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ABSTRACT

This book is devoted to discuss the private investment in the new rural fi-
nancial institutions @ .e., village banks and microfinance companies ) in Zhe-
jiang Province of China . Its’ main contents include:1) The main features of
Chinese rural financial repression ., and the necessity and urgency of financial
deepening in Zhejiang rural area ;2) The timing , direction and approach of
breakthrough for the private capital to invest in the new rural financial institu -
tions in Zhejiang ;3 ) The significance for the breakthrough caused by private
capital of Zhejiang ;4) The basic trends , problems and solutions of the village
banks development in Zhejiang ;5) The general situation , problems and coun-
termeasures for the development of Zhejiang’s microfinance companies .

The aims of this book could be concluded as following

1) Promotion the rural financial deepening in Zhejiang as well as the
whole country ;

2) Making the rural financial capital flow more orderly . effective and le-
gal ;

3) Enhancing the financial participation of private capital and improving
the investment structure ;

4) Helping to rationalize the allocation of social resources .

Based on the purposes mentioned above ., the research objectives of this
book could be ;1) Making analysis of the mechanism of new rural financial in-
stitutions and summarizing the existing investment problems of private capital
in these institutions ; 2) Revealing dilemmas and opportunities of turning
Zhejiang’s industrial capital into financial services ;3) Exploring the factors

that promote the sustainable development of microfinance companies and vil -
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lage banks in Zhejiang ;4 ) Providing the systematic strategies and suggestions
for Zhejiang private capital to increase the investment scale in microfinance
companies and village banks .

We apply integrated research methods , and combine theory and practice
closely . We collect massive data from foreign countries , other provinces in
china and also Zhejiang province , and make comprehensive analysis . We exert
to guarantee the standardization of research procedures , the scientificity of re-
search methods , and reliability of final conclusions and suggestions .

The research results suggest that both microfinance companies and village
banks invested by Zhejiang private capital have got good beginning , which
have kept great operation performance , accounting sustainability and also the
social benefits . Although there still are quantities of problems in the develop -
ment of these financial institutions , the breakthrough of private investment in

the new rural financial institutions could get success in the end .

Keywords ;: Zhejiang private capital , investment breakthrough , the village

banks, the microfinance companies
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