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1 Gas Prices Soar

3kiR : New York Times February, 2008
£ 275
iE.484 5

Gasoline prices, which for months lagged behind the big run-up in the price of oil, are
suddenly rising quickly, with some experts saying they could approach $4 a gallon by spring.
Diesel is hitting new records daily, and oil settled at a record high of $ 100.88 a barrel on
Tuesday.

The increases could not come at a worse time for the economy. With growth slowing, en-
ergy expendables that were once easily absorbed by consumers are now more likely to act as a
drag on household budgets, leaving people with less money to spend elsewhere. These costs
could worsen the nation’s economic woes, piling a fresh energy shock on top of the turmoil in
credit and housing.

“I used to fill it up pretty regularly, but now I drive it until the tank is almost empty,
looking for the cheapest place to buy gas,” said Ms. Berry, a 31-year-old factory worker in
Cleveland.

“You’re adding an oil shock on top of a crunch on credit and a housing collapse,” said
Nigel Gault, an economist at Global Insight. “Even the U. S. economy cannot withstand all of
that at the same time. ”

American consumers have responded belatedly by cutting back on their energy use. Oil
demand in the United States grew by just 0. 4 percent in 2007 and is expected to be flat
in 2008.

But global oil demand, the relentless driver behind higher prices, is still expected to in-
crease by 1.4 million barrels a day this year, analysts estimate. That growth, from China and
the Middle East, may help keep prices up, whatever happens to the American economy.

According to the latest forecast by the Energy Department, gasoline prices should peak
near $ 3.40 a gallon this spring.

But many analysts consider the government’s forecast conservative, foreseeing a sharper
spike as refiners come out of the seasonal maintenance period and start producing summer-
grade gasoline in March and April.

Mr. Kloza said he expected gasoline to peak around $ 3.50 to $ 3.75 a gallon nation-
wide. Geoff Sundstrom, AAA’s spokesman, echoed that view and added that gas at $ 4 a

gallon is possible this summer.



“The remorseless move up in long-run prices has not yet fully played out,” Barclays an-

alysts said in a note to investors.

While demand keeps growing, producers are struggling to catch up. They are not repla-

cing the oil they are pumping out of the ground fast enough because of restrictions on access to

fields, as well as rising costs. Meanwhile, demand in China, India and the Middle East is

expected to push oil consumption up by more than one million barrels a day, each year, for

the next decade.

“An oil crisis is coming in the next 10 years,” John B. Hess, the chairman of the Hess

Corporation, said at a recent conference held by Cambridge Energy Research Associates.

“It’s not a matter of demand. It’s not a matter of supplies. It’s both. ”
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1. Gasoline prices, which for months lagged behind the big run-up in the price of oil, are sud-

denly rising quickly, with some experts saying they could approach $ 4 a gallon by spring.
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2. With growth slowing, energy expendables that were once easily absorbed by consumers are
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2 Getting Gangsters out of
the Food Chain

3ki& : The Economist June, 2007
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The UN’s World Food Programme ( WFP) feeds 90m people in the poor world, but a
fraction of the 800m it reckons still go hungry. Population growth, environmental degradation
and bad governments are among those to blame. But a big factor is the failure of food markets
in poor countries.

Take Ethiopia, notorious for its recurring famines, with 7m people still on food aid, for
example. It happens to be Africa’s second biggest maize producer and a big wheat producer
too, but then look at Addis Ababa’s grimy grain market. Lorries arrive from Ethiopia’s south
and west, which have food surpluses, and leave for the north and east of the country, which
is often famished. Illegal traders run a lucrative extortion racket, their bully boys jumping on
the lorries as they arrive, threatening the driver and earning themselves $ 1.50 on every $
20 sack of grain. That margin and other market failings add up to 20% to the cost of every
sack.

Even in countries where gangsters and extortion are less common, crop markets rarely
work well. Information, crucial to efficient trading, is scanty. But, thanks in part to technol-
ogy, things are improving. Mobile phones help farmers find out about price discrepancies
from which they might benefit. In some cases better market information has encouraged farm-

ers to diversify their crops.



Now the WFP and others are launching the Ethiopian Commodities Exchange (ECEX) ,
which is being promoted as a prototype for other poor countries. ECEX draws inspiration from
Chicago’s original board of trade. “In fact, conditions in modern Ethiopia are similar to those
in 1848 Chicago,” says Eleni Gabre-Madhin, who is setting up the new exchange. She hopes
for the first bell to ring in time for Ethiopia’s wheat harvest in December.

As well as wheat, ECEX will deal in maize, teff (a local staple) , coffee, pea-beans and
sesame. It will also control the warehousing and inspection of goods. An electronic signature
system, unknown in Ethiopia’s backward banking scene, will settle transactions by the end of
the day. A trading pit in a swish new building will be linked to trading floors in Ethiopia’s re-
gions and from there by mobile phone to traders in villages, chalking up prices on a board.

WFP is already one of the largest buyers of Ethiopian cereals and its new head, Josette
Sheeran, a former American government official, thinks the new exchange will help it buy
much more efficiently, perhaps even using futures. Market-minded donors are starting to

think that commodities exchanges like ECEX could play a big role in reducing hunger across

Africa.
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1. Lorries arrive from Ethiopia’s south and west, which have food surpluses, and leave for the
north and east of the country, which is often famished.
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east of the country,

2. WFP is already one of the largest buyers of Ethiopian cereals and its new head, Josette
Sheeran, a former American government official, thinks the new exchange will help it buy
much more efficiently, perhaps even using futures.
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3. Now the WFP and others are launching the Ethiopian Commodities Exchange ( ECEX) ,
which is being promoted as a prototype for other poor countries.
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3 New Discovery

ki . Science 2001
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The really critical implication of the discovery still lies with the door that some geneticists
have opened on the environmental influences of our behavior, our personalities and our
health, and with the critical blow it strikes on the idea of biological determinism.

For the past decade, the public has witnessed a rising epidemic of tales of discoveries of
genes that dispose humanity to homosexuality, to alcoholism, to political persuasion, to run-
ning ability, and to artistic taste.

But even before yesterday’s revelations by Venter, scientists had stopped believing in the
gay gene. Yet belief in its existence still persists among the public. The assault on biological
determinism that geneticists have now triggered will be timely, and will prove that human na-
ture is a lot more complex and intriguing than determinists have given it credit for. Even more
importantly, the discovery has critical implications for our understanding of idea of free will.

It has become increasingly fashionable for individuals particularly in the United States to
blame actions and crimes on the influence of their genes. Consider the following story. A
young American woman, Glenda Sue Caldwell, was convicted of killing her child and was
jailed for life. Only later did she begin to display the symptoms of Huntington’s Disease, an
inherited brain disorder that produces horrific delusions and uncontrolled movements. Clai-
ming she was a victim of her genes, the woman was cleared on appeal.

Since then, several other US defendants accused of violent crimes have that they too
were innocent victims of their genes. They were not responsible for their actions. Their genes
were. None of these people have yet succeeded in persuading courts of their innocence and

their genes’ guilt. Most lawyers felt such an outcome was nevertheless inevitable. In other



words, genetic predestination could soon have been used to excuse murder or robbery—if it
had not been for this discovery that we lack the genes to thus dispose us!

There is the case quoted by Venter. “Everyone talks about a gene for this and that. But
it is not like that. Take the example of colon cancer. People say there is a gene that predispo-
ses us to the disease. And certainly it runs in families. It is caused by an inherited weakness
in one gene that controls DNA repair in other genes. But that gene is found in cells in every
part of the body. However, it is only the colon where we find all sorts of toxins and bacteria
that provide the harsh circumstances that cause that gene to finally break down and for cancer
to spread. ”

In short, it is not a colon cancer gene but a gene that affects our ability to respond to the

environment. And that is what human nature is all about.
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[EZRif]a] A shame, perhaps, but probably an

1. The really critical implication of the discovery still lies with the door that some geneticists
have opened on the environmental influences of our behavior, our personalities and our
health, and with the critical blow it strikes on the idea of biological determinism.
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2. However, it is only the colon where we find all sorts of toxins and bacteria that provide the

harsh circumstances that cause that gene to finally break down and for cancer to spread.
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