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Abstract

This report is composed of three parts: Part I is a general report on the macro-
economy, part [[ is studies on macro-economy, and part [l is a report on
regional economic development prospects.

The general report reviews the experiences and facts of China’s macro-
economy during 2015 - 2016, which indicates that during the 13" Five Year
China’s economic growth will enter a structural reduction path because its economy
is affected by the changes of many economic and social factors such as the change of
population structure, end of large-scale industrialization and urbanization
promotion. China’s economic adjustment, not only need to pay attention to the
fluctuation of ironing relief but also need to pay more attention to the long-term
structural problems. Further more, through decomposition of labor productivity
factor and calculation to production function, it is found that, during the 13" Five
Year China’s potential growth rate is generally maintained at the level of 6.3% -
6.8% . The 13" Five Year starts from the year of 2016, it is also the beginning
year that the central government defines the supply side of the structural reform as
the formal implementation, if the supply side structural reforms can be promoted
successfully, China’s economy can successfully have completed the second
economic transformation, and maintain the high level of economic growth in a
longer period time.

The studies on macro-economy discuss the industrial development, the
knowledge sector and sustainable urbanization, the driving power of economic
growth based on innovation, regional growth momentum and the balanced
economic growth etc.

The report on regional economic development prospects analyzes the
development prospects of China’s 30 provinces during 1990 - 2016, calculates

development prospect indices for each province and its ranks during these years,
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and concludes the development indices and ranks of each primary indicator,
including economic growth, the sustainability of growth, government efficiency,
and people’s lives. It could be found that Shanghai, Beijing, Jiangsu and Zhejiang
are classified in the first levels for a long time. Compared to the Central and
Eastern region, it is better in the Western which improves the development
prospects and people’s lives while economic growth and growth sustainability and
efficiency of the government in several aspects are Eastern area improvement is
better than that of the Central and Western area. Regional differentiation, it is
appropriate to build the “economic zone” by the regional economic policies to
promote regional coordinated development. By comparing the weight of the
specific indicators in the past three years, it reflects that the development of China’s
economy 1is changing from the high speed to the middle-high speed, and this
indicates the critical significance of indicators including GDP per capita, household
net income of rural households, whole-society productivity, pension, consumption
levels and innovation, which objectively and faithfully reflects the concentrations of
real economics that have been changed from the development of urbanization to
the real effects of economics. In another words, GDP per capita reflects the level

of economic development and the real income level.

Keywords: Supply-side Reform; Structure Transformation; Efficiency Mode
Remodeling; Development Prospect
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