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Abstract

With strongly coming into power of Narendra Modi after the sixteenth
Indian Election, Bharatiya Janata Party ( BJP) has implemented the plan for
expansion with a focus to increase its members, and intensified the publicity
and implantation of Hindutva, which is the guiding ideology of BTP, in
order to firm the organizational and ideological basis of long-term governing
and reforms. Pushing forward reforms drastically, the Modi administration
has raised the second wave of reforms in India, and then India’s
development and reforms have come into the era of Modi. For more than
two years, Modi has been confronting the chronic problems which had
hindered and restricted Indian economic growth for many years. To create
a favorable environment, unleash enterprises, and revive economic growth,
the Modi administration has carried out many reform initiatives, and
worked out many development schemes. What are important is as follows:
Firstly, to dissolve the Planning Commission, an institution in the
Government of India being put above other Ministries of the Centre
Government from the 1950s and actually holding the decision-making
power to formulate the principles, policies and plans of economy, so as to
get rid of the disadvantages of the central government in institution setting
and operating mechanism both not adapted to development and reform,
and to improve the efficiency of the government. Secondly, to issue Goods
and Services Tax (India) Bill, to deregulate the price of diesel oil, to relax
restriction on foreign ca}')ital investment and private capital investment, and
to set about to reform the labor system and the land acquisition of industrial

estates. Thirdly, to formulate and implement the strategic plans and
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development programmes such as ‘ Made in India’, *Digital India’ and
‘Smart City’ . Last but not least, Modi has taken a shocking action in
November 2016, to abolish large bills for the purpose of fighting against
black money and corruption troubled India for a.long time.

Modi’s reform has got remarkable achievements. Then, India’s
economy has walked out ‘ growth dilemma’ and being stepped into a fast
development period. Under the circumstances of the recession of world
economy and slowing growth rates of major economies, India has stood out
and become the fastest growing economy in the world with its continuous
rising growth rate. According to the Central Statistics Organisation, the
GDP growth rate is 6. 6% in the year 2013 - 2014, 7.2% in 2014 -
2015, and 7. 6% in 2015 —2016. Since the year 2016, India’s economy
has kept rapid growth continuously. In the first quarter of the financial year
2016 —2017 ( date from April 1, 2016 to June 30, 2016) , the growth rate is
7. 1% compared with the same period of the past financial year. In 2013 -
2014, India’s GDP is 98. 39 trillion rupees, 105. 52 trillion rupees in 2014 —
2015, 113.50 trillion rupees in 2015 — 2016. According to the World
Bank figures, India’s real GDP increased 6. 6% in 2013, 7.2% in 2014,
7.6% in 2015, and it is expected to grow 7.6% in 2016. That means,
after coming into power of Modi for more than two years, India’s
economic situation has improved, which is mainly reflected as follows:
(1) macro-economy tends to be more stable, Wholesale Price Index ( WPI)
rises, and Consumer Price Index ( CPI) declines slightly; (2) the central
government’s fiscal deficit of GDP decreases; (3) private consumption remains
the most powerful drive of economic growth; (4) foreign trade deficit has
decreased significantly, and foreign exchange reserve is more sufficient
compared with the past; (5) industry, especially ymanufacturing industry,
grows rapidly, and service industry leads economic growth. However,
because of the influence of natural disasters, Indian agriculture showed
negative growth in 2014 — 2015 and slowing growth in 2015 - 2016.
Besides, India’s foreign trade in goods has glided down drastically, because
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the price of bulk commodity such as oil in the world falls sharply and world
trade grows slowly.

As for the foreign relations, after coming into power, the Modi’s
administration has carried out diplomatic activities vigorously, to create a
favorable international environment for India’s economic growth and gain
supports for the development plans such as ‘ Made in India’, * Digital
India’ , and ‘ Smart City’. In South Asia, the cooperation in all areas
between India and its neighbors has improved, but India-Pakistan relations
has worsened due to the escalation of border confrontation between the two
countries in the second half of 2016. As to its relations with great powers,
India-US relations has been influenced by the arrest of Devyani
Khobragade, an Indian diplomatic officer, by the US, but the defence
cooperation between the two countries has broken through. Sino-India
relations keeps going with sustainable development in all areas. The political
and economic relationship between India and Russia, Japan, France, UK,
German and so on has been strengthened. Besides, it is noticeable of the
India-Japan defence cooperation. In Southeast Asia, West Asia and the Gulf
region, the cooperation and exchange between India and the countries has
been deepened, as an important pivot of India’s diplomacy. In Africa,
Modi has visited many African countries and strengthened the relations
between India and those countries. Besides, India has reinforced the
activities with German, Brazil and Japan to apply for the permanant
membership of the UN Security Council. Four countries have presented a
proposal of the Security Council reform to the UN General Assembly with
a recommendation of adding other six permanent security council members.
Moreover, Modi has attended the General Assembly and given a speech in
the general debate. He has also made a call for setting up the International
Yoga Day for the sake of molding an impression of a great cultural nation
for India. :

In the realm of national defence, in the last three financial years,

India’s defence budget remains ‘ moderate growth’, keeping an annual
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growth rate about 10% . Modi has changed many high-ranking military
officers in the Defence Ministry and the armed forces, and kept carrying
forward the adjustment of military deployment of Indian Navy and Air
Force. In recent years, India’s military strength has been improved steadily,
with defence production keeping growth and weapons continuing to be
upgraded and updated. In addition, India continues to develop its global
military diplomacy, focusing on strengthening its defence cooperation with
all friendly countries, and launching joint military exercises frequently with
US, Russia, Japan, Australia and other friendly countries.

As to internal security, India’s situation has taken a turn for the better
as a whole, and the stability degree of people’s life has been improved a bit.
Obviously, the immediate threat of terrorism to Indian hinterland has
weakened significantly, and Islamic terrorism has less influenced India
actually. What’s more, Northwest and Northeast are the two key regions of
India’s internal security. On one hand, in Northwest India, the situation of
Jammu & Kashmir has ups and downs, and the risk of a worse situation
continues to be high. On the other hand, the security situation of
Northeast India is still featured of frequent events of terrorist violence and
unrest of some states. In particular, things are looking blue in Assam,
Manipur, Nagaland and Meghalaya. As far as the development tendency of
Left Wing Extremism, the Central Government of India has effectively
forced the LWE movement to fall into a low tide continuously by a series of
governance measures. So, the security situations of most of states affected
by the LWE movement are improving gradually.

For more than two years, the Modi Administration dares to deal with
those long-standing problems in India over the years. It is unusual of the
hard efforts and broad areas of the reforms since India’s independence, and
the effects of the reforms are also obvious. However, it is needed to have a
clear idea of India’s economic growth. It is noted that India’s economic
growth rate in the year 2015 is calculated according to the New Series
Statistical Data, which is an important cause.

008



Abstract - (]

It must be pointed out that India is developing, but there also exist
some hidden worries. BJP was defeated in the Assembly Elections of
National Capital Territory of Delhi and Bihar State in 2015, which shows
that the trend of decentralization and localization of India’s politics still
continues at a local level. What’s more, there exists obvious uncertainty to
obstruct the pass of Modi’s reform act and its implement. Besides, caste
disorder has occurred in Gujarat, Modi’s hometown, and Haryana, which
indicates that in a society like India of multiple races, cultures and castes,
and complex relations and various interests among all the groups, it is still a
serious challenge for the Modi Administration to reach a consensus on
development and reform. In fact, the economic growth has been restricted
by a large population of poverty people. Though India’s economic
development will be supported by a steady stream of cheap labor power, a
lot of resources are also needed to raise them, educate them, make them
earn a living, or the large population will be heavy negative asset of India.
The most hidden peril of Modi and BJP is the tendency of sectarianism.
Actually, it will exclude the minority to try to call upon and bring together
people by ‘ Hindutva’. If sectarianism were to expand without any
restricts, and sectarian conflicts and massacres were to spread widely, not

only the reform but also the leaders of reform would be ruined.
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