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Preface

This book focuses on industry clusters in port vicinity, which has been
a common phenomenon in the era of globalization.

Industry clusters in port vicinity are different from those inland. As e-
merge in an open economy, they result from international factors flowing
and industry transfer. In developing countries especially those transforming
ones, industry clusters in port vicinity emerge in a process of institutions
innovation. Therefore, the aggregation mechanism for clusters in port vicin-
ity is special and deserves in — depth research.

The book makes an analysis in the features of clusters in port vicinity
and their positive impacts on regional economy. After reviewing the exiting
theories of industry clusters, it sums up external and internal conditions for
industry agglomeration.

In the view of external conditions, it puts an emphasis on port vicinity
advantages for industry agglomeration. It is proposed that industries tend to
agglomerate in port areas, compared to inland areas, because of port vicin-
ity advantages in the way of specialized market or industry transfer, which
is so — called initial agglomeration. It is also proposed, by a two — stage
game theory model, that if a certain firm has invested near to a specific
port, industries tend to agglomerate densely near to the port because of the
learning and conjunction effects caused by the pioneer, which is so - called

further agglomeration.
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In the view of internal conditions, it puts an emphasis on externality
and embeddedness. Externality is the economic characteristic of industry
clusters in port vicinity. This article discusses in details the activities of
firms and households near to the port. In this way externality is explained
as the causes for clusters expansion. Embeddedness is the social character-
istic of industry clusters in port vicinity. It is thought that embeddedness o-
riginates from innovation networks and social networks. The article points
out that in port areas the local government and firms are more open — mind-
ed so embeddedness is easily to be generated after a process of institution
innovation.

In order to study on the effect of industrial clusters on the regional e-
conomic growth, firstly, the boo investigates the literature about industrial
clusters theory and economic growth theory; and it analyzes how agglomera-
tion affects regional economic growth, and it points out that except from
three visible assets, that is, earth, labor and capital, knowledge capital and
organization capital ( invisible capital ) are also important to economic
growth. In industrial clusters, the five factors are magnified by the agglomer-
ation effect. This effect can be broken into three parts, that is, outside scale
economy, outside scope economy and multiplier effect. Secondly, it gets the
economic growth model about agglomeration and regional economic growth by
using of location theory and endogentic economic growth theory, and it ex-
plains the mechanism of industrial clusters affecting economic growth.

Thirdly, it works out A index to measure the agglomeration after stud-
ying the limitation of Gini location Index.

Fourthly, it sets up practical model to analyze the relationship between
agglomeration and economic growth in Dalian using corresponding statistic
data.

In the last chapter public policies to accelerate industry agglomeration

in port vicinity are discussed.
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