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BRIEF INTRODUCTION

Through the major paradigms of economic studies — from comparative advan-
tage , classical economics, neoclassical economics, and the Keynesian Revolution —
economists have drawn a constant distinction between macroeconomics and micro-
economics. While the time dependent analysis is de rigueur in both macroeconomic
and microeconomic analysis,the “spatial” or geographical component has yet to re-
ceive relatively systematic and clear formulation. 1 believe this area calls for in-
creased attention and new studies to contribute to a scientific paradigm.

Given the three levels of analysis of microeconomics, meso — economics (yet
to be rigorously defined ) , and macroeconomics, topics that simultaneously address
these levels and provide a geographical perspective include locational economics,
regional economics,urban economics,rural economics,and spatial economics which
deal mainly on the macro — level. I have interpreted these subfields with the follow-
ing emphases:a) locational economics is mainly concerned with maximizing the lo-
cational advantage of firms;b) regional economics studies aim to promote develop-
ment including the economic linkages between metropolitan areas and interior re-
gions;c) spatial economics focuses on the linkages between domestic regions and
the international economy, the need for structural adjustments, the challenges of
balanced growth for all economic regions,and implications for national welfare.

Spatial economic strategy is an important area of research in geographical eco-
nomics, yet has to date been relatively neglected by Chinese and foreign scholars a-
like. In the mainstream works produced by the Chinese government and academia,
the spotlight is directed toward understanding aggregate growth rates, pursuing
structural adjustment, ascertaining of living standard ,and establishing and elabora-
ting a national social welfare network,etc. In any case, spatial economic strategy
has received inadequate attention. From a strategic perspective,the study of the in-

terdependence of various regions in China and their co — development potential re-
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presents a primary area of new research and theories.

I speak of spatial economic strategy as encompassing the following logic : con-
sidering the rational interests of the central government in sustained economic
growth , citizens’ rights to fair development, social stability and national economic
security , the national economy should be construed as a geographic unity under
which corollary relationships of regional linkages, order of development, division of
labor and coordination, and variations in growth rates should be planned out by the
central reformers in a comprehensive and long — term scope. In other words, spatial
economic strategy requires that the central government actively weigh the demands
for “fairness” and “efficiency,” and implement a long — term vision in setting the
agenda for the developmental plans of each and all major domestic regions.

Since the well — ordering of a spatial economy displays the characteristics of
non — rivalrous consumption, non — excludability, it can be seen as a form of quasi
— public goods, thus requiring government intervention and provision in order to o-
vercome probable market failures or resource contentions. The deliberate spatial e-
conomic strategies of many countries amply demonstrate this need. Since spatial e-
conomic strategy reflects the government’ s overarching guideline and fundraising
objectives for major economic regions, at the same time signals the direction and
distribution of government investment and projects, its formulation captures the fun-
damental approach of the government to the development of key domestic regions.

Prior to economic reform and liberalization,, Chinese scholars of economic ge-
ography and regional economics were not unaware of the Western theories of spatial
economics, but showed little success in disseminating and promoting intellectual
debates over these theories due to the ideological and structural constraints of their
times. Since reform and liberalization, the revival of the higher education system
and the related increased dynamism of the academic sphere have prompted a more
objective and practical reconsideration of these Western theories. For examples,
Gunnar Myrdal, Albert O. Hirschman,N. Kaldor had put forth the influential theo-
ry to “widening gap” of development, which lend credibility to the anti — main-
stream views of a generation of Chinese scholars who emphasize the crucial role of
the government in spatial economic development. J. G. Williamson’ s “inverted U
— curve” theory encouraged Chinese scholars in the scientific merit of a “steplad-

der progression” in developmental strategy. Francois Perroux, W. Isard,and those



