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Abstract

The system transition of microeconomic organizations in rural areas is
an inevitable subject in the research on rural economic reforms and devel-
opment after the establishment of PRC. In present, “San Nong problems”
(rural problems, agricultural problems and farmer problems) is not only a
hot theoretical research subject but also a problem that Chinese govem-
ments at all levels must try all means to solve. The experience of econom-
ic development in Chinese rural areas has proved that farmer problems are
the core of “San Nong problems” while farmers’ income problem is the
core of farmer problems. According to the experience of some countries
with successful development of rural economies, the improvement of the
organized degree of farmers is a very important system arrangement to pro-
tect farmers’ self — benefits and to raise their income. In that way, farm-
ers can win the initial benefits from the exchange of agricultural products
as well as the income from the second industry and the tertiary industry.
In Chinese rural areas, agricultural industrialization based on household
operation has recently become an important measure to improve the orga-
nized degree of farmers. It becomes increasingly mature and the central

government has been reconfirming her support to it in her supreme docu-
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ments. It shows that constant innovations in the microeconomic organiza-
tions will become one of the key factors that can influence and restrict the
overall development of Chinese rural areas in future. In this sense, it is
necessary to sum up the basic experience and draw a lesson from the sys-
tem transition of microeconomic organizations in rural areas since the es-
tablishment of PRC in order to avoid big faults in the innovations. Obvi-
ously, the research and analyses on the process and intemal system ar-
rangement of rural economic organizations have their theoretical and prac-
tical significance.

The paper mainly applies the system transition theory in the neo —
system economics and the basic principles of cooperative economic organi-
zation in the classical works of Marxism and Leninism. It also takes Hubei
province as example to thoroughly study the transition process of rural eco-
nomic organizations during the period from the establishment of PRC till
the early 1980s’ . The process covers such microeconomic organizations in
Chinese rural areas as Mutual Aid Teams, Cooperatives, People’ s Com-
mune and Household Contract Responsibility System. The study is based
on thorough historical data and complete research results available. The
primary framework of the study is system structure — economic behaviors —
system utility.

The overall train of thought of the paper is as follows: the introduc-
tion part focuses on the theories applied, realistic significances, main
concepts, primary theories concemned, research results available and the
methods of study throughout the paper; Chapter One and Two make an
overall observation on the system transition of rural economic organizations
for the later discussion; Chapters Three and Four analyze respectively the

property right system and the distribution system, and also make a com-
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parison of the two systems in various organizations; Chapter Five centers
on the economic behaviors of farmers under different property right and
distribution systems; Chapter Six mainly discusses the system utility in
the transition process of rural economic organizations; Chapter Seven
makes a brief illustration on the government functions in the transition
process of microeconomic organizations in Chinese rural areas. The paper
also presents some suggestion on the orientation of constant innovations of
the above organizations and the transformation of government functions.
The author discusses the following six problems and at the same time puts
forward his own views after independent reflection.

(1) An overall definition on the features of the microeconomic orga-
nization transitions in rural areas by means of system analysis. The basic
premise of the paper is the system analysis on the general characteristics
of the transitions of microeconomic organizations in rural area. The basic
viewpoint of the paper is as follows. In general, the transitions during
1949 to 1985 are apparently mandated and induced. The transitions from
Mutual Aid Teams to Cooperatives and to People’ s Communes during
1949 10 1978 were mandated while the innovation of Household Contract
Responsibility System at the end of 1978 was typically induced. Those
transitions have several features. At first, the motive power of the system
transitions was from the pursuit of the action bodies for the potential inter-
ests, or potential system benefits. Secondly, different property right and
distribution systems formed under different organizational systems due to
different pattems and action bodies of the system transitions. It is just the
differences in the intemnal structures of organizations that lead to different
system utilities. At last, the non - official system, ‘ideology, plays an im-

portant role in the mandated system transitions.
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(2) A comparison between the structures of property right systems
and distribution systems at different stages of the microeconomic organiza-
tions development. Property right system has a great impact on economic
development. As distribution system, its impact is direct on the degree
and intensiveness of the motivation to the members’ behaviors in the orga-
nizations. The paper attaches importance to the analysis on the internal
structures of property right systems in organizations. It will not only illus-
trate the different property right arrangements, but more important, it will
make comparison of the property right systems in different organizations.
Which arrangement is more efficient? Why is it efficient? What are the
advantages and disadvantages of different property right systems?

(3) An analysis on the distribution systems and their effectiveness in
different microeconomic organizations. In many studies before, there is no
explanation for the distribution systems of the organizations. According to
the author, different property right systems lead to different distribution
systems. The distribution systems of farmers’ economic organizations un-
der Mutual Aid Teams, Cooperatives, People’ s Communes and House-
hold Contract Responsibility Systems differ in this way or that way. The
problems that the paper tries to answer are how different distribution sys,‘-
tems are set up and in which way they are put into practice.

(4) An analysis on the farmers’ behaviors under the control of prop-
erty right and distribution systems. In each economic organization, farm-
ers are always the participants and the executors of systems. Therefore,
the study on farmers is also essential to this paper. Farmers’ economic
behaviors are influenced and determined by property right and distribution
systems. Meanwhile, they are restrained by a certain property right and

distribution system. It is believed that farmers’ behaviors are not exactly



Abstract /S5

the same in different microeconomic organizations. Under the collective e-
conomic system, there was no economic behavior in real sense. Only after
the execution of Household Contract Responsibility System, did farmers’
economic behaviors become true. The paper pays close attention to the
mentality and behaviors of farmers’ labor input in different economic or-
ganizatioos. Because farmers labor input under collective labor system dif-
fers from that under family labor system, the paper puts the emphasis on
the farmers’ combinational labor with the family side occupation at the
core. As to the farmers’ behaviors after contracting system, production,
investment and accumulation became outstanding.

(5) An analysis on the system utility of microeconomic organization
transitions. The paper will discuss the utility problem from economic and
political aspects. The reason is that the political and economic utilities are
generally different in the same organization system. The former is apparent
but the latter is probably less apparent.

(6) An definition of government functions in the transition of eco-
nomic organizations and the transformation of government functions in the
innovation of microeconomic organizations. The relationship between gov-
emnment and system transition is an important subject of economics. The
application of neo - system economics in the study offers a basic train of
thought for the present and future system innovations of microeconomic or-
ganizations in Chinese rural areas as well as the transfomﬁtion of govern-
ment functions.

Of course, the application of system transition theory on the above
all analyses on both theoretical and realistic subjects are tentative. Any
instruction and criticism of expertise on the basic viewpoints are sincerely

welcomed .
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