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Abstract 1

Abstract

The animal husbandry banners and counties in China are a regional eco-
nomic entity that traditionally keep away from the growth of modern industrial-
ization, with grassland animal husbandry as the only economic pattem. This
community is charactenistic of Chinese regional economic system and is primarily
located in the western provinces where the minority nationalities reside, inclnd-
ing Inner Mongolia, Xinjiang, Qinghai,etc. At the same time, the 120 animal
husbandry banners and counties of China are all in the West Development ar-
eas, of which 112 are in the autonomous regions of minority nationalities, ac-
counting for 93.3% of the total. The animal husbandry banners and counties
are the regional and grass — roots economie unit and the basic economic cell in
western regions. The economic development of animal husbandry banners and
counties is very imporiant to the carrying out of the Strategy of West Develap-
ment and the healthy construction of a moderately wealthy society.

During the long course of economic and social evolution, animal husbandry
banners and counties have almost deviated from the modem economic growth
path. The economic activities are at low ebb and incompatible with the modem
science and technology. Being driven hy the “natural forces”, the economy
grows slowly and is not open to the outside world. In recent years, with China’
s opening up to the outside world, the integration of world economy as well as
the development of China’ s socidlistic market economy, modemn industry,
mechanization, science and technology have found their way into the animal
husbandry areas. Based on the vast natural pasture land and abundant natural



2 TEARFLRALHER

resources, the animal husbandry banners and counties are moving toward mode-
m economic growth pattern, the traditional animal hushandry is beginning to be
modernized and intensified. Industrialization finds its way into the animal hus-
bandry area. It’s worth noticing that there are obvious differences between the
industrialization of animal husbandry areas and that of traditional rural areas.
The industrialization of animal husbandry areas have just began about ten years,
but thanks to the abundant animal and plant resources as well as the mineral re-
sources, these areas grow rapidly, with investment increasing greatly and effec-
tively. What's more, the animal husbandry areas are being industrialized much
faster than the rural areas. Some of the model animal husbandry banners and
counties now play an important role in Chinese economy at the banner and coun-
ty level. Among them, Otog Banner, lying in Erdos City, Inner Mongolia, is
quoted as a typical case in this book. During the course of economic develop-
ment, this banner is faced with some problems and difficulties, such as the
problems! caused by industrialization, the problem of ecosystem protection, the
sustainable development of resources — based industry, the unbalance of rapid
economic growth and the slower cultural and social development, the inheritance
and protection of national eulture in the course of industrial civilization, etc.
The aim of this book is to find proper solutions to these problems and diffi-
culties in the economic development. We select Otog Banner as the subject for
study hecause it is typical of the animal huabandry banners and counties. First-
ly, it is located deep into the grassland, away from the prospering areas of Chi-
na and have the typical characteristics of animal hushandry banners and coun-
ties. Secondly, Otog Banner gains its economic growth without the suppott by
the state and regional governments. Thirdly, some environment and social de-
velopment problems caused by the rapid industrialization are very typical. Final-
ly, Otog Banner has developed its unique outlook and thoughts of development
and jdentified the key issues regarding to the future development of the animal
husbandry banners and counties. With reference to the history and present situ-
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ation of Otog Banner as well as plenty of data, this book makes an attempt to
depict the economic growing path of this banner, focusing on the relationship
between the autonomous industrialization and the social and cultural develop-
ment. This book summarizes the economic growth mode of this banner in recent
years, which we believe will be of great significance and value to other animal
husbandry banmers and counties in the way of their overall, coordinative and
sustainable development .

It is known to ell that the development of any economy is closely related to
its surroundings. Beginning with the exploration of the environment of (hog
Banner, a detailed analysis is made on the economic development of the ban-
ner, a lot of cases being used in this practical study. A set of new thoughts and
viewpoints have been developed:

With a vast area and complex natural environment, the west minority na-
tionality regions are very rich in natural resources and boast the most colorful
natuial zone and the most diversified biological species. Otog Banner lies in the
west of Inner Mongolia and its main edvantage is the rich namral resources that
supports its economic growth. Vast land, abundant resources and diversified
animal and plant species are the sources of rapid economic growth of Otog Ban-
ner.

Greater importance is attached to the role that cultural environment plays
in the local economic development. When evaluating the overall strength of a
nation, the UN pays more and more attention to its culiural development.
Boasting a long history, unique national customs and living habits, colorful and
diversified national culture and traditional techniques, Tnner Mongolia is one of
the areas that have the most diversified culture in the world. The extremely
closed nomadic economy, small scale peasant economy and natural economy re-
sulted in the traditional and national culture system of the minority nationality
areas which is the combination of the primitive religious cultural, farming cul-
ture and the nomadic culture. So, the views about value, wealth, occupation,



4 TR EBERBEFAR

mode of preduction and customs is in conflict with the rules that established by
modern market economy. As a result, the national minority areas are faced with
more difficulties and hindrances in the development process of the market econ-
omy than the inner — land areas where the Han nationality dwell. Due to the
multi — tiered and diversified national, social and cultural environment, nation-
alities in these regions differ in their value judgment, pioneering spirits, compe-
tition awareness as well as adaptability to the market economy and attitudes to
the changes in techmological system. Consecuently, they are faced with many
difficulties in the social development.

National economy and the availability of information play a key and the
most active role in facilitating the readjustment of economic structure, industri-
alization, urbanization as well as in the epoch — making development of produc-
tivity. As a traditional animal hushandry banner, Otog is seeing rapid industrial
development now, while the information system and urbanization is developing
with a lag, which has actually hindered the progress of industrialization. How to
facilitate informationization, how to coordinate the development of information-
ization and urbanization as well as how to promote the construction of a modem-
ized town with grassland characteristics, all these have become the key issues
facing Otog Banner. Informationization, which is given priority in the economic
and social development of this banner, will become the driving force of industri-
alization and urbanization.

System is the key to the economic development. The system economies ar-
gues that the government is the main producer of a system. The innovation of
both the tangible and intangible economic development system of Otog Banner
inrvolves the participation of the government, which plays a key role in the eco-
nomic growth. This is especially true to the underdeveloped areas. It has taken
this banner a long time to construct a system for atiracting the foreign invest-
ment . Since China’ s opening up to the outside world, Otog Banner has attached

great importance to atiracting the foreign investment , especially in recent years.
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In a nutshell, Otog Banner’ s policies for attracting foreign investment have heen
focused on the concept of “being frendly with foreign investors™ . It is with this
concept that Otog Banner is making every endeavor 1o attract the foreign invest-
ments .,

Otog Banner now ranks among the first of all the 33 animal husbandry ban-
ners and counties In Inner Mongnlia, which owes a lot 1o the development of
“One Zone and Four Parks” . “One Zone” refers to Mengxi High and New
Technology Development Zone. The “Four Parks” refer to Walan Light Industry
Park, Chabu Gypsum Industry Park, Qipanjing Power — consuming Industry
Park and Jiangui Industry park. Having their own characteristics and relying on
their own particular resources and strength, the “One Zone and Four Parks” are
banoming the driving force of the economic development of the neighboring ar-
eas,

Otog Banner has its strengths and opportunities for the economic develop-
ment, meanwhile it has its weaknesses and is faced with threats. A lot of work
still has to done and great efforts still has to be made to move towands the beau-
ttful tomorrow of Otog Banner. The rapid economic growth of Gtog Banner due
to the primitive industrialization has only solved some superficial problems. A
lot of deep — rooted and fundamental problems are still waiting to be solved.
Based on the knowledge of the cument economic sifuation and the stage of the
local economic development, the local government makes every endeavor to
“ prosper the Banner and enrich its people” . The future economic and social de-
velopment and industrialization of Otog Banner will conform to a general guide-
line, which attaches great impontance o the environment protection, indusiry,
opening ~ up and culture. For the future economic growth and industrialization,
a strategy will be carried out which covers the following areas:

1. Moving to New Way of Thinking This is an age of neo — economy
and knowledge economy when the world economy is being integrated. The eco-
nomic development of Otog Banner should be directed by new thought of indus-
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trialization. The concept of industrialization should develop with the time. De-
veloping economy means more than “enthusiasm”. The economy and industrial-
ization should grow in a scientific and rational way.

2. Facilitating the Innovation of Technology Efforts should be made
to quicken the optimization and escalation of the mature industries. A series of
stepa should be taken to promote the innovation of technology. Work should be
down to enhance the quality, diversity and technology content of the goods of
soveral key industrics. As far as the characteristic of competition is concerned,
the improvement of technology in these industries should be focused on the ma-
terial itself as well as the deep process of the material.

3. Developing the Industries by Clustering and Quickening the Initial
Accumulation  Beginning with some successful firms, a group of leading en-
terprises in a couple of industries should be supported and fostered by the local
govemment. Industry parks should be established, where industries are clus-
tered and developed as a whole, and where the key industries have the dominat-
ing and coordinating power.

4. Bettering the Business Environment and Developing the Culture
Further efforts are to be made to betier the business environment for aitracting
the foreign investment with privilege policies and better services. In addition,
efforts should be made to attract the foreign investment and overseas experis with
distinet local culture and new concepts. Consequently, a great progress will be
made in the way of aliracting and using the foreign investment.

5. Pursuing Sustainable Development After the industrial projects get
into working condition, attention should be paid to the reinvestment in these
projects and the localization of the profits brought by these projects. Efforts
should be made to attract as well as keep the investmeni. Steps are to be taken
1o prevent the outflow of profits and capilal, because the industry parks would
become empty without projects. The investment project should be orented to-
wards the long term growth.
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6. Broadening the Scope amnd Lengthening the Chain of Industries as
well as Reducing the Risk in the Process of Industrialization Presently,
the industrial structure of this banner is very simple, focusing mainly on the
mining industry and the processing of raw material. This simple industrial struc-
ture is vulnerable to the change of the market. For the future development of in-
dustrialization, this structure has to be changed. The existing industries are
supposed to grow steadily. While at the same time, other industries, including
the processing of agriculture and livestock products, are to be actively devel-
oped so as to halp the farmers and herdsmen to get rich through industrializa-
tion. A diversified industrial structure with local characteristics is expected to
be formed.

7. Founding a New Industrial Pattern Focusing on Tourism and Cul-
ture Based on the unique cultural and historical background as well as the
natural resources of Otog Banmer, the tertiary industry, with cultural and tourist
industries at s core, is expected to be fostered, which will spur the growth of
the related industries. Efforts are to be made to enhance the development of ter-
tiary industry and to increase its contribution to the economic growth of this ban-
ner. The tertiary industry will become the supporting foree that will help the wa-
ditional secondary industry move toward new and mature industry. As a result,
the tertiary industry and secondary industry will develop coordinately.

8. Quickening the Localization of Human Resources The localization
of human resources should be paid atiention to. The economic growth will de-
pend to a greater extent on the localized human sesources. More importantly,
the experts in business management are to be trained. Investment from outside
of this banner will play an active part in the economic and social development of
this banner. There will be a group of experts and skilled workers whe love the
banner and are devoted to the long term economic growth of the banner.

9. Speeding up the Urbanization The level of urbanization and popula-
tion distribution produce the environment in which the economy grows. A long
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term plan of urbanization starting with a higher level should be made, which
will produce a fine basic environment for the economic growth.

10. Promoting Informationization and Education and Facilitating the
Construction of Innovation System of Otog Banner  Informationization and
education can help overcome the disadvantages of this banner which are hinder-
ing the industrialization: a remole place where culture, science and technology
are underdeveloped. Informationization and education will promote the social
and cultural development of this banner, and improve the quality and grade of
its economic growth. Based on informationization and education, the innovation
ahility of this banner is 10 be developed and a fine environment for innovation
and business venture is to be formed, which is beneficial to the future growth of
the economy.

Following up the economic developmeni of Otog Banner, a traditional ani-
mal husbandry banner, we got a typical case in which the industrializatien en-
hanced the economic and social development level of an animal husbandry ban-
ner, and in which the economy of an animal husbandry banner is developed
through autonomous industnialization. We made an attempt to sum up the expe-
tience of this successful banner and came up with some strategic thoughts that
will be of some help to the economic development of other animal husbandry
banners and counties with similar conditions . We hope that the case of the eco-
nomic growth of Otog Banner will serve as a guide for the academic study of the
issues concemning with the economic development of animal hushandry banners
and counties and be cited as basic data. We are sure that the animal husbandry
banners and counties can pursue its autonomous economic development and in-
dustrialization. We also see that the new industrialization and sustainable eco-
nomic development is achievable in the animal husbandry banners and counties.
We hope that the animal husbandry banners and counties can grow and develop

relying on the improvement in science and technology .



