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Abstract

Accounting circumstances affect accounting objectives and methods.
Changes of circumstances determine the direction of accounting develop-
ment. It is true for governmental accounting. Along with circumstance
changes, governmental accounting is developing and becoming more and
more important.

Facing the development of economic life, the pressure of growing
government expenditure, debts and risks since late 1970s, governments
of various countries hope to strengthen financial management and to im-
prove transparency of financial information so that they can evaluate their
future operation capacity. In order to improve economic completion,
U.K , US, New Zealand, and Australia etc. launched New Public
Management movement to pursue efficiency and effect and economy of
government management. Thus they advocated the strategy of Govern-
ment Reform. Ways and means of business management were used in
public management, which means governments are focusing on supervi-
sion of government accountability, transparency of budget and monocra-
cy. Meanwhile, in governmental accounting, many, countries change
from original cash basis to accrual basis so as to report the overall finance
and fund operation of government, to reflect the efficiency and quality of
public service, and to provide real and high quality information of budg-

et, assets, and liabilities etc.
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In China, the current budget accounting system takes the cash ba-
sis, which emphasizes particularly on the cash flow of current period and
pays much attention to cash management. On this basis, deals occurred
with cash not being paid or received cannot be reported, leading differ-
ent dates between accounting confirmation and flow of resources. There-
fore information such as liabilities and assets etc, which help to evaluate
changes of financial resources and report economy, efficiency, and effect
of government operation cannot be reflected timely and completely.

With improvement of democracy and legal system in China, the
public has more strong consciousness to attend public affairs, and longs
to know more about financial information and operation conditions of the
government. Simultaneously, the government also needs complete finan-
cial information to understand the real financial conditions including rev-
enue and expenditure so as to make fair macroeconomic decision. Only
with transparent financial information can this goal be reached. The on-
going governmental accounting system can’t meet the requirement and
should be reformed.

- This dissertation starts with accounting circumstance of China gov-
ernment and introduces Liider’s Contingency Model of governmental ac-
counting reform. This dissertation also discusses the feasibility and ne-
cessity of governmental accounting reform in China, introduces the re-

form model and process of accounting reform in detail.

[ Key Words) : govemmental accounting circumstance , govern-
mental accounting objectives , reform model of governmental account-

ing.
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