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Preface

Turbulent Decades
Su Dongbin

“The Most Recent Research For Building PhD Base In Political Economy”,
the monograph series, were written for the discipline building by the group mem-
bers of the political economy section, Shenzhen University. The direct objective
is to broaden the cultural vision of PhD candidate students.

However, the ultimate objective is to provide theoretical support for China’s
modernization, which is a great enterprise for today’s China.

As regards modernization, the series stress:

Firstly, as early as 1874, Guo Songtao, a very insightful diplomat in the
Qing Dynasty, puts forward his doubts: “the western nations are powerful be-
cause they differentiate between essential issues and nonessential issues. Essen-
tial issues include political institutions; nonessential issues include business.
Business and political institutions reinforce each other. If we disregard essential
issues, focus our efforts on nonessential issues like building ships, and expect
that we can become powerful this way. This viewpoint is utterly wrong.”

After citing the facts of prosperity from the experiences of Singapore, Hong
Kong after opening, Xue Fucheng makes an excellent comment in his book “Travel
Notes on the Journey to the Four Countries”: “the business people have the low-
est status in China’s society. The West nations think that business people play a
vital role in both the state’s affairs and family’s business. Then magic happens.
Why? The reasons are those: with business people, academics can apply their
knowledge, thus knowledge can be improved. Peasants can sell produce to busi-
ness people, thus crop can be increased. Workers can sell manufactures to busi-
ness people, thus more manufactures can be produced. Business actually is a

medium connecting all walks of life. However, the importance of business is not
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well recognized in China. It is not mentioned in Chinese classic works either. The
reasons the West nations are so developed are operational skills. Those reasons
cannot be explained by old Chinese doctrines... The doors of the nation states
could close in ancient times. People did not have any needs to interact. Nowadays
people in different countries have very close connections, even with the Saints
we could not make our country advanced without business! ” Xue encouraged
developing capitalism in China. He hoped that the status of business people could
be increased from the lowest to the one connecting all walks of life. Of course the
statement had never been known in China, and never mentioned in Chinese
classic works.

“There are basically two points of view about the West; some think that the
West is too powerful that we cannot catch up with them; others think that we
Chinese people are so great that we should not emulate the West. I consider these
two points narrow minded,” Xue said. Xue also said, science , culture, tech-
nology, and experience in the West were the accumulations of the human civi-
lization, “they belong to all the world rather than only the West. It is not the
right choice we dont admit the facts or dare not to solve our own problems. Xue
said, as long as Chinese people were good at learning, rose to the challenge, “in
thousands of years China is likely to shock the West and makes the West jeal-
ous! @

Secondly, Yoshida Shigeru, the former prime minister of Japan analyzes the
deep relationship between science and institutional factors in the book "Kaiso
Junen (Turbulent Decade), translated into English as The Yoshida Memoirs:
The Story of Japan in Crisis." He points out that, the import of foreign civiliza-
tions is likely to break harmonious relations among society, culture, and spirits
in the homeland. In the late years of Edo period, a few Japanese thinkers pro-
posed the formula, “the western art, the East morals” or“the western knowledge,
the Japanese spirits”, to counteract the western influence.

However, such formula deviates from the track of modernization.

Why? Because the proposed civilization is a whole, and it is impossible

just to adopt its advanced science and technology. If the advanced western war-

(D Zhong Shuhe: China Itself Has the Power. Jiangshu Education Press, 2005. Page
162-163. '
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ships and arms are used, then the warship factories and the arms factories have
to be built to support the adoption. Further more, the basic economic activities
constituting the operational base have to be developed in order for the factories to
run smoothly.

The Confucian doctrines regard the pursuit of profits as immoral, then con-
tradiction occurs: having warships affects the culture of the importing country.

However, even with the importing of the western science and technology it
is still difficult to assimilate the West’s political perspectives, the ways of think-
ing, which are the foundations of the western civilizations. These so—called value
gystems can only be built with our own great efforts in the long process. Other-
wise they cannot become the peoples’real moral base.

Therefore under the unavoidable circumstances the country adopting the im-
ported civilization is stuck in a dilemma. This situation is really difficult and con-
fining.

“The Confucian ethics has been in decay, the western theories have not
come in. The situation is like the sun setting but the moon has not risen,”a
scholar of that time once said.

In the meantime the American occupation forces were promoting non- mili-
tary and democratic reforms in Japan.The Japanese people not only cared about
their daily lives,they were conceiving of the direction Japan would go as well.
The occupation forces began to instruct the Japanese government to implement
complete reform. But what would the result be? \

The occupation forces in Japan after the World War Il were rarely seen in
history: the U.S. forces were not the winner of the war, they were promoting
“non-military” reform in the name of the reformer.

The US. attributed the burst of the World War II to the German and
Japanese militarism. They argued that, only by carrying out the reform in Japan,
destroying the social structure of the Japanese militarism, and weakening the
Japanese military power, could the world peace be built. With such an aim the
U.S. forces had made a very detailed plan before they stationed in Japan. After
stationing they immediately carried out non-military and democratic reform as

scheduled.

The U.S. forces implemented the following measures after stationing at the
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end of Aug., 1945; on the non—military front, the main war criminals including
Hideki Tojo were arrested, then the Japanese arm forces were disbanded, and
the Japanese military institutions were abolished. So were the other national or-
ganizations (Jan., 1946). On the democratic reform front, some unwelcome pub-
lic servants were laid off. The ideology police and political police were also dis-
missed in Oct., 1945. Women were allowed to participate in politics in Dec.,
1945, labor unions were organized in Dec., 1945, and so forth.

Within a couple of years the occupation forces implemented the land reform,
education reform, abolishing zaibatsu, drafting the constitution, and so forth.
Such huge changes can be called "the bloodless revolution, ©

The aforesaid paragraphs simply demonstrate how important the institutions
are!

However, the institutional economics keeps reminding us that: not only are
the institutional rules made by people, the implementation of the rules depends
on the people even more. As an economic man he pursues the maximization of his
own welfare. Therefore any human assumptions cannot be separated from the spe-
cific actions of a specific person.

China is such a country, where “the patriarch and the clan system have
dominated for quite long.” The Confucian rituals have pervaded, and there has
been no sense of the citizenship. In the words of Wang Yanan, this situation "had
been reinforced since despotism — the bureaucratic regime was in place. But be-
fore that the system, which could be used by the bureaucratic politics, had ex-
isted. The nation state and the family were interconnected. The rights of a king
and the rights of a father could be used interchangeably. ? “The family must have
the master everyday, the nation state must have its king everyday.” Obviously in
the deep of the Chinese peoples’ minds the two are mentioned together. Observing
such traditions, the Chinese people turn their loyalty to the family into the iden-
tification with the country. “The family, where the fealty and obedience are in-

@ Yoshida Shigeru; The Yoshida Memoirs; The Story of Japan in Crisis. Chinese version
translated Li Du, Shanxi Normal University, 2005.

@ Wang Yanan; The Study on Chinese Bureaucratic Politics, The China Social Sciences
Press. 1981. p.41.
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doctrinated, is actually a training base for obeying the ruler and the regime. ”®
“The patriarch system is the most solid foundation for despotism.”®

Under such circumstances once the nation state gives up the protection for
human rights and properties, then the people lose their own consciousness. The
chaotic society, from the rein by the powerful at the top to the unruliness at the
bottom, occurs exactly because of the institutional factors.

When making comments on history, we should come to the conclusions
based on the practical results of the masses rather than the motives of the indi-
viduals or the degrees to which their motives are finalized. This criteria applies to
both “the so—called good guys and good things” and “the so—called bad guys and
bad things.”

Just like the reform in the former Soviet Union, it was a failure for political
figures, because Mikhail Gorbachev, the leader of the reform, lost almost all his
privileges. (However others analyzed this incident, and whatever reasons Gor-
bachev himself gave, the result was definitely not what he had anticipated.)
However, for political development, it yielded something else, because it ush-
ered in the new times, the transformation from the planned economy to the mar-
ket economy, from despotism to democracy, from unilateral dominance to multi-
lateral union. If freedom, the core concept of the classic Marxist writers, is
adopted to judge the event, “from whatever perspectives, the Russian people
enjoy much more freedom than they did in the Soviet times.” (quoted from
Putin, the Russia president) This judgment “exactly comes from the social prac-
tice, and the people’s selection” (quoted from A6amcum,/I.H., the Russian
renowned Marxist and economist). That is today’s Russia.

Only in this sense do people say that, the themes of the works are much
more meaningful the writers’ ideas. But if we pursue further; what sort of rela-
tionship is this between the individuals and the institutions? The answer is quite
obvious now:. the institutions are built by the people, but the people cannot
do at will.

@ John King Fairbank: The United States and China. Chinese version translated by
Zhang Lijing, The World Knowledge Press, 1999, p.42.

@ Wang Yanan; The Study on Chinese Bureaucratic Politics, The China Social Sciences
Press. 1981. p.130.
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When we agree that, all animals, plants, and even physical materials are
predetermined, but human beings can only form their own nature by self-selec-
tion; when we believe that, human lives are nothing else but the process of self-
designing and self-realization, then we will believe that giving up selection. e-
quates giving up freedom; when we admit that “the God is dead,” then we will
have a sense of dignity as “human beings.” We can say for sure that, Jean-Paul
Sartre is influencing us even today.

When studying the doctrines of Friedrich Hayek and Milton Friedman, Perry
Anderson, the U.S. Marxist, stressed the importance of “the historic possibility.”
That is because, he argued, he could come to the conclusion in the face of the
individuals’ actions: however sacred or however familiar the institutions were,
they were not untouchable in principle. “The institutions are more fragile, and
more flexible than people expect them.” This argument reminds us the anti-his-
toric determinated theory, the assertion made by Karl Popper. All the starting
points of Popper’s theories are those: history is made by human beings; unlike
physics, social development doesnt have universal goveming laws, free of the
limitation of time, place, and the characteristics of a particular nation state.

Of course, it is unlikely that people have been so arrogant and conceited
forever. As John Locke says: “the qualifications of freedom that people have as
citizens are proportionate with the desires that they have to constrain their na-
tures with moral bindings, and they are also proportionate with how they place
justice over greed. ” © A poem written by Su Shi, a Chinese poet in the Song
Dynasty can sum this up: with the passage of time many heroic figures have fad-
ed into the historic dust... however they caused huge changes.

June, 2006

(D Friedrich Hayek: The Fatal Conceit. Introductory words in Chapter 2, Chinese
version published by The China Social Sciences Press, 2000.
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