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Preface

In 2004, Shanghai established and implemented the view of science development, firmly carried out
the central government’s macro adjustment policies and devoted major efforts to actualizing the main
tactic of prospering Shanghai by science and education. The economy of the whole city continuously kept
its balanceable, healthy and coordinated growth. The GDP had been retaining two-digit increases for 13
years in succession and achieved 745 billion RMB, namely, a 13. 6% increase compared by the previous
year according to the calculation of comparable price. Shanghai’s total production value of the year newly
added 120 billion RMB, which was equal to the value of 1992, The financial revenue was 359. 17 billion
RMB, of which the revenue for the local was 111. 97 billion RMB and for the central government was
247. 2 billion RMB. The tertiary industry rapidly picked up and the industrial enterprises’ profits made a
breakthrough of 100 billion RMB. Both the second and tertiary industry presented advancing state in line
and promoted the economic development of Shanghai. The input of scientific innovation increased and
the expenditure on research and development occupied 2. 29% of Shanghai’s total production value,
which was higher than the average level of the whole country. There were 608, 000 employment
opportunities newly created, and the registered unemployment rate in the city and the township was
controlled as 4. 5%, which was 0. 4 percentage point off than the previous year, thus realizing the first
decrease for recent 10 years. With the healthy development of economy, Shanghai’s finance circle has
also achieved comparably rapid development. Shanghai International Financial Center has made new

progress in the construction.

First, the fulfillment of the macro adjustment measures achieved active results, which promoted the
healthy and sustained development of the economy. Stuck to having both protection and pressure to deal
with different things in different ways, strictly controlled the credit put-in of over-hot trades in addition
to obviously slower the increase of credits, The attention paid to the support strength for the economy
ensured the capital requirements of key projects to accord with the state policy guiding; meanwhile, the
financial support was increased for employment obtaining, student grand and both medium and small
enterprises. By changing the development conception and adjusting the development modes, the way of
exploring optimized business structure and sustained development for all financial institutions achieved
active results. In 2004, the added value of Shanghai Financial Sector reached 74. 1 billion RMB—a
13. 2% increase comparcd with the same period and kept the almost same increase with the GDP of the

whole city.

Second, the financial reform and innovation made a new breakthrough and the financial market
stably developed. The Bank of China Shanghai Branch and China Construction Bank Shanghai Branch

have made smooth progress in reform according to the requirements of their general bank for the
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reconstruction of stock system. The Bank of Communications with headquarter located in Shanghai
successfully introduced the strategic investors. Some municipal financial enterprises such as Pudong
Development Bank, Bank of Shanghai were expediting their interior reform. China Pacific Insurance
(Group) Co. Ltd. actively promoted itself to come into the market as a whole. Shanghai Agricultural
Credit Cooperative has made active progress in the system reformation. With the issuance of Some
Opinions on Promoting Reform, Opening and Stably Development for Capital Market By the State
Department’ at the beginning of the year, Shanghai worked out a plan about how to put in practice and
explicated the development aim and task of Shanghai capital market, which effectively promoted the
innovation of financial market. Shanghai Stock Exchange introduced ETF fund; meanwhile, Shanghai
Futures Exchange introduced the fuel oil futures. ‘Oriental Securities’, ‘Everbright Securities’ and
‘Guotai Jun’an Securities” became new experimental stockjobbers of innovation. The insurance market
kept active in innovation. Shanghai took the lead in practicing rate floating system for the third party
liability; organizing the f{irst professional agricultural insurance company — Shanghai Anxin Agricultural
Insurance Co. Ltd; and establishing individual employment credit information system for insurance
salesman, The whole financial market ran stably with a scale ascending by the stability, In 2004,
Shanghai Stock Exchange clinched a deal with share stocks by 2 647. 1 billion, which was a 27. 1%
increase and occupied 62.5% of the national market quotients; Shanghai futures market had a
transaction volume of 8 432. 6 billion with an increase of 39. 3%, occupying 57% of the national market
quotients; With a background of macro regulation and overall control, the market transaction among
national banks still reached 13 400 billion RMB; the foreign exchange market closed a deal with 209
billion dollars, increasing 38. 3%; the transaction volume of gold market was 73. 1 billion RMB with an
increase of 59. 17%; the insurance of the whole city earned 30. 7 billion RMB, which increased 5. 86 %.

Third, the financial opening to the outside world continuously deepened and the financial service
level further improved. Banks, securities, insurance and such like foreign capital financial institutions
further expedited the steps entering into Shanghai. Shanghai financial opening toward the outside world
presented a good trend of gradually deepening. By the end of 2004, the number of financial institutions
with various foreign capitals and sino-foreign joint ventures in Shanghai had reached 300. The newly
increased foreign capital bank business institutions reached 14 in the whole year, among which there
were 9 branch banks, 5 sub-branch banks. The newly increased foreign capital representative offices
reached 16, as a result, the number of both newly increased foreign capital branch banks and
representative offices reached the highest during the past years. At the same time, the management
scope of foreign capital financial institutions in Shanghai further were expanded, their actions and

influence to Shanghai financial market further enlarged.

Fourth, the financial environment continuously opimized and the centralizing of financial institutions
presented a satisfying situation. Actively gave full play to initiative of both city and district
governments, strengthened overall coordination and service, made great efforts to optimize he policy
environment for financial development and financial running environment. Revised and perfected ¢Some
Opinions on Sup porting Financial Institutions to Develop in Shanghai’, which effectively promoted the
further centralizing of both abroad and domestic financial institutions in Shanghai. By the end of 2004,

the financial institutions in Shanghai reached 516, among which there were 93 new institutions increased
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through the year. PICC Asset Management Company, Yongcheng Property Insurance Company,
Shanghai General Motors Finance Co. Ltd. , BOC International Fund Management Co. Ltd. and such
like financial institutions enjoying strong representative, important influence, high specialization and
strong source centralizing effect stationed in Shanghai one after another. The centralizing effect of
financial institutions further enhanced and the number of various business centers of professional

financial institutions increased and reached 22.

Fifth, precaution and eliminate financial risks, maintain the financial stability. During financial
risks were guarded against and dealt with, timely responds and coherent steps were stressed, and a set
of effective work methods was preliminarily formed, which accumulated helpful experience for the future
precaution and elimination of financial risks. Consciousness of overall situation and responsibility was
firmly built up, the maintenance of financial reform, development of overall situation and retaining of
social stability were taken as a basic guidance for handling risk work. The supervisory joint conference
system playing an active roll and the deepening financial stability and coordination mechanism together
formed a resultant force for risk precaution and preferably strengthened the communication, information
share, work division and cooperation and step unification, thus creating conditions to prevent risk
spread, reduce risk damage and increase time for risk elimination, basically controlled the risks. The
ahead reveal and early warning precaution for financial risk were strengthened and so the financial risk

was actively and effectively controlled,

The year of 2005 is an important year for the reform and opening of finance during transition period
after our country joined into the World Trade Organization. To achieve a better result for Shanghai’s
financial work, the requirements and deploys by the Fourth Plenary Session of the 16" Central
Committee of the C. P. C. and the Central Economy Working Conference shall be followed by, that is.
carry out the spirit of the six session of the 8" municipal Party committee, take the scientific
development view as leaded guide, focus on the aim of establishing Shanghai International Financial
Center, and strengthen and improve the macro adjustable policy measures, so as to promote finance
reform and opening, promote financial product innovation and financial market development, support
financial supervision, precaution and eliminate financial risks, maintain stable financial system and
create financial development environment, thus combining the financial reform with financial opening,
combining the financial innovation with {inancial stability, combining the expediting of financial
development with strengthening of financial service, and combining the collecting of financial sources
with perfecting of financial environment, in order to further enhance the service ability for the whole
country and Yangtze River Delta by Shanghai financial industry, further solidify Shanghai’s status as the

financial center in China, and strive to carry out the ‘tenth five-year’ aim of development.
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