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Foreword

Waidespread Disintegration,

Ceaseless Conflicts

O Xu Zhixin

The beginning of 2006 witnessed Russia’s shut-off natural gas delivery to
Ukraine and Moldova: a shocking crisis worldwide, which soon came to an end by
an agreement on both sides. As a result, Ukraine and Moldova paid a price for
natural gas at US$95/1000m’ and US$110/1000m” respectively, i.e. Russia
charged US$ 45/1000m” and US$ 15/1000m’ more than the prices prior to the
crisis.

Unfortunately, this region has been rather eventful throughout these three
years: the nightmarish “Velvet Revolution” in the late 2004, Ukraine “Orange
Revolution” in early 2005: a hard blow on Russia, and “Natural Gas Crisis” at the
beginning of 2006.

This Annual Review will cover the study of 27 countries, including Russia,
other CIS states, as well as Central and East Europe countries, among which 15 are
from the former Soviet Union and 12 from the Central and East Europe. We’'ve
singled them out for attention in view of the facts that: a, they were socialist
members, who are different in many ways from others and still remain important
roles on global stage; b, they have undergone social reforms and transitions, whose
experiences may serve for case-study and teach us lessons.

The typical feature for these countries in the past decades has been
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disintegration: 10 Central and East European countries entered NATO, 8 out of
which turned to be the EU members, while Russia and the CIS states have been
stayed outside WTO, wandering at the edge of globalization. Economically, a
majority of these countries have stayed at poor level in Europe, some even have
come down in the world and been listed among the poorest, with only a few
developed.

These unbalanced development plus different interests led to confrontation and

3

enmity. For example, while Russia favored and wielded its “energy weapon” to
keep its power in regional control, Ukraine, Georgia and Molvador broke away
from Russia’s control and ran for the West help, thus speeding their step getting
away from Russia and get close to the Europe. Still while some states struggled hard
to keep Color Revolution from themselves, colorized states started Community of
Democratic Choice, turning right politically. Owing to discord and variance in
politics, economy, diplomacy, military affairs, border issues, nationalities,
population, religions, values, national goals and cultures, disintegration has been
overweighed convergence in this region.

So “challenge” becomes the key word for this report about 2005 situation in
this region: the CIS states protested against Color Revolution; Russia, on one
hand, tried to stop Color Revolution, on the other hand, had to make prompt
response to geopolitical challenges; Some other states while waiting for entry into
the EU, have been working at reform in politics and economy to be qualified for

the EU.

Crises have haunted the CIS: Color Revolution in Georgia and Ukraine in
2004, Power Change in Kirgizstan Mar. 2005, Andjian Event in May 2005,
Natural Gas Problem at the turn of 2005 —2006, all of which indicated their further
disintegration.

The CIS disintegration went together with Russia historical geopolitical retreat
in 1980s, when Russia called back its troop in Afghanistan, followed by dismissal of

Warsaw Treaty Organization and CEMA as well as disintegration of the Soviet
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Union. 1997 NATO Enlargement, 1999 Kosovo War and 2000 Yugoslavia
election reduced Russia influence on Central and East Europe states. And 2003
Iraqi War was another bang on Russia in his privileged region, where the first split
by the West came with the three Baltic-states entry into NATO in 2004. After
clarifying Russia neighboring areas, the West launch aimed at the CIS-the Russia
rooted self-interest proper.

Both the CIS disintegration and Russia geopolitical retreat are at their
beginning. In 7 — 10 years, there will be NATO members in the CIS, Russia
Defense Minister Sergei Ivanov once predicted in June 2005 in his speech. How far
will Russia retreat? The CIS fate will be the answer.

The CIS disintegration lies firstly in, as mentioned in the report, the strong
enmity against Russia-geopolitical security for Europe, the CIS sovereignties, and
U. S. global strategies.

What really accounts for the CIS disintegration, also as stated in the report, is
Modernization Crisis-economical backwardness can hardly hold together a coalition.
It 1s economic globalization, rapid scientific progress as well as neighboring strong
economy ( esp. Europe economy expansion) that throws the CIS into a
disadvantageous and feeble position.

However, Russia didn’t stop taking its actions. If 2004 witnessed Color
Revolution victory against the CIS by the West, 2005 recorded Russia’s counter-
attacks against geopolitical challenges. Russia adjusted its policies to the CIS. A case
in point is the policy of Energy in Exchange for Security, which, at the cost of
Russia distress selling in energy, made sure that the CIS states remain in the
coalition and keep Russia away from danger. By contrast, Russia’s soaring energy
price worked at cracking down on Ukraine’s economy for its “peeling oft” Russia.
What’s more, in form of Declaration of Heads of Member States of SCO, Russia
demanded that U. S. withdraw its troop from Central Asia. Finally, Russia worked
hard at strengthening its strategic negotiation with the CIS states, esp. the treaty
with Uzbekistan, aiming at military and defensive cooperation.

But, these counter-attacks have not been powerful enough. Natural Gas Crisis
has made it clear that Ukraine wouldn’t turn back even at the risk of damages.

Though Ukraine and Georgia still the CIS members, they have gone farther away.
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To sum up, the CIS will remain eventful in the course of its disintegration,
which means more crises, which means Russia’s further suffer and tense-relations

with U. S. and Europe between whiles.

What impressed the world most in this region in the past 10 more years has

H

been the “Wave of Democratization’ Political Change in East Europe and

Disintegration of the Soviet Union the first and second waves, and now the
third, Color Revolution.

From the end of 2003 to Mar. of 2005, Color Revolution, as domino effect,
swept and prevailed all over the CIS. It seems that the Wave of Democratization -
the West wind was blowing hard.

But back to 2005 summer, this Wave of Democratization seemed to be held
back. Nov. Azerbajjan Parliamentary Election and Dec. Kazakstan Presidential
Election went smoothly: a less exciting Color Revolution.

2005 also noted down what the CIS states did when challenged by Color
Revolution. Take Azerbaijan for example: it has improved democratic image of
Party in power, stopped the coup conspired jointly by insiders and rivals, showed
determination in fighting against corruption by arresting some officials and
businessmen for their corruption, embezzlement, and violent coup. Another
example is Kazakstan: it took measures in social assurance and welfare, such as pay
rise, insurance, housing, scholarship and grant-in-aid, etc., closed down
opposition press and clamped down rival party, amended election act, banned mass
gatherings during election, made regulations to restrict NGO improper activities.
All these guaranteed the smooth elections.

Also, Russia have taken precautions against Color Revolution, in advance of
its election year: is passed the act of NGO activities, imposed strict restrictions
upon agencies of NGOs and societies in Russia, set up pro-authority youth
organization, won over young people to serve for “street politics”, lashed rival
leaders, added expenditure on welfare, alleviated tension resulted from welfare-

monetization.
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What is worth noticed is the concept of Sovereignty Democracy, put forward
in 2005 when Russia coped with Color Revolution ideologically. In fact,
Sovereignty Democracy, in other words, Controllable Democracy, has been
pursued for a long time after President Putin came into power. Controllable
Democracy is to establish authority’s control over society rather than prioritized
democracy, which may bring about social disorder. Sovereignty Democracy,
formal expression for Controllable Democracy is a Russia-characterized theory for
developing democracy. The basic convincing points of President Putin’s
Sovereignty Democracy are: a, democracy should serve for state situation b,
democracy should be built on certain economy. This concept holds back Color
Revolution in Russia and put Russia in less passivism ideologically.

However, Color Revolution hasn’t been at a standstill. In fact, U.S. has
benefited little in Kirgizstan Change of Power and Uzbekistan Andjian Event.
U. S. dismantlement of its military base: a signal of U.S. quitting its Color
Revolution in Central Asia (U. S Secretary of State Condoleezza Rice indicated
there’s no intervention in Kazakstan election in her speech during her Oct. wvisit
there), but U. S. turns to Belarus: the weakest CIS non-colorized state. So what
will happen in Belarus election in 2006 will be a touchstone to see wheather Color

Revolution come to a standstill like a hurricane or still continue.

\Y

Whatever 2006 Belarus situation will be, 2005 has thrown hint on us that
Russia and Central Asia states are somewhat immune to Color Revolution, and
lowered the so-called Wave of Democratization.

As analysis shows, we think there are two premises for a successful Color
Revolution: a, Lagging economy, Wide Gap between the rich and the poor,
Serious social conflicts; b, Being Neighboring the EU and within the reach of the
resources from Europe. Georgia has been qualified for both; but as far as Ukraine is
concerned, it enjoyed the latter-improved economy and strong need for
modernization pushed Ukraine to the Europe, in spite of its conflicts in economic

structure with Russia and exciting problems. Kirgizstan satistied the first, whose
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unsuccessful Revolution was due to its lack of support from any others but Russia
and the CIS.

“Revolutionized” states found there’s hardly any democratic progress, but the
corruptions: a new corruption in the course of replacing the old one.

Therefore, the so-called Color Revolution is a problem of development rather
than a democratic and political problem. In a sense, democracy converted into a
lash. Since Russia coalition was not helpful in economic development and
modernization, some political groups turned to seek help from Europe. Dwindling
Russia geopolitical space has been what U. S. and Europe has been working at and
then came the Color Revolution.

The Wave of Democratization started by the West Europe is actually a means
of assimilation in name of democratization. Back to Political Change in East Europe
in 1989, the West Europe required aid-receivers to do the following: a, establish
lawful society; b, show respect to human rights; ¢, allow the existence of multi-
party system; d, organize free election by the end of 1990; e, enforce market
economy policies. Due to the lack of resources, the East Europe countries headed
for the West in search of more resources, participation in a newly international
reorganization and resetting their economical position in the world. This is the set
rules in developing economy, which brings set rules for political development.

Without exception, colorized states ended by the CIS’ entry into the EU and
NATO. So Color Revolution is a beginning of the EU and NATO enlargement,
further assimilation by the West Europe.

Nevertheless, assimilation and Wave of democratization did not go very
smoothly in Russia and Central Asia states. It seemed out of the reach of the West.
Russia is so large to be assimilated by the West and conflicts are unavoidable. In
fact, Russia follows its own path to develop itself. Russia’s * Sovereignty
Democracy” and Europe democracy are different in nature.

Russia was willing to follow the West mode in 1990s, advocating democracy
but failed at the sacrifice of its comprehensive national strength and mass wealth.
After Putin’s came into office, Russia has explored its own way for self-
development. Together with its powerful state’s policy comes the “Controllable

Democracy” ( Sovereignty Democracy), thus Russia’s mode and the West ’s has



