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ABSTRACT

From the strategic perspective, all the world economic superpowers
are big Outward Foreign Direct Investment ( OFDI) nations. Not only
can OFDI help home country bypass the trade barriers, reduce the ex-
ports of sensitive goods, ease the trade friction, but also can help home
country restructure domestic industries step by step on its own initiative
according to approved plans and suitable levels.

OFDI can also lead to transition and optimization of home country
trade structure, help home country take a more active and positive ac-
cess to obtain advanced and applicable technology, to enhance domestic
technology level and improve net terms of trade. At the same time, OFDI
can make full use of two markets and two resources worldwide to help do-
mestic economic development and eventually make greater gains for OF-
DI home country.

Therefore, it is necessary to study the OFDI trade effects from the
perspective of the home country, to explore the function mechanisms
and working principles, influential factors and final effects on home
country trade volume changes, trade structure transition and trade gains
distribution.

This Dissertation makes a comprehensive theoretical analysis and
empirical research by exploring combined integrated thinking and econo-
metrics means such as co-integration theory, ADF test, Johansen test,
Granger causality test using Japan and Republic of Korea as the main ca-

.1
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ses with the published statistical data from WTO, UNCTAD, Japan,
Republic of Korea and China’s Statistics Bureau and relevant agen-
cies. At the end of the paper, China’s status quo and development of
OFDI trade effects are studied and comprehensive thoughts and policy

recommendations are proposed accordingly.
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