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Preface

As an important course for students of business schools and compulsory content for
managers, Financial Statement Analysis has been paid more and more attention to by professors
and students in business schools.

Since 1994, I have been engaged in the teaching and research of this course of Financial
Statement Analysis. In these twenty years, my experience of analysis of financial statements
varies from financial ratio analysis to quality analysis of financial status, and then from quality
analysis of financial status to strategic analysis based on financial statements. My analysis
perspective changes from ratio analysis focusing on the specific items and their relationships,
to the quality of specific and the whole assets, and to systematically analyze the strategic
information contained in the financial statements.

This book contains my latest research results of financial statement analysis based on
strategic perspectives. The two major features of this book are:

1. The analysis is based on a systematic strategic analysis framework.

This book breaks through the mainstream method of the traditional financial analysis — ratio
analysis, also breaks through the “quality analysis of financial status” set up by myself before, and is
a true combination of financial statement analysis and strategic analysis.

The most valuable contents of this book focuses on balance sheet analysis based on strategic
perspectives. Although the strategic information of the business is not only included in balance
sheet, but also in income statement and statement of cash flows, the strategic thinking is embodied
throughout the whole book. The most exciting and typical contents are included in three chapters
containing this balance sheet analysis. So the analytical framework set up by these three chapters

can guide the readers to analyze financial statement strategically.



2. All the cases are from the annual reports of China’s listed companies, reflecting

the latest developments of China’s listed companies’ financial information.

This book deals with the cases of some listed companies of China which are representative
of the real world. The disclosures in these cases’ financial statements reveal the latest
developments of information disclosures of listed companies in China.

In spite of this, I still encourage students to collect newer, more vibrant cases. The easiest

_way is to track the coming financial disclosures of the listed companies involved in this book.

This book is suitable for professors and students in business schools, majoring in
accounting, financial management, business administration, finance and economics, etc., to use
in Financial Statement Analysis courses.

I did the translation work together with Dr. Xu Qin, one of my colleagues in the Financial
Management Department in UIBE. During the process of translation, we have extensively
discussed the contents of this book. I express my deep appreciation for her huge effort in
translating this book.

Due to the limitations of myself, there may be some discrepancies included in this book. 1

sincerely hope that readers can criticize and give me suggestions.

ZHANG Xinmin

October, 2016
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