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ABSTRACT

Based on the assumption of the New Economic Geography
and the New Trade Theory, namely, scale economies and
increasing returns, this book follows two clues to analyze the
issues about industrial geographic clustering and international
trade during the incremental reform in China. One of the two
clues is industrial geographic clustering under domestic market
integration, and the other is industrial geographic clustering and
international trade under open economy.

Following the first clue, under the background of the
incremental reform in China, the book analyzes what effects
these variables such as demand, input and initial fixed assets
have on industrial clustering, and explores the relationship
between the regional comparative advantages and industrial
clustering, and makes an all-round study about the changes and
features of industrial geographic clustering in China through the
empirical analysis of three industries, manufacture industries,
and main industry products.

Following the second clue, under the framework of open



economy and from the view of multiple-equilibrium pattern of
international labor diversion, this book explores outer conditions
of industrial geographic clustering, and makes an in-depth
analysis about the relationship between international labor
division, international competitiveness, openness extension and

industrial geographic clustering.

KEYWORDS: Incremental Reform, Industrial Geographic

Clustering, International Trade, Scale Economies
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