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Researches on the Tax Policies of Devel oping theHy-
droelectricity Industry in China

[Abstract] Giving advantage to the devel opment of hydroel ectri-
city is each country’s general industry policy. Our country has also es-
tablished a guideline named “vigorously developing hydroelectricity”
inour strategy of energy development. However, in view of present hy-
droel ectricity devel opment and operation, the hydroel ectricity exploit-
ation is inefficient, many political constraints still exist, hydroelectric
corporations’ management are confronted with a good many conflicts
and difficulties. Thus, nowadays, it is quite necessary to tighten the de-
velopment of hydroel ectricity tax policy. There arefour sectionsasfol-
lowsin detail. First, analyze on the necessity of reinforcing our tax pol-
icy of hydroelectricity industry. It seems that this behavior isthe requi-
rement for carrying out strategy of developing hydroelectricity indus-
try, carrying out the concept of scientific development on energy con-
struction in China, insuring our country’s energy security, resolving
conflicts between electricity demand and supply, mitigating inconsist-
ency of hydroelectricity self-development, as well as keep national
economy’s sustainable development. Secondly, analyze on problems
and shortcomings which exist in the present tax policy of hydroelectri-
city industry. 1) Summarization on basic tax policy of hydroelectricity
industry in our country. 2) Going deep into the anatomy on problems,
shortcomings of five aspects such as the value-added tax policies
which go against the development of hydroel ectricity industry. Thirdly,
analyze on the developing trend of our country’s tax policy of hydro-
electricity industry. Through analyzing three aspects of factors-interna-
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tional background, domestic environment, and hydroelectricity indus-
try’s self-condition, it deduces that tax equality, conversion of tax sys-
tem, enlarging tax base, unifying tax policies are main developing tre-
nd of our country’s tax policy of hydroelectricity industry. Last, put
forward suggestions on reform of our country’s tax policy of hydro-
electricity industry, which include four aspects, that is, guiding ideol-
ogy, fundamentals that should obey, aim orientation of policies, and
suggestions on policies’ realizing approaches.
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