowed other than the local
currency working capital loan by
local bank(s) without the approval
from the Lender. This loan shali
rank pari passu with that local cur-
rency financing, hence any repay-
ment, prepayment and interest pay-
ment from the Borrower shall be on a
pro-rata basis shared by the Lender
and the local lending institutions. A
side agreement is to be concluded
between the Lender and those local
lending institutions detailing the
pari passu status in such sharing as
mentioned hereinabove;

2. No dividend distribution is permitted
to shareholders prior to the full re-
payment hereof unless express
approval has been granted by the
Lender;
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Commitment Fee:

Cancellation Fee: Subject to

amount commencing from the date of

. The Borrower is required to furnish

to the Lender detailed and updated
progress chart, construction esti-
mates and facility drawdown sche-
dules prior to the first drawdown;
and

. The Borrower is required to provide

the Lender with annual audited
financial statements on a yearly
basis not later than  days
after the end of the fiscal year as
well as management accounts on a
quarterly basis.

per annum on the undrawn loan

signing hereof and payable on a
quarterly basis in arrears.

day prior notice in writ-

ing to the Lender and a cancellation fee

of _ on the amount cancelled should

be payable.

Expenses: All out-of-pocket expenses incurred by the
Lender, inclusive of but not limited to the legal
charges, stamp duty, valuation fees, printing costs,
travel expenses in respect of preparation, negotia-
tion, translation and execution of this Loan Agree-
ment shall be payable by the Borrower.
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Taxation: All payment of principal, interest and other ex-
penses hereunder shall be made free and clear
of all taxes, levies, imposts, duties, charges,
withholding of any nature and other deductions
whatsoever.

Insurance: All risk policy covering the project incourse of
construction, issued by an insurance company

acceptable to the Lender, is to be lodged with
the Lender accompanied by the premium re-
ceipt. The same policy is to be replaced in due
course by an insurance policy for the full re-
placement cost of the project when the con-
struction is completed and the Hotel goes into

operation.
Governing: The lawsof
Legal Counsel: ~ Legal Affairs Office
Counsel
For and on behalf of For and on behalf of
Borrower Lender
Signature Signature
Date:

11



Ko HBITRE CO H i

(5777 S8R4T BT T SR (YRR ML) BUE, IR

Rt eHRE MR E XK AL

el

CPHERA”) FRILAS nT 48BH B 0 5% st ) SRATHELOR 24 i HE K
IR TR AT B0, FEHER P % RME R E 3K, A 2 F
B RN s, HH5 &R AR

1.(E &Y, A GER I SR A B3 HEK

12



