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Inflation Targeting and Inflation Persistence
Liu Jinquan Yang Yufeng

Abstract: Inflation targeting is often considered the most appropriate monetary policy frame-
work as a strategy dealing with the persistence of inflation fluctuations. It is expected that the a-
doption of this monetary regime could reduce inflation and inflation volatility. In this paper, a
theoretical literature on inflation persistence was established by introducing a Taylor Rule for
monetary policy into a model. We investigated the changes in the time series properties of infla-
tion in seven countries that introduced inflation targets. The findings suggested that the adoption

of “IT” is an ideal monetary regime for stabling economies growth and, in addition to reducing
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inflation persistence, can drive inflation down to internationally acceptable levels.

Keywords: Taylor Rule Inflation Targeting Phillips Curve Inflation Persistence
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75 BE 5 i T0.24 1 -0.63 ), g 0.54 3.42 0.22 2.22 0.17
(10.3) | (1.83) | (3.45) ' ’ ’ ’ ’ ’

HK, B EROSHEM T ERJTRE, UFBIEENOFRE. £—, X TE
KR, ACRAE—Mk. ZREREKEN 7, =p, -p o Mm, =p, P,
xR (23) #TSHAEE, WUEHEREAR B fFARE, 7 A8EREKER
Hirmt, @HEEKFEESA - BERRBE TR, £, AXFHERET A
FEJR A5, fuVFBUR G BE I 4 #UBE A B AR A HL Ao i i BE 8] S #1438 BT B ik R A B
KA, B=, BLHE, MEAAYFE-TERBKRBRN, BRBKFEESRE
{, X5 Bleaney (2000) WML WI&. %W, %54 Siklos (1997) MW 45K % 18 A1
A R E R E, REMAESHMATEBR T ZRERNREHESEIFAR+0
W, HEBREAFE - T EREKERER2IBCERBKFEEMN TR, #TX,
AP EER 2 SHEMETTERPERERMIRENEER . HAXHEMIRZEFATE,
XS A SCR A AR RIS TR B, BB, BT RR 2B AS MR B B 0 BOR R XK
Ma, =« +Bm., +p ETSHMAT. BREERAME2 FHOKH, HELZH 20 HE
90 FFAHE R WK EMBR LT HFEERE L., Sroki, #dU BB ML, K
IH & BUAE A7 AE — /> DA 5 i 5% B2 ik 3% H b ool 58 I K Fp e 2 T IR

&G, XIS AR B S AR R

my = ot (ﬂl + B, FX, +BalTn)7Tu-1 + w1, (24)

He, i RRER, t ZantE, KSHMHTEREMNERI P, IWHRHIMINT
R2HSEMGIHTHGER, MSIABREKBR2SBOE R EKSFEEN TR, EdF
BERAE AT, AT LAE HAESI A R AK B in 5@ S A Rr 2 N 0. 54 RS 0. 16, &
TR B ST R A R e M P RE 2 TH R MO MBR . E ad 4F BE XU J0 #r, i 5% MK 5 22 vk A
0.62 TFERN0.21, FEXFE T, A LIHRRRA G 07 i Mk fe 2t R B s .



