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THEORETICAL AND PRAGMATIC RESEARCH ON IMPR
- OVING COMPREHENSTVE COMPETITIVENESS OF
URBAN VEGETABLE INDUSTRY

ABSTRACT

Vegetable industry is one of the most important industries
~ in urban agriculture of large or medium sized cities, for which
is significant to products’ promotion, value-making, employ-
ment and farmers’ income-increasing. Since the reform, Chi-
na’s vegetable industry has kept a high developing speed, and
its market competitiveness is gradually strengthened as well.
Under the background that the supply and demand relations in
agricultural products market has changed from seller’s market
to buyer’s market, urbanization has made the land restriction
even stricter, the Engle Coefficient and foods’ income elastic-
ity of citizens are decreasing, labor is replacing by capital and
technology, and competition is getting fierce both home and a-
broad after China’s entry of WTO, the development of vegeta-
ble industry has shown out some incommensurate problems.

These problems affect and restrict the development of vegeta-
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ble industry and the promotion of its competitiveness. What
are factors which affect and decide the comprehensive competi-
tiveness of urban vegetable industry? In market economy, how
to promote the comprehensive competitiveness of urban vege-
table industry? The research of these issues is of both theoreti-
cal and practical significance.

Based on the basic theories, such as the theory of indus-
trial international competitiveness of Michael Porter, the theo-
ry of consumer’s behaviors, the dissertation follows the clue
that which are the factors affecting and deciding the competi-
tiveness of vegetable industry. It takes into consideration the
developing practice of vegetable products and industry in Chi-
nese cities, and makes a positivist study of Shanghai. After
the analysis of overall investigation, case studies, and domes-
tic and overseas compare of current conditions and existing
problems, the dissertation makes the SWOT analysis and
presents the strategies and counter-measurements in promo-
ting the comprehensive competitiveness of vegetable industry
in large and medium sized cities, using the methods of compare
analysis, factor analysis, pragmatic analysis and case study.
The dissertation can be divided into two parts, namely theo-
retical part and positivist part. It has seven chapters.

After a lot of reading of literatures in Chinese, English

and Japanese of the author, in this dissertation the relevant
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theories of economics and management are brushed up in a new
angle. It reviews theoretic and pragmatic researches on com-
petitiveness of agriculture and agricultural products both Chi-
nese and overseas. And it puts forwards the definition of com-
prehensive competitiveness of vegetable industry, and clarifies
the related concepts, then points out the significance of the re-
search on competitiveness of Chinese large and medium size
cites’ vegetable industry.

In this dissertation, it is believed that price and utility are
the two basic embodiments of the competitiveness of vegetable
products, while the core of which is the creation of consumer
value. Market share and profit are important indicators when
measuring marketing competitiveness of vegetable products.
There are two basic forms of vegetable products’ competition,
price competition and non-price competition. While in the dis-
sertation, the competitiveness of vegetable products is divided
into price competitiveness, quality competitiveness, marketing
competitiveness and diversification competitiveness. Since
these four aspects are inter-related and lead the competition by
turns, therefore fostering and developing the dominant aspect
is the key for vegetable products to win the competition in cer-
tain market. In recent years, with the increasing of income
level, non - price competition is becoming more important,

therefore which should be given more attention both from gov-
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ernmental level and managerial level.

Competitiveness of vegetable industry is the comprehen-
sive ability shown by a city or area’ s vegetable industry in
market competition. According to Michael Port’s theories of
international industrial competitiveness (National Diamond),
the dissertation takes production factors, demand, conditions
of related industry and the main bodies managing the industry
as the basic factors deciding and affecting competitiveness of
vegetable industry, and takes government behaviors as the as-
sisting factor as well,

The dissertation establishes an evaluation system of the
competitiveness of vegetable products from the aspects of mar-
ket share and profit-making ability, and makes international
comparative studies through the index of international market
share, revealed comparative advantage and trade competition
coefficient. Also in the dissertation, according to international
industrial competitiveness of Port, the research framework of
Chinese large or medium sized cities’ comprehensive competi-
tiveness of vegetable industries is build up and the functions
and effects of all kinds of factors in competitiveness of vegeta-
ble industry are analyzed deeply. Using analytic hierarch
process ( AHP), multi - objective linear weighted averages
method and artificial neural network methods, 12 Chinese cit-

ies’ competitiveness of vegetable industry and that of Shanghai
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of recent years are transversely and longitudinally evaluated
and compared.

Based on the above research, the dissertation makes a
pragmatic analysis of the competitiveness of the urban vegeta-
ble products (taking Shanghai as an example) {rom the aspects
of price, cost, quality, security, marketing and brand. It de-
scribes competitiveness of cost and price, also analyzes the
reasons of the changes of the factors. Based on the data and
case studies, the dissertation also evaluates the price and non-
price competitiveness, and points out the limitations and its in-
fluence to competitiveness of urban vegetable products.

The pragmatic research of urban vegetable industrial com-
petitiveness (taking Shanghai as example) is conducted from
the aspects of product-ion factors, conditions of relevant indus-
tries, main bodies managing industry, government behaviors
and related policies. After systematic and comparative analy-
sis, the dissertation makes objective evaluation of the factors
deciding the competitiveness of urban vegetable industry, and
points out the advantages and disadvantages of urban vegetable
industry and its position and function in agricultural structure,
Under the framework of WTO, it is the weak nature of vege-
table industry, the fluctuation of market, the externality of its
production, the public goods’ feature of infrastructure, which

decides that government’s macro-control aiming to overcome
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the market failure and to ensure the effectiveness of market
mechanism is a necessary supplement to the full play of market
mechanism,

Finally, the dissertation analyzes the comprehensive com-
petitiveness of vegetable industry of large and medium sized
cities by SWOT, the strategic analysis method, and corre-
spondingly puts forwards the countermeasures and sugges-
tions. The dissertation points out that urban vegetable indus-
try face both good opportunities and austere challenges.
Therefore, according to the poisoning of urban agriculture in
large and medium sized cities, their comprehensive advantages
of market, technology, information and geography should be
used fully, those “dos” and “don’ts” should be known clearly,
advantages should be brought into play and disadvantages
should be avoided, vertical specialization and differentiation
competition should be realized, new growth point should be
fostered, industrialization level should be increased, industrial
chain should be smoothed and strengthened, and in all a new

model of vegetable’ s production and selling should be built

up.

KEY WORDS: Urban Vegetable Industry, Comprehensive

Competitiveness, Index System, Positivist Analysis
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