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Development of SME is an eternal
topic (in lieu of a preface)

Mr. Zhang Dejiang, Member of the Political Bureau of the Central
Committee of the Chinese Communist Party and secretery of Guangdong
Provineia! Party committee, delivers a witty speech on positively
initiating China Small and Medium Enterprises Fair.

(Outlook Weekly 2004-10-18)

It the golden autumn October, the long-awaited 15t CSMEF opened
cetemoniously in Guangzhou, distinguishing itself as the grand event
in the nation-wide smsll and medium-sized enterprises sector.

What deserves our attention is such a fact that the birth of the
historic grand fair should be attributed to Zhang Dejiang, Member of
the Polivical Bureau of the Central Committee of the Chinese Commu-
nist Party and secretary of Guangdong Provincial Party committee,
who advocated the initiation of CSMEF.

It was on December 20, 2003 when Mr. Zhang Dejiang paid an inspectidn
of the Ist Guangdong Product Fair of Privdtely owned Enterprises that
an idea occurred vo him that efforts would be made to translate the
"Guangdong-featured Fair™ into a “nationwide Fair”, thus bring-
ing the fair up to the First natlonal small and medium enterprise
fair and functioning as a platform to provide service 1o small and
medium enterprises nationwide. And fortunately, his p¥oppsal hap-
pened to comply with the orientution policy in support of nationwide
small and medium enterprises of National Development and Reform
Commission and State Administration for Industry and Commerce, hoth
of which immediately decided in the capacity of Ministries and
Commissions to co-sponsor the grand fair.

Down below are some profound remarks given by Me. Zhang Dejiang on
Taurehing the ITst CSMEF, which still enjoys strikingly appealing

aftertastes.

“Development of Small and medium enterprises is an
eternal topic.”

At that time Mr. Zhang Dejiang gave full affirmation of the vital
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role plaved by SMEs, airing his profound viewpoint that “Small and
Medium Enterprises are an eternal topic” He expounded, in the
predictable future 90% of Chihese enterprises would be SMEs. Therefore,
SMEs are an eternal top. He continued that we should constantly
cultivate all kinds of corporate groups, or even multinational
corporations, nevertheless, they would agcount for & small percent-
age while the majority of enterprises would helong to SMEs. The most
favorable advantage of SMEs consists in that they can support large-
size enterprises, msking good omissions and deficiencies and fune-
tioning as the main channel to alleviate the pressure of unemployment
by conducting production and operation in w [lexible manner wnd
comparatively lower cost. In this connection, it should be a favor-
able poliey in terms of the development of small and medium entér-
prises in Guangdong. And sure we should take posltive measure to
speed up the development of SMEs.

“Providing a platform for SMEs to seek more business
opportunities”

On account of warious elements, SMEs are hard put to participate in
state-level internationnl exhibitions or fairs, and on that basis
did Mr. Zhang Dejiang put forward the proposal that the government
set up a demonstration and transaction platfofm to lower the thresh-
old for SMEs' entry into such high-level exhibitions or fairs, thus
enabling SMEs to get gradvally more mature and competitive on this
platform.

Mr. Zhang Dejiang remarked, “So many SEMS which are not allowed to
participate in China Export Commodities Fair seem to he “insignificant
enterprises”, however, in essence there are hidden dragons and
crouching tigers among them. So it is imperative that we offer then
a platform of opportunities and give full seope to their development
and they can ultimately edge themselves inte Cliina Export Commodi-
ties Fair for competition as they get more powerful and competitive.”

e eited a vivid example like this, “In the past some traders from
Zhejiang started from scratch, then proceeded with a small capital,
apnd afterwards they moved up to Shanghai Wharf, going through numer—
ous hardships and meking their way out: some of them even went to Hong
Kong or America to do husiness as their own bosses. It follows that
all SMEs shall go through numerous hardships and tests. We can also,
I mean., create such a platform in Guangzhou and provide all SMEs
nafionwide to converge inte Guangzhou for a try, which can bring inhto
realization the transformation from rags to riches on the part of

SMEs and rushing out of China and taking on the world. "
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“Helping SMEs to land substantial contracts”

As to how to secure the witality of the exhibitions and fairs, Mr.
Zhang Dejiang Weld that efforts should he made to secure SMEs to cash
in oit practical or substantial benefits. He continued, we should

conscientiously summarize experience as to how to conduet exhibi

tions snd fairs and make a meticulous study of the way to maximize
the beneficial results, If all SMEs go their own way in participating
in the fair, it c¢an do harm to the initiative of the participating
SMEs and the fair will go to dogs spontaneously. On the very contrary.
]’lT‘l\\-"llf‘.‘l_i that all participating t-n1E‘!'priRL'R set great store hy
enhancing their prestige and popularity, scguainting themselves with
the market demands, aligning themselves in line with other enter

prises of the same trade and raising their own competitive awareness,

especially in affording enterprises with more opportunities to strike
business deals and land contracts, the faitr can turn out to be

gffective and develop inte increasing prosperity,

1 that, moreover, we should try to explore ide

Mr. Zhang emphas
ology In orgunizing the fair to cater for the need of nationwide SMES
in terms of the service we provide so as to attract relevant epter:
s R

DT SR A MTEECLLTT ST T EFR IS EaEs RS



CHINA SMALL D MEDIN ENTERPRISES FAIRS 1 (BT i h s B M b 2

prises from other provinces and regions. As we kpow, without the
participation o' SMEs from other provinces and regions, the fair will
leave much to be desired with only our local citizens patronizing the
fairs, picking up some souvenirs and not much else. Considering all
this, we shall try to attsin s wyet higher goal, that is to say, we
shall go all out to initiate CSMEF. It will be correspondingly ideal
to model the fair on China Export Commodities Fair and draw on
experience from that mode to establish a Chinese Privately Owned
finterprises Kair or SMES. It will muake great difference to attract
hundreds of thousends of enterprises and millions of gluest customers

to participate in CSMEF for husiness transactions in Guangzhou.

“The [facilitating approach to organizing CSMEF lies
in ‘Pick—up

In consideration of the present lack of strength in tapping potential
markets, especially in expanding the international markets with
difficuliy, ete, Zhang Dejiang took it that we should svail ourselves
of the extensive resources of foreign businessmen thronging China
Commedities Fair, which offers us a Favorable pick-up strategy, thus

broadening the extension of China Commodities Fair and transforming

CSMEF into the “second China Commedities Fair™

Plus, he said, the best way for us to organize a successful CSMEF is
“pick-up”, and it is quite clear that we are well-favored with the
supreme conditions that every year Spring China Commodities Fair and
Autumm China Commodities Fair are separately conducted, after which
we can vouch for a successful follow-up - CSMEF. Take Spring China
Commodities Fair for instange, it is held between April 15 and 20
Whereas CSMEF is supposed to kick off on April 22, and the latter will
prove to he a real cliffhanger to the numerous forsign guests, hence
transforming CSMEF into “the second Chindg Commodities Fair”,
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- Mr. Zheng Dejiang, Member of the Political Bureau of the Central
Committee of the Chinese Communist Party and secretary of Guangdong
Provincial Party committee, delivers a witty speech on positively
initiating China Small and Medium Etiterpirises Fair (hereinafter
referred to as SMEs).
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