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PREFACE

Although I am unfortunately unable to read Mr. David Chow' s essays
I know from conversation and correspondence with him that he has deeply
entered into my ideas and that I must be profoundly grateful to find in him a
sympathetic and understanding interpreter of my ideas to the Chinese people.
He has by persistent concern with my work developed a clear view of the
gradual development of my ideas over a period of almost fifty years from
rather technical work on the theory of money and industrial fluctuations to a
comprehensive view of the operations of the market order and the legal and
moral conditions of its proper functioning. In the course of the development
of this philosophy of a free society I have had to enter into problems of politi-
cal theory and the philosophy of science and elaborated conceptions in these
fields which seem to me essential for the intelligent choice of an economic and
political order.

Mr. Chow has clearly seen the connections between these efforts in ap-
parently quite different fields and recognized the coherent system of thought
behind it which I have only partially been able to expound explicitly .

I am very happy to have found such an expositor of my ideas who I am
sure will soon make important contributions to that greatly needed under-
standing of the working of a society of free man to which what I have been

able to do was only a beginning.

Salzburg February 1975
F.A.V. Hayek
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Firmiansstrase 17A
A5020 Salzburg
TEl 44459
21 February 1975
Mr. David Chow 1
Lane 16 Sec. 3
Hsinshen S. Road

Taipei Taiwan

Dear Mr. Chow

I have been travelling to much in recent months and am now preparing
for a three months visit to the United States that I am now under great pres-
sure and must answer your very kind letter of the 4th inst. rather hurried. I
am greatly impressed by and very grateful for all the work you have done
on my writings and much pleased to learn that the Chinese edition of The
Constitution of Liberty has appeared. It will be a great joy when it arrives.

I hope the brief Preface for the volume you are preparing of which I en-
close the typescript will be satisfactory. It is all I have been able to do in the
time I can spare. I am still endeavoured to get the manuscript of vol. II of
Law Legislation and Liberty ready for the printers bofore I go to America
but I fear I shall not succeed in doing so before the autumn which will mean
that it won' t appear before the autumn of 1976. Heaven only knows when
volume 111 will appear.
With many thanks and kind regards

sincerely yours

F.A. Hayek



David Chow
1 Lane 16 Sec.3 Hsinsheng S. Road
Taipei Taiwan Formosa
Republic of China
Dr. F.V. Hayek
Firmanstrasse 17A
AS5020 Salzburg

Austria

Dear Dr. Hayek

Thank you for your kind letter of January 19 and photo with signature.

Recently I paid careful study to your work” Law Legislation and Lib-
erty’ Volume I* Rules and Order” . 1 found there a perfect theory of social
evolution and found that your views are to a great extent different from those
of Ludwig von Mises some important points being never touched by him.

But I still do not know if the second and the third volumes are pub-
lished. If published I will endeavor to get them. Herewith I dare to outline
the main points of my articles in your honor which will be collected and
published in the near future as I mentioned in my last letter.

1.“ The Great Thinker Dr. F.V. Hayek” This article was written
on the occasion of honoring your awarding to the Nobel Prize. It explained
the general character of your works and pointed out that you always took
two fundamental elements into consideration. First the spontaneous forces
bringing about the various rules of conduct are observed by every people but
without knowing their origin. Second owing to the fact that the field of ig-
norance is extending continuously in any advanced society and the knowledge
held by and single mind is limited to a very small sphere which he has
learned and the particular circumstances which he has encountered nobody
can surpass all forces operating in the Great Society. For these two reasons
you have always fought for a policy of letting these spontaneous forces to op-

erate freely without obstruction otherwise the progress would be impeded
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and tragedies would be ensued.

2." To Introduce Dr. Hayek to the Intelligent People of the Republic of
China” This Article was written by the time you visited Taiwan in 1965.
It is a restatement of your early publications in a simplified form mainly
based on your monetary theories and“ The Pure Theory of Capital” .

3." An Introduction to Hayek’ s Social Theory and Methodology” In
this thesis I built up my statements and arguments on your” Counter-Revolu-
tion of science’” “ Individualism and Economic Order” “ The Road to Serf-

dom” and” The Constitution of Liberty” with some amalgamation of Chi-
nese philosophy of similar doctrine.

4." Dr. Hayek' s Theory of Social Evolution” This article took your
“ Law Legislation and Liberty” and“ Studies in Philosophy Politics and E-
conomics’ as foundation with explaining supplements made by me.

5.% Dr. Hayek on Monetary Framework and Monetary Policy” It con-
densed“ the Constitution of Liberty” Chapt. 19 and” Studies in philosophy

" Chapt. 19-21.

6. " Dr. Hayek on Redistribution and Taxation” In this article I spe-
cially emphasized your excellent analysis of pointing out the wrong application
of decreasing utility theory to the taxation and its subsequent consequences.

7. The connection between Inflation and full Employment theories. The
above Statement seem to be significant enough to show the frame and main
points of all of my articles on your theory. Therefore to simplify this letter
the other ten articles need not be outlined here one by one.

8. In addition there is a lengthy treatise consisting of six chapters
“ On Neutrality of Money” planned to be included in this book. This thesis
was written when I studied in Univ. Berlin 1935—1936. It developed your
theory contained in“ the Monetary Theory and the Trade Cycle” and” Prices
and Production” and of course borrowed some ideas from Knut Wicksell' s
Interest Theory and Koopmann' s analysis. Herein 1 criticized ]J. M.
Keynes “ General Theory” and D. H. Robertson’ s Banking Policy and

Price Level”  especially rectified Mr. Durbins distortion made in his® Theo-



ries of Problems of Credit Policy” .

I assume that you understand I have done my best to elucidate your the-
ories as correct as possible and esteemed every points you have initiated.
Therefor 1 dare to request you to write a preface to this collections of my ar-
ticles in order to strengthen the propensity for creating among intelligent Chi-
nese people a conviction along your lines of thought and hope to have some
influences on the government policy here.

With best regards and repeated thanks

Sincerely yours

David Chow
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