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Abstract

The document about the investment theory in enterprise in the
west is very abundant but little research on the problem has been done
in our country so far especialy the corporate investment behavior
based on financing constraints and uncertainty. And it is western
scholars that are set up strong economic free abundant information
flow on reliable contract. Contrary to it because our country lacks
these basic system quality characteristics of al or the part its market
system demonstrates not standard not perfect characteristic. So
based on the current situation of economic transition of our country
the paper probes into the investment behavior of the company of our
country. | hope the paper can provide some insights on the making of
the listed companies investment policy and making of relevant depart-
ments the relevant company palicy.



On the basis of studying summarizing and absorbing the foreign
relevant achievement in the research field combining with the redlity
of the listed company of our country this paper focuses on the relation
between financing constraints uncertainty and company investment
behavior. It s divided into eight parts atogether.

The first part proposes the issue the angle and the methods of
research  defines the basic conception of this research field thus offers
the theory foreshadowing and the analytical prerequisite for following
research.

The second part is the theory development of investment in
enterprise that is reviewed and commented. In thisa part the author
starts with from the accelerator theory at first reviews briefly the
traditional enterprise theory along the order of time. Secondly the au-
thor comments theoretically and empirically investment theory under
financing constraints that correlate with proposition of this text and
the causes about theory is not in accordance with empirical results.
Thirdly the author carries on the retrospect and commentary of the
investment theory under the uncertainty from the theoretical and em-
pirical viewpoints analyze its current sStuation and insufficient
studied. Lastly the author studies the newest direction of the
investment decision theory to the western scholars at present and the
drawbacks of our country s scholars about the corporate investment
behavior.

The third part andyzes the investment and finandng charecteristic of
the company of period of economic transtion. This chapter combines our
country still in economic trandtion period with characteristic not faultiness

and instability of this period probes into the development of the investment
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and finandng system of enterprises of our country the investment and
financing charecteristic of the listed company the system arrangement of
investment and finanaing of the investment decison and the law frames of
the investment and financing of the listed company thus the section does
background foreshadowing for the fdlowing theory with the podtive
research.

The fourth part analyses the influence financing constraints and
uncertainty on the corporate investment behavior. On the basis of
research thinking of Lensink and Sterken 2001  and the game
relation between bank and company the paper through setting up
model probes that the uncertainty affects the corporate investment
behavior in asituation that the company is financing constraints and
the financing constraints affects the corporate investment behavior
under uncertaitny.

The fifth part starts with McDonald and Siegel’ s model 1986
and joins financing constraints degree variables and assumes that this
kind of financing constraints will change with the uncertain of the
future profits of the company then according to rea option pricing
theory and Itd s formula the author structures corporate investment
timing decision model based on financing constraints and uncertainty.

The sixth part is the positive research about corporate investment
behavior under financing constraints and uncertainty. Based on the
theory documents of the second part and reality of the listed company
of our country as the foundation with the dividend payout ratio the
Logistic regression value and company scale to measure company s fi-
nancing constraints degree fluctuation of yield ratio of day of stock of
the company to measure its uncertainty and with the help of Thresh-
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od Estimate Method and 2SLS the author studies detaled the
relationship between financing constraints and investment - cash flow
the relationship between uncertainty and investment the influence of
uncertainty on corporate investment in the financing constraints the
influence of financing constraints on corporate investment in the uncer-
tainty the listed company of manufacturing of our country.

The last two parts summarize the conclusion of the above every
part and the enlightenment to the investment behavior of the listed
company of our country put forward myself view on the limitation of
the thesis and direction studied further in the future.

Several following jobs of this dissertation has been done mainly

D Due to the lack of comprehensive review on the corporate
investment theory based on financing constraints and uncertainty this
dissertation gives overal summaries of its theory.

@ Based on the game relation between bank and company  the disser-
tation set up modd  prabed into the influence way uncertainty on corporate
investment behavior in the financing constraints Stuation. The result shows
that there is postive rdationship between unceratainty and corporate invest-
ment but finandng constraints affects the corporate investment behavior
through the comparison between asymmetric informetion and company s
outsde funds.

@ Build on the foundation of McDonald and Segd s modd 1986
through introducing financing constraints degree varisbles and assumes that
this kind of financing constraints will change with the uncertain of the future
prafits of the company then according to the red option pricing theory and
Itd slemma the author sets up ainvestment timing decison modd based on

the financing constraints and uncertainty. The result shows that there is
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more early investment timing in the uncertainty and finandng constraints
than only in the uncertainty Stuation.

@ The dissertation tests empiricaly the relationship between
financing constraints and investment. The result indicates that there is
financing constraints in certain degree in the listed company of
manufacturing of our country but with different standard tolerance
company s financing constraints degree there is certain difference in
its concluson As to dividend payout ratio group and Logistic
regression value group the less dividend payout ratio or the Logistic
regresson value the stronger the senstivity between corporate
investment and inside cash flow As to company size group the rela-
tionship between financing constraints and the corporate investment is
the inverse U relation.

© The dissertation tests empirically the relationship between
uncertainty and investment. The positive result finds that the relation-
ship between overall uncertainty of the company market uncertainty
and corporate investment are positive remarkably the firm s specia
uncertainty and investment is positive but not significant. The con-
clusion is contrary to prediction of the red option theory and reflects
the loving risk of the listed company s managements of manufacturing
of our country thereis trend of over - investment.

© The dissertation tests empiricaly the relationship between
uncertainty and investment in the financing constraints situation. The
results show as for our country manufacturing listed company with
different and standard tolerance financing constraints degree the
relation between the corporate investment and uncertainty is different

but is shown as the relation of U overallly. With dividend payout ratio
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to measure company s financing constraints degree  when we compare
dividend payout ratio low group and dividend payout ratio high groups
their coefficient is much larger. But as for the Logistic regression value
group and company scale group the lower the Logistic regression value
or the smaller company s scale the smaller their coefficient.

@ The dissertation tests the relationship between corporate
financing constraints and investment in the uncertainty situation with
of help of Hansern s Threshold Estimate Method. The result finds no
matter with overall uncertainty or with firm special uncertainty or
with market uncertainty the listed company of our country does not
have critical effects but as regards sample observed Uncertainty espe-
cially market uncertainty aggravate the influence of financing

constraints on the corporate investment.

Keywords Financing Constraints  Uncertainty  Corporate
Investment Behavior
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1958 Modigliani ~ Miller
@

@ Modigliani F. and Miller H. M. The cost of capita corporation finance
and the theory of investment. American Economic Review. 1958. 48. p.261 ~ 297
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