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New Path for China’s Peaceful Rise and
the Future of Asia

Speech at the Bo’ao Forum for Asia 2003

(November 3, 2003)

Mr. Chairman,

Ladies and Gentlemen .

I am very pleased to meet with all the friends
here. The focus of my speech today is to put forward a

topic of “New Path for China’s Peaceful Rise”.

It is a general proposition, Around this proposi-
tion, my speech will be short and to the point. Let me
share with you my observations on the following three

questions:



How to view China’s development?
How to view the path of China’s rise? And
How to view the relationship between China’s rise

and Asia?

Let me begin with the first question. It has been
precisely a quarter of a century, or 25 years, since the
inception of China’s reform and opening up. During
these 25 years, China has scored a series of new and
important progress and achievements, China became a
well-off society at the beginning of this century, and is
now concentrating on building a well-off society in an

all-round way.

However, we are soberly aware that the current
stage of well-off society in China is incomprehensive,
quite unbalanced and of a low level. There is still a
long way to go before China can free itself of underde-
velopment. China remains a developing country, and
one facing a host of developmental problems of im-

mense proportions.

What are these problems then?



Here are two simple mathematic equations. One is

multiplication; the other is division.

The multiplication one is no matter how small and
negligible an economic or social development problem
seems to be, once multiplied by 1. 3 billion, it becomes

a big, or even a mega problem.

The division one is no matter how abundant China’s
financial and material resources are, once divided by 1.3

billion, the per capita level will be extremely low.

Obviously the 1. 3 billion I am referring to is Chi-
na’s huge population. Moreover, this population has
yet to peak. We anticipate it will start declining by
2030 when it reaches 1. 5 billion.

Of course, we should not loseEsKEERR] t ey
side of the coin. China’s reform andl GEeiipd uprhisfite
past 25 years have revealed several thih¥s-dntce podigive
factors in China were fully mobilizell €A RS cFpEiRy
revived. They demonstrated the imriemmsepweits



labor force, the extensity of its creativeness, and the
country’s tremendous purchasing power. They showed
China’s intense cohesiveness and huge growth momen-
tum. Combined these factors contributed to the world
as an engine of growth. This seems to be another
mathematical question related to the numbers 1.3 bil-

lion and 1. 5 billion.

Therefore China’s development and rise, inclu-
ding both the negative and positive factors, in the final
analysis, are inseparable from the numbers 1.3 and
1.5 billion. In this context, all that China had done to
solve the problems in its development, whether in the
economic, political, or cultural field, or whether con-
cerning domestic, foreign or defense affairs, were done
for the purpose of securing a comfortable life for its
1. 3 billion, and later for its 1. 5 billion people. We will
never slacken our efforts to bring about a better, richer
and more decent life to our people, which is more fitful
for the all-round development of human beings. Even
when China reaches the level of moderately developed
countries 1n the middle of this century, we will contin-

ue to make further strides.



This is the will and determination shared by the
entire Chinese people of our times, from the leadership

down to the general public.

This objective alone will keep this generation and

the next two to three generations extremely busy.

To lift the life of one-fifth of the world’s popula-
tion to a high level is also a great responsibility that

China is duty-bound to take up for human progress.
Then how should China achieve such an objective?

As you may know, this is a topic of debate across
the world. My argument is that China’s development
in its own right has answered and is answering this
question, and will answer this question in a more con-

vincing way in the future.

The underlying fact is that in the 25 years since
the inception of its reform and opening up, China has

blazed a new strategic path that not only suits its na-



tional conditions but also conforms to the tide of the

times.

This new strategic path is China’s peaceful rise
through independently building socialism with Chinese
characteristics while participating in rather than detac-

hing from economic globalization.

About this path, first, I would like to emphasize
that to take part in economic globalization instead of
detaching from it in itself represents a major strategic

choice of historic importance.

This choice was put before the Chinese people in
the 1970s, when the new technological revolution and a
new wave of economic globalization were surging and
swelling. The insightful Chinese leadership grasped
the trend, and on the basis of its major judgment that
today’s world is an open world and China’s develop-
ment is inseparable from that of the world, decided to
seize the historical opportunity and shift the focus of its
work to economic development, carrying out reform

and opening up and endeavoring to foster domestic



market and tap international market by implementing
the household contracting system in rural areas, estab-
lishing four special economic zones in the coastal region
and opening up 14 coastal cities, thus ushering in a new

period in China’s reform and opening up.

In the 1990s, China was once again faced with a
strategic choice, due to the Asian financial crisis and
the wrestling between the forces for and against global-
ization. The Chinese leadership carefully weighed the
positive and negative aspects of economic globalization
and resolutely laid down the strategic policy of engag-
ing itself in economic globalization and seeking advan-
tages while avoiding disadvantages. Such a move lifted

China’s reform and opening up to a higher level.

Second, I want to stress here that while partici-
pating in economic globalization, we pursued a road of

independent development.

As a large developing country with a population of
over 1 billion, China cannot afford to and should not

think of relying on the international community. Its



only choice is to depend on its own strength.

That is to say, it has to fully and consciously de-
pend on its own institutional innovation, tapping the
growing domestic demand and market, translating its
hefty household savings into investment, improving
the timber of its citizens, and addressing its resource
shortage and environmental problems through advance-

ment of science and technology.

In one word, we have to rely on both domestic and
international market and resources both at home and a-
broad, and give scope to all positive factors, so as to
resolve the big problem of development and realize our

great ambition.

Third, I would like to stress that China’s path is
not only a path of striving for rise, but also a path of

adhering to peace and never seeking hegemony.

The experience of major powers contending for he-
gemony in contemporary history has once and again

testified to the fact that the rise of a major power often



results in drastic change in international configuration
and world order, even triggers a world war. An impor-
tant reason behind this is these major powers followed
a path of aggressive war and external expansion. Such

a path is doomed to failure.

In today’s world, how can we follow such a total-
ly erroneous path that is injurious to all, China includ-

ed?

China’s only choice is to strive for rise, more im-

portantly, strive for a peaceful rise.

That is to say, we have to work for a peaceful in-
ternational environment for the sake of our develop-
ment and, at the same time, safeguard world peace

through our development.

In this respect, there are three most important
strategic principles: First, we must unswervingly ad-
vance economic and political reforms centering on the
promotion of socialist market economy and socialist de-

mocracy to ensure institutional guarantee for our peace-



