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‘Llnzt]» \

national Trade}

1 Economic activity began with the caveman, who was economically self -
sufficient. He did his own hunting, found his own shelter, and provided for his
own needs. As primitive populations grew and developed, the principle of division
of labor evolved. One person was more able to perform some activity than another,
and therefore each person concentrated on what he did best. While one hunted, 5
another fished. The hunter then traded his surplus to the fisherman, and thus
each benefited from the variety of diet.

2 In today’s complex economic world, neither individuals nor nations are self—
sufficient. Nations have utilized different economic resources; people have
developed different skills. This is the foundation of international trade and 10
economic aclivities.

3  For example, the United States is a major consumer of coffee, yet it does
not have the climate to grow any of its own. Consequently, the United States
must import coffee from countries (such as Brazil, Columbia, and Guatemala)
that grow coffee efficiently. On the other hand, the United States has large 15
industrial plants capable of producing a variety of goods, such as chemicals and
airplanes, which can be sold to nations that need them. If nations traded item
for item, such as one automobile for 10,000 bags of coffee, foreign trade would
be extremely cumbersome and restrictive. But instead of barter, which is the
trade of goods without an exchange of money, the United States receives money 20
in payment for what it sells. It pays for Brazilian coffee with dollars, which
Brazil can then use to buy wool from Australia, which in turn can buy textiles
from Great Britain, which can then buy tobacco from the United States.

4  For most nations exports and imports are the most important international
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activity. When nations export more than they import, they are said to have g§
a favorable balance of trade. When they import more than they export, an
unfavorable balance of trade exists. Nations try to maintain a favorable balance

of trade, which assures them of the means to buy necessary imports. Some
nations, such as Great Britain in the nineteenth century, based their entire
economy on the concept of importing raw materials, processing them into manu- 30
factured goods, and then exporting the finished goods. The subsequent profits
enabled these nations to import the food they needed.

5 In addition to visible trade, which involves the import and export of goods
and merchandise, there is also invisible trade, which involves the exchange of
services between nations. 38

6 The United States has been described as a nation of immigrants. Many Amer-
icans send money back to families and relatives in the “old country”. In the
past fifteen years, millions of workers from the countries of southern Europe
have gone to work in Germany, Switzerland, France, the Benelux nations, and
Scandinavia. The workers send money home to support their families. These are 4@
called immigrant remittances. They are an extremely important kind of invisible
trade for some countries, both as imports and exports.

7 Invisible trade can be as important to some nations as the export of raw
materials or commodities is to others. In both cases, the nations earn money to
buy necessities. A5

8 The different kinds of trade nations engage in are varied and complex, a
mixture of visible and invisible trade. Most nations are more dependent on
exports than on any other activity. The earnings from exports pay for the imports
that they need and want. A nation’s balance of payment is a record of these
complex transactions. By reflecting all of these transactions in monetary terms, a 60
nation is able to combine the income it receives, for example, from exports,
tourists expenditures, and immigrant remittances. This combined income is then
spent on such items as manufactured goods from other countries, travel for its

citizens to other countries, and the hiring of construction engineers.

Words: 633



primitive (-primitiv) @B
diet (‘daiot]) @B

utilize (ju:-tilaiz)
Columbia (ko'lambis) g

Guatemala (,gwaeti'ma:lo) @B
cumbersome ('kambosom) @8
restrictive (ristriktiv) @§
visible ('vizobl) @B
immigrant (-imigront) @B

|
Switzerland ('switsalond) gp ,S%i (&ﬁ@ﬁ@%} R PR R
Benelux ('benilaks) @B ';:K;gggj» ;gf___;‘ ﬁﬁﬁm@ffé%ﬁﬂ, i

Scandinavia (;skaendi'neivjo, -vio) @B

necessity [ni'sesiti) @B
remittance (ri'mitons) g

provide for
division of labor
concentrate on
self-sufficient

in payment for

favorable balance of trade

unfavorable balance of trade



0 Choose the best answer to each of following stalements or questions.

1. The principle of division of labor means
A. economically self-sufficient
B. each person concentrated on what he did best
C. nations can benefit from the variety of diet
D. providing for people’s own needs

2. What do we call such trade as one automocbile for 10, 000 bags of coffee?

A. Barter. B. Invisible trade.

C. Raw material. D. Manufactured goods.
3. What is a favorable balance of trade?

A. Export is more than import. B. Export is less than import.

C. Export equals to import. D. Import is more than export.
4. Which of the following is visible trade?

A. Transportation service. B. Insurance.

C. Export of commodities. D. Tourism.

5. Immigrant remittances refer to
A. import B. export

C. money sent home by immigrants D. money sent from the “old country”

0 Fill in the blanks with the words given below. Change the form where necessary.

é vary transaction transmit economy

favor special compare necessity
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1. Traders throughout the history have helped knowledge and inventions.
2. When a country more and more in grain production, it will have to use land that
is less and less suited to growing grain.
3. We need to distinguish between absolute advantage and advantage.
4. It may lead to a greater ____ of products being made available to consumers.
. Foreign direct investment is used to describe transnational capital made by compa-

nies from one country to another.

6. The world _____ grew by a total of 40 percent between 1980 and 1993.

7. A tent and a sleeping bag are the for camping.

8. The _____ situation in the world economy in the 1980s gave many companies sufficient
resources.

~ Translation .-

® Translate the following professional terms and expressions.

e ol T o

T 5 5 6. immigrant remittance
295 PR 7. manufactured goods
H#H 2 8. comparative advantage
Tl A b 9. finished goods

5 5 i 2 10. balance of payments

0 Translate the following sentences into Chinese.

1. As primitive populations grew and developed, the principle of division of labor evolved.

Some nations, such as Great Britain in the nineteenth century, based their entire economy

on the concept of importing raw materials, processing them into manufactured goods, and

then exporting the finished goods.

. Invisible trade can be as important to some nations as the export of raw materials or com-

modities is to others.

By reflecting all of these transactions in monetary terms, a nation is able to combine the
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income it receives, for example, from exports, tourists expenditures, and immigrant remittances.
5. Despite the shock of steeply higher oil prices and the slowdown in industrial country
growth after 1973, most of these developing countries were able to maintain high rates of

expansion in their exports of manufactures during the decade of the 1970s.
o Translate the following paragraphs into Chinese.

Since ancient times, people have expanded their trading as far as technology allowed.
Marco Pole opened up the silk route between Europe and China in the thirteenth century.
Today, container ships laden with cars and machines and Boeing 747s stuffed with farm—fresh
foods ply sea and air routes, carrying billions of dollars worth of goods. Why do people go to
such great lengths to trade with those in other nations? All nations have particular talents
and resources; like individuals, whole nations can specialize in one or many activities. For
example, the islands of the Caribbean have abundant sunshine and good weather year round,
and so these islands specialize in tourism. Specialization enables nations to emphasize the
activities at which they are most efficient and at the same time gain certain advantages
through trade. |

But which goods should a country specialize in? What should it export and what should
it import? The answer is that it should specialize in those goods in which it has a

comparative advantage.

Words: 167

trade barrier R RER

trade friction B 5y e g

trade conflict e RLEN

trade practices Ao
trade pattern - AHEK
terms of trade R %H
trade liberalization Ry Al

Theory of Comparative Advantage ARSI
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absolute advantage

relative cost

opportunity cost

International Specialization
international counter—trade
non—tariff barrier

regional integration

economic integration

world trade disciplines

trade gap

imperfect competition

trade sanction

raw material and intermediate components
the international movement of factors of production
cross—border trade

unilateral import

foreign direct invest

investment policies

compensation agreement

export of high—technology products
government assistance programs
natural or technological resources
regional trade bloc

protective tariff

country of origin

material damage

one-directional technology flows
strategic benefit

transport risks

legal and administrative risks
foreign regulations

withdrawal of import licenses
breach of contract

legal framework
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