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Research of Revenue Management of
Airlines Based on News Vendor Model

Cao Gang

(China COMAC Shanghai Aircraft Design and Research Institute, Shanghai 201210)

Abstract: Air transport industry is the birthplace of revenue management. Maximizing
the profit is the main goal of revenue management which played an important role in
improving airline operation efficiency and competitive advantages. This paper
established a overbooking model which based on the theory of news vendor model. The
case indicated the application of the overbooking model and its effectiveness. The model
also provide theoretical guidance for airline revenue management practice and daily
operation.

Key Words: revenue management; news vendor model; overbooking
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