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Abstract

Neo—classic economics, which emerged and formulated at the beginning of the
20th century, plays a key role in separating economics and political science apart,
with its tradition of emphasizing the optimum by agent in the market environment.
Regarded as the exogenous variable and/or restriction, the organizations in which the
policy tool and the rational agent make the optimum is not in the research area of
economy. The reduced research method results in increasing narrow scope of
economics research and provides only partial and limited approach in analyzing the
factors that influence the allocation of scarce resources and decide economical
outcome. Meanwhile, modern economies often arouses suspicion of some social
scientists and attracts criticism of simplified assumption of human being behavior,
excess attention on material and money interests and ignorance of social relations.

With the emergence of a series of pivotal literature in the end of 70s’ and early
80s’ of the 20th century,new political economy was virtually produced,the
objective of which was to understand significant issues arising in the field of policy.
In the 80s’ there appeared revitalization of institutionism and rising of
new—institutional economics. Meanwhile in the area of politics behaviorism was
shifted to institutionism. During the 90s’ the research became more thriving and the
research area expanded to include political activities and economical influences
brought by international politics, therefore the hasic research framework of new
political economy was preliminarily established.

New political economy,different from economics and politics, probes into
political area with economical method and approach,analyze all kinds of issues
arising from combination and dynamic interaction of country and market and try to
explain the interaction between politics and economy in overall economical policies.

Traditional economics has long been lack of an independent and effective theory to
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analyze the political decisions. The government,represented as exogenous actor
when making various public policies,has been imagined as merciful social
programmer and maximizes the confirmed social welfare equation or (even for
political purpose) intervenes to redress the market failure so as to regain efficiency
of allocation,however paying little attention to or neglecting the actual allocation
effect.  Thus the most important fields in social science— the relation between
economics and politics is man—made dissevered and ignored.

The typical characteristic of new political economy is to analyze the traditional
political issues by exercising economical methods. The prominent subject new
political economy has always been keen on is the relation between parties and voters
and especially the function of the interest groups,particularly their behavior
distinction  (such as lobbying, rent—seeking etc.) organization distinction (such as
collective action, free—ride etc.) and the mechanisms that regulates policy—making.
It also attaches adequate importance to the behavior of the government
administration officers and the politicians who control rich publie resources, such as
the research on the mutual logroll of the officials in the countries where so—called
clientelism dominates. Of course, if these issues were put into open economy,a more
profound understanding and comprehension will be achieved regarding the relations
between countries in terms of trade,investment,foreign assistance,international
cooperation and international organizations.

In short,new political economy has suceeeded in studying the political
behavior and performance in the non-economic market decision—making by
employing various relatively mature tools of economy analysis. Abundant research
concludes that “there is no best policy but feasible policy” and reveals a simple rule
that the political rationality usually results in economical non—efficiency. Thus the
basic theoretical point of view produced is that there is less political activity, there is

more economical efficiency, deriving from government cybernation.

I Research theme,subject matter and research method

There are mainly two impetuses in developing theory. One is the news

questions arising from reality needs a better interpretation, the other is the default of



previous theories impels people to establish new theory. Scholars give more and
more concerns to regional economic integration, pondering on the development of the
economical theory and the realistic questions as well as the influence of new political
economy.

As for theory development,the progress of the following areas has driven the
study on regional economic integration in terms of new political economy: (1) The
development of science of contract; (2) The development of the public choice
theorys (3) The development of welfare economic theory; (4) The concern about
the micro foundation of macroeconomics; (5) The booming development of
international political economy; (6) The development of the theory on regional
economic integration.

As for the development of practice, mainly the following issues have speeded
up the research on regional economic integration in terms of new political economy:

(1) The conflict between trade theory and real practices (2) The compromise and
helplessness of WTO; (3) The booming development of the regional economic
integration; (4) The development of Chinese economy. Since the reform and
opening policy were implemented,the development of Chinese economy has made
world—known achievement. It should be noted clearly that the gap between rural
areas and cities and different districts has not reduced but tended to increase. The
increasing gap of income between rural and city residents and between people in
different industries and the unbalanced development of different districts have
forced people to face the cruel reality and introspect the question-whether the open
trade, as the traditional theory and some experimental evidence pointed out,have
done all good to the development and growth of national economy without any tiny
harm.

The works employs the methodology and the framework of the new political
economy (particularly the political economy of trade policy) to analyze the govérnment
behavior, the process of decision~making and constraints when making the policies
of regional economic integration in the countries with different political and
economical systems. By studying the goals and the approaches of central government,
local government,various interest groups,partners and non—partners of such

countries, the works tries to conclude the general mode by which such countries
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