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COMPARATIVE STUDIES ON OVERSEAS AND
DOMESTIC THEORIES AND PRACTICES OF
LOCCAL TAXES COLLECTION.

Ushered in a relatively independent and complete tax system, that
is, the local tax collection, in accordance with the progression of China’s
financial and administrative reform on the tax distribution and on the
industrial and commercial tax. This is a significant base for the local fi-
nancial and administration and is believed to play an important role in
the local economic progression and social development.

China’s new tax system, which goes in accordance with the present
administrative and financial systems, and the new tax distribution system
which is characterized as the connection of the financial system with the
financial power, gives birth to the new local tax collection system. But
three years of practice and theoretical studies shows that this system is
far from being scientific, standardized, logical and sophisticated. There-
fore, it has not had its functions fully played in the national income re-
distribution and in the promotion of establishing and pertecting the mar-
ket economic system. The theory and practice of the local tax collection
exerts direct influence over the profit distribution between the central
and local governments, and even on the distribution of administrative
power, the full play of their initiatives. So it is supposed to be the ker-
nel of interests and power relations between local and central govern-

ments.
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The new tax system has made a draft establishment of central and
local tax collection systems, which reflect essentially the economic and
interest relations between the central and local governments. Thus, the
ratio of revenue distribution between the central and local governments
is concerned with not only the interest, but also the power distribution,
namely sharing interest and sharing power.

It is of important academic value and theoretical significance to es-
tablish the theoretical structure and system of China’s local tax by
making analyses of its theory and practice, especially conducting the
comparative studies on the foreign and domestic theories and practices
of local tax so as to make further reform and improvement on the local
tax collection system. It also has economic value and practical implica-
tion in bringing the initiatives of the central and local governments into
full play, regulating their interests and power distribution and promoting

socialist market economy and social development.
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