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Abstract

Globalization and regional integration are the two major
trends of the world’s economic integration at present. China-
ASEAN Free Trade Area (CAFTA) is demanded by the econom-
ic integration in East Asia and even in the Asian-Pacific Area,
and has become a major role in the area’s cooperation. CAFTA is
an opportunity as well as a strategy for China’s peaceful rising.
Different from the NAFTA and EU, CAFTA is the combination
of a country with an alliance of countries (ASEAN), or rather,
with a free trade area (AFTA), which has multiplex features in
economic development, social system, culture and custom.
Within CAFTA, great regional differences exist, the system
complexity and political sensitivity exist . Therefore, we cannot
merely look at the CAFTA development from the national view-
point of the political-economic relationship between countries,
but we also need to study systematically the regional develop-
ment within CAFTA from the regional viewpoint of the regional
economics, so as to provide a more thorough, more microscopic
basis for the macroscopic management of the CAFTA develop-
ment,

The book, with the application of the theories of the region-
al economics and economic geography, examines deeply the de-
velopment conditions and comparative advantages of each eco-

nomic region in CAFTA. Through the systematic study on the
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models of regional division of labor and their transforming paths,
it suggests the development strategy and regional management
policy for each region.

The book applies the theories of regional competitive advan-
tage, of regional division of labor, of integration of regional e-
conomy, and of regional structure of industries to the studying of
CAFTA, a new phenomenon and a hot topic in the regional eco-
nomics, with methods such as induction integrated with deduc-
tion, case study with normal analysis, historical facts with com-
ments, and system analysis. Following the mainline of the
dynamic evolution of regional competitive advantage and the re-
structuring of regional economy under the economic integration,
it focuses on the area’s economic regions and their interrelations
and on how to construct the model of regional division of labor in
CAFTA at three levels. The book consists of five parts:

Part One is a comprehensive summary of the present studies
of international regional integration and CAFTA. I try to com-
prehensively sum up the present research advance in four as-
pects: international regional integration, division of labor, re-
gional industry development and CAFTA evolution. My study
points out that under the circumstances of regional integration,
the evolution of the regional division of labor, decided by the re-
gion's complex competitive advantage and the ability to upgrade
its structure, is the basic dynamic and concrete content of the de-
velopment of an international region. This will lead to the find-
ing of a theoretical basis, historical vein and creative breakpoint
for further research and practice.

Part Two analyzes the macroscopic conditions for CAFTA,
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namely for the development of each region in the area. This part
reviews CAFTA's political and economical background, its origin
and evolution, its internal systematic arrangement and external
environment, its basic characteristics and major problems. It
serves as the supporting background for the study on the regional
development of CAFTA.

Part Three is the analysis on the regional competitive advan-
tage of CAFTA. It utilizes the location quotient and the compari-
son method to analyze the pattern of regional competitiveness and
the evolution of CAFTA, with the statistics from industries and
trade of every region in CAFTA.

Part Four, by utilizing Prof. Yang Kaizhong's theory of re-
gional division of labor at three levels, proposes the construction
of CAFTA’s model of regional division of labor at three levels,
the paths of evolution and the system of regional management.
At Level One, in the conditions of present global political and e-
conomical pattern, CAFTA should adopt, through efficient coor-
dination among the member countries, the macroeconomic poli-
cies such as currency exchange rate to promote the labor division
and trade volume between the Area and US, Japan, Europe,
South Korea and Chinese Taiwan, and participate in the labor di-
vision in the global economy. At Level Two, labor division
should be strengthened among the heterogeneous regions within
CAFTA. At Level Three, the labor division between the homog-
enous regions should be also strengthened through regional coor-
dination, that is, labor division between core regions and be-
tween peripheral regions. To promote the formation of the re-

gional system of labor division at three levels and make it work



