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Abstract

International Economic Integration has been one of outstanding
characteristics of world economy. When a group of countries or areas ar-
range fewer discriminates or deletes all discriminates against free trade
and factors circulating among them, the organization or system of Inter-
national Economic Integration is created. This organization or system
has double characteristics: freedom and distortion. The freedom charac-
teristic means the discriminates against free trade and factors circulating
in a group of countries or areas are all reduced or deleted, the resources
of this group of countries will be best arranged, and the domestic mar-
kets of member country will be extended to each other. The distortion
characteristic means International Economic Integration is outcome of
monopolization and competition, and is one of the measures of trade
protecting, it requests nonmember countries paid more to all member
countries . This double characteristics of International Economic Integra-
tion organization or system will improve or deteriorate the benefits and
welfares of all member countries, nonmember countries and the whole
world, and completely change the pattern of world economy and trade
and the foundation of Intemational policies of all countries.

On the ground of this thought and a series of research fruits, this
book makes some explore developments and innovations:

1. As to the method of researy, the existed theory of International
Economic Integration is actually a type theory of partial — equilibrium
theory. Though establishing a “1 x 2” model (one product, two coun-
home country and partner country) of International Economic
Integration, it analyses all of the static effects and dynamic effects of

tries
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International Economic Integration. The first innovation of this book is
develop the theories from the partial — equilibrium to general - equilib-
rium by establishing a “2 x 2 x 1” model (two products, two coun-
tries, one factors). a “1 x 2 x 2” model (one product, two coun-
tries, two factors) and a “2x 2 x2” model (two products, two coun-
tries and two factors) .

2. As to the content of research, the existed theoriy of Interna-
tional Economic Integration is actually a type of static theory. Though
establishing a little of specific and implicit hypothesis, it analyses all of
the static effects of International Economic Integration. The second in-
novation of this book is to develop the theories from the static analyses
to dynamic analyses by analyzing the effects on Economic growth and
macroeconomic performance of all countries brought by International E-
conomic Integration,

3. As to the range or model of research, the existed theory of In-
ternational Economic Integration is actually a type of horizontal integra-
tion of “big countries” model between developed countries. The third
innovation of this book is to develop the theories from the horizontal in-
tegration of “big countries” model between developed countries to the
vertical integration of “big countries” model between developed coun-
tries and developing countries, and the horizontal integration of “small
countries” model between developing countries, Besides, this paper
will discuss the models and countermeasures of integration between de-
veloping countries.

4. As to the fruits of the actual effects of International Economic
Integration, the existed theories isn’ t mature, it is short of a set of full
and reasonable indexes system and methods. The fourth innovation of
this book is finding a set of indexes and methods by reviewing the actual
effects of APEC.
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