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Abstract

The integration and optimum collocation of agricultural re-
sources of Fujian and Taiwan in the WTO frame is a “win-win”
option made by Mainland and Taiwan in the increasing trends of
economic globalization and integration of regional economy .

Each country can get benefit from the division and coopera-
tion at a wider range with the economic globalization. The differ-
ence of resources endowment and the difference of efficiency of
resources collocation in different countries or areas are the basis
of the development of economic globalization. Meanwhile, in or-
der to reduce the transaction cost and default risk, regional eco-
nomic integration becomes a product in the course of globaliza-
tion. Seeking the maximization interests is the basic motive
source for two trends increasing at the same time.

Direct trade of resources elements that is comparative abun-
dance among nations has become an important means of division
and cooperation according to comparative advantages and impro-
ving the resources collocation efficiency along with the develop-
ment of economy globalization,

The special geographical relationship and genetic relation-
ship, the similar climate conditions for agricultural production,
the difference of developing stages and the preference of policy,
all these elements above come into being possibility of agricultur-
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al cooperation between Fujian and Taiwan. Meanwhile, the simi-
lar products and the same market that have resulted in severe
competition between Fujian and Taiwan, and the diversity of ad-
vantages of agricultural resource endowment, and the different
efficiency of resources collocation determine the necessity of divi-
sion and cooperation between Fujian and Taiwan for turning
competition into cooperation. The regional economic integration
has been strengthening in the course of economic globalization,
and the agriculture of Fujian and Taiwan faces up with the chal-
lenge of vehement market competition, especially after the both
accede to WTO, and so on, all of these come into being urgent
for Fujian and Taiwan to quicken their agricultural cooperation
accordingly to raise the competitiveness of agricultural economy.

Land, labor, capital and technology are four elements of ag-
ricultural resources according to the economics. There are promi-
nent advantage difference of the saving resources and collocation
efficiency of the four agricultural resources elements between Fu-
jian and Taiwan, which is caused mainly by the different selec-
tion of economic developing models and by the difference of eco-
nomic developing stages, which made the difference of resources
scarcity, between Fujian and Taiwan.

The difference of saving land resource between Fujian and
Taiwan shows on the difference of land resource per capita result
from the difference of the rate of population development and e-
conomic growth, Taiwan's farmland resource per capita is much
less than that of Fujian, however, if we compare and analyze the
plough quantity per capita, land productivity, the farmland using
construction, we will find that collocation efficiency of farmland
in Fujian is lower than Taiwan, this shows that the collocation
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efficiency of farmland resource in Fujian can be more improved.
According to the agricultural labor productivity and comparative
labor productivity we have compared and analyzed, we can de-
duce such conclusion: Taiwan's agricultural labor productivity is
remarkably higher than that of Fujian, but the comparative-labor
productivity is lower than that of Fujian, which indicates that
higher cost resulting from the scarcity of land and labor resource
has restricted the further development of Taiwan agriculture and
that the Taiwan’s agriculture development has been faced with
severe challenge. The higher productivity of Taiwan agriculture
attributes to the higher quality of agriculture laborers, and the
capital deepening, and the technical progress. The main factors
that impact on the improvement of Fujian agriculture productivi-
ty are follow aspects: There is no way to transfer the surplus ru-
ral laborers, which makes it difficult to form scale economy; The
lower degree of agricultural capital deepening and technical pro-
gress; The lower quality of agricultural laborers as a whole. But
the fact that the agricultural comparative labor productivity of
Fujian is higher than that of Taiwan shows the potential of Fu-
jian agriculture development. By analysing the saving quantity of
agricultural capital and its collocation efficiency in Fujian and
Taiwan, we can deduce that the remarkable difference of the de-
gree of agricultural capital deepening is the important reason for
the remarkable difference of agricultural labor productivity be-
tween Fujian and Taiwan. The agricultural capital productivity
of Taiwan is remarkably lower than that of Fujian shows that the
decline of the utilization efficiency of agricultural capital in Tai-
wan, and that the capital element, among all elements, is too
much relative to the others., Taiwan agricultural capital produec-
3.
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tivity can be enhanced by capital mobility to seek new combining
elements and spaces. Enhancing Fujian's agricultural productivity
depends on the agricultural capital deepening. The variety trends
of agricultural output, capital and labor reveal that technical pro-
gress has contributed to the development of agriculture of Fujian
and Taiwan. From 1991 to 2001, the increasing output of Tai-
wan's agriculture primarily depended on the technical progress,
because the contribution of agricultural capital is reducing gradu-
ally, and the output rate of capital investment is decreasing re-
markably; meanwhile, the increasing of Fujian's agriculture out-
put mainly depends on the agricultural capital deepening and the
technical progress.

The analysis shows that the agro-products of Fujian and
Taiwan have a strong rivalrousness while the elements of re-
source have a mutual complement relation. The comparative ad-
vantage of Fujian agriculture rest with these aspects: the plenti-
ful and cheap laborers, the abundant species and favorable cli-
mate conditions, the various types of land resources and ample
quantity in total. The comparative advantage of Taiwan agricul-
ture lies on the abundant production elements of modern agricul-
ture, such as the agricultural technology and capital, the human
capital, the agricultural infrastructure with modern communica-
tions, the experience of the management of agricultural product
and the marketing channels, and so on. So boosting the mobility
and integration of the agricultural production elements of Fujian
and Taiwan can improve greatly the collocation efficiency of agri-
cultural resources, develop and innovate the regional advantage
and enhance agricultural international competitiveness of Fujian
and Taiwan,
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According to the analysis of the agro-products competitive-
ness of Fujian and Taiwan, we can find that the labor-intensive
products of Taiwan that had originally competitiveness have lost
the competitive advantage now, Instead, the competitive advan-
tage of the labor-intensive technical products of Fujian have been
emerging gradually in recent years, owing to the difference of re-
sources endowment. Opposite to the trend of the holistic com-
petitiveness decline of the main agro-products in Mainland, espe-
cially after 1997, the main agro-products of Fujian present a
strong competitiveness, which reveals a not-allow-to-ignore fact
that the agricultural cooperation of Fujian and Taiwan enhances
agro-products competitiveness.

The analysis of agriculture dependence of Fujian and Taiwan
shows that the agriculture dependence of Fujian and Taiwan has
been enhancing gradually, being up against the drastic contest
from the international market, thereinto, the enhancement of the
dependence of agricultural resource elements is evident especial-
ly. The adjustment and upgrade of agricultural structure of Tai-
wan and the strategic adjustment of agricultural structure of Fu-
jian need the mobility and integration of agricultural resource ele-
ments of Fujian and Taiwan to create new productivity. The a-
nalysis also shows that the cooperation promotes to enhance ag-
ro-products trade dependence of Fujian.

The empirical analysis and theory study make it clear that
the mode and degree of agricultural cooperation of Fujian and
Taiwan is a behavior selection in the policy frame; achieving a
“Win-Win” goal is the basis of benefits for Fujian and Taiwan to
choose the cooperative policy; the innovation of the policy has
been playing an important role in the agricultural cooperation and
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development of Fujian and Taiwan; the policy innovating further
of the Cross-Strait is the key to deepen agricultural cooperation
of Fujian and Taiwan,

Based on the analysis above, we can come to a conclusion
that the core of the agricultural cooperation of Fujian and Taiwan
lies on the integration and optimum collocation of agricultural re-
sources, The mode of agriculture cooperation of Fujian and Tai-
wan can be generalized like that: the core is the mobility and the
integration and optimum collocation of agricultural resources,
the basis is the innovation of policy, the tactic is the efficient di-
vision and cooperation and the conversion competition into com-
plementarity mutually and the deploitation jointly international
market to enhance the grade of comparative advantage of the are-
a, the aim is the “Win-Win”.



