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Text 1

Sometimes, over a span of many years, a business will continue to grow, generating
ever-increasing amounts of cash, repurchasing stock, paying increased dividends, reducing
debt, opening new stores, expanding production facilities, moving into new markets, etc.,
while at the same time its stock price remains stagnant (or even falls).

When this happens, the average and professional investors alike tend to overlook the
company because they become familiar with the trading range.

Take, for example, Wal-Mart. Over the past five years, the retailing behemoth has
grown sales by over 80% , profits by over 100% , and yet the stock price has fallen as much
as 30% during that time frame. Clearly, the valuation picture has changed. An investor
that read the annual report back in 2000 or 2001 might have passed on the security, deeming
it too expensive based on a metric such as the price to earnings ratio. Today, however, the
equation is completely different—despite the stock price, Wal-Mart is, in essence, trading
at half its former price because each share is backed by a larger dividend, twice the earnings
power, more stores, and a bigger infrastructure. Home Depot is in much the same boat,
largely because some Wall Street analysts question how fast two of the world’s largest
companies can continue to grow before their sheer size slows them down to the rate of the
general economy.

Coca-Cola is another excellent example of this phenomenon. Ten years ago, in 1996,
the stock traded between a range of $36.10 and $54. 30 per share. At the time, it had
reported earnings per share of $ 1. 40 and paid a cash dividend of $ 0. 50 per share. Corpo-

rate per share book value was $2.48. Last year, the stock traded within a range of
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$40. 30 and $45. 30 per share; squarely in the middle of the same area it had been nearly
a decade prior! Yet, despite the stagnant stock price, the 2006 estimates Value Line
Investment Survey estimates for earnings per share stand around $ 2. 16 (a rise of 54%),
the cash dividend has more than doubled to $ 1. 20, book value is expected to have grown
to $7.40 per share (a gain of nearly 300%), and the total number of shares outstanding
CREATE, R has actually decreased from 2. 481 billion to an estimated 2. 355
billion due to the company’s share repurchase program. (JFHE K% 2007 4EH)

1. This passage is probably a part of .

A. Find Hidden Value in the Market B. Become Richer

C. Get Good Bargains D. Identify Good Companies

2. The italicized word “stagnant” (Line 4, Para.1) can be best paraphrased

as

>

. prominent B. terrible

. unchanged D. progressing

Wal-Mart is now trading at a much lower price because

. it has stored a large quantity of goods

it has become financially more powerful

. it has been eager to collect money to prevent bankruptcy

it is a good way to compete with other retailing companies

All the following are shared by Wal-Mart and Coco-Cola EXCEPT

. the cash dividend has increased

SO0 E > @0

the earning power has become stronger

both businesses have continued to grow

the stock price has greatly decreased

According to the author, one had better

. buy more shares when the stock price falls down
sell out the shares when the stock price falls down

. do some research on the value of a business when its stock price falls down

SOoOxm o0

. invest in the business when its stock price falls down

Text 2

In science the meaning of the word “explain” suffers with civilization’s every step in
search of reality. Science cannot really explain electricity, magnetism, and gravitation;
their effects can be measured and predicted, but of their nature no more is known to the
modern scientist than to Thales who first speculated on the electrification of amber. Most
contemporary physicists reject the notion that man can ever discover what these mysterious
forces “really” are. Electricity, Bertrand Russell says, “is not a thing, like St. Paul’s

Cathedral; it is a way in which things behave. When we have told how things behave when
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they are electrified, and under what circumstances they are electrified, we have told all
there is to tell. ” Until recently scientists would have disapproved of such an idea. Aristotle,
for example, whose natural science dominated Western thought for two thousand years,
believed that man could arrive at an understanding of reality by reasoning from self-evident
principles. He felt, for example, that it is a self-evident principle that everything in the
universe has its proper place, hence one can deduce that objects fall to the ground because
that’s where they belong, and smoke goes up because that’s where it belongs. The goal of
Aristotelian science was to explain why things happen. Modern science was born when
Galileo began trying to explain how things happen and thus originated the method of con-
trolled experiment which now forms the basis of scientific investigation. (dLEL K 2007 4F
)

1. Bertrand Russell’s notion about electricity is

A. disapproved of by most modern scientists

B. in agreement with Aristotle’s theory of self-evident principles

C. in agreement with scientific investigation directed toward “how” things happen

D. in agreement with scientific investigation directed toward “why” things happen

2. The passage says that until recently scientists disagreed with the idea

that

A. there are self-evident principles

B. there are mysterious forces in the universe

C. man cannot discover what forces “really” are

D. we can discover why things behave as they do

3. The expression “speculated on” (Line 4) means

A. considered B. suspected

C. expected D. engaged in buying and selling
Text 3

There are over 6,000 different computer and online games in the world now. A seg-
ment of them are considered to be both educational and harmlessly entertaining. One such
game teaches geography and another trains pilots. Others train the player in logical think-
ing and literate, which is more important in this technology-driven era.

But the dark side of the computer games has become more and more obvious. “A seg-
ment of games features anti-social themes of violence, sex and crude language,” says
David Walsh, president of the National Institute on Media and Family. “Unfortunately.
It’s a segment that seems particularly popular with kids aged from eight to fifteen. ”

One study showed that almost 90 percent of the computer and online games young
people preferred contained violence. The investigators said “There are not just games any-

more. These are learning machines. ” We're teaching kids in the most incredible manner
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what it’s like to pull the trigger. What they are not learning are the real-life consequences.

They also said “The new and more sophisticated games are even worse, because they
have better graphics and allow the player to participate in even more realistic violent acts. ”
In the game Carmageddon, for example, the player will have driven over and killed up to
33,000 people by the time all levels are compelled. A description of the outcome of the
game says: “Your victims not only squish under your tires and splatter blood on the wind-
shield, they also get on their knees and beg for mercy, or commit suicide. If you like,
you can also dismember them. ”

Is all this simulated violence harmful? Approximately 3,000 different studies have
been conducted on this subject. Many have suggested that there is a connection between
violence in games and increased aggressiveness in the players.

Some specialists downplay the influence of the games, saying that other factors must
be taken into consideration, such as the possibility that kids who already have violent
tendencies are choosing such games. But could it be that violent games still play a contribu-
ting role? It seems unrealistic to insist that people are not influenced by what they see. If
that were true, why would the commercial world spend billions of dollars annually for
television advertising? (JEFfE K 2008 4R 5H)

1. Which of the following computer games are NOT mentioned as educational and
harmlessly entertaining?

A. Those that teach how to fly an airplane.

B. Those that teach the features of the earth.

C. Those that help people use computer language.

D. Those that teach computer technology.

2. According to the investigators,

A. the new and more sophisticated games allow the players to take parting real violent
acts

B. the new and more sophisticated games teach the players how to kill other people

C. most computer and online games make the players forget the real life results

D. most computer and online games may cultivate young people with bad manners

3. It can be inferred from the passage that

A. more and more young people enjoy cruel computer games

B. it is hard to find evidence of a link between violence and computer games

C. there are now more incidents of violence because of computer games

D. simulated violence in computer games is different from real violence

4. The author uses “television advertising” as an example to show that

A. the commercial world dare contributing to the increased violence in real life

B. computer and online games are not the only cause of increased violence in real life

C. there is little link between computer games and increased violence in real life

D. other factors must be considered as possible causes of violence in real life



