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Preface

2015 was the final year to complete the task of “Twelfth Five-Year Plan” in China. During
the five years, under the correct leadership of the Party Central Committee and the Stgte Council ,
and with the strong support of the state financial management departments as well as joint efforts
from all sectors of society, Shanghai has made important progress in constructing Shanghai
International Financial Center, promoting financial openness and innovation of Shanghai Pilot
Free Trade Zone, supporting the construction of Shanghai Technology Innovation Center and
servicing the national economic and social development. By now, Shanghai has established its
domestic financial central position centering on the financial market system and initially formed a
global center for innovating, trading, pricing and clearing of RMB products.

1. Financial market system further perfected, and financial market scale level significantly
increased. As the preparation of constructing Shanghai Insurance Exchange and the national trust
registration platform, along with the start of Shanghai International Energy Trading Center and
Shanghai International Gold‘ Trading Center, Shanghai has formed a relatively complete
nationwide financial market system, initially obtaining a certain international influence. The
construction of financial market infrastructure was speeded up and the RMB Cross-border
Interbank Payment System (CIPS) was established in Shanghai. The financial market operation
mechanism was constantly improved, market benchmark functions of Shanghai interbank offered
rate(Shibor) was improved significantly, the Loan Prime Rate(LLPR) was commercially operated,
and the CFETS RMB exchange rate index was officially issued. In 2015, Shanghai’s financial
market transactions totaled 1463 trillion yuan, 2.5 times more than that of the end of “Eleventh
Five-Year Plan”. In 2015, Shanghai securities market shared the second highest total in both stock
trading volume and stock financing in the world, with the fourth highest in the year-end stock
value.

2. Financial institution system further improved, and financial business innovation became
increasingly active, The BRICS countries established new banks in Shanghai, which became the
first international multilateral financial organization with headquarters located in Shanghai. China
Insurance Investment Funds, Zhengtong Co., Ltd. and other important financial institutions
settled down in Shanghai. By the end of 2015, there were 1478 financial institutions in Shanghai,
increased by 429 over the end of “Eleventh Five-Year Plan”. The financial business innovation was

accelerated, the scale of RMB cross-border business further expanded, the emerging financial
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business with internet finance as representative rapidly developed, and the reform of shipping
insurance product registration system took the lead in implementation throughout the country.

3. Financial reform of Shanghai Pilot Free Trade Zone went deep in advancing, and the ability of
trade service and investment facilitation constantly increased. The framework system of financial
system innovation was basically formed, policy measures and a series of enforcement regulations
to support the construction of Free Trade Zone including A Plan on Further Advancing Financial
Openness and Innovation Pilot Areas for China (Shanghai) Pilot Free Trade Zone and Speeding
Up the Construction of Shanghai International Financial Center were issued in succession. In
addition, both local and foreign currency business of free trade accounts were started up. The
construction of international-oriented financial market platform was steadily promoted. The
financial service functions were unceasingly enhanced, the innovative pilots covering the expansion
of the cross-border use of RMB, facilitation of investment and financing exchange, interest rate
liberalization, foreign exchange management reform as well as the streamline administration and
institute decentralization of financial supervision were carried out, thus strongly supporting the
development of the substantial economy. Moreover, the financial supervision and risk prevention
mechanism were further improved. 7

4. Finance opening to the outside world continuously expanded, and internationalization level
steadily improved, The financial area opening to the outside world further expanded, the interbank
foreign exchange market launched directly dealing for RMB to multiple currencies, the foreign
institutions were allowed to invest in interbank bond and currency markets; The Shanghai Stock
Exchange, China Financial Futures Exchange and Deutsche Borse AG jointly funded to establish
the China-Europe International Exchange; Shanghai Shipping Insurance Association represented
Chinese insurance industry to join the International Union of Marine Insurance. Foreign financial
institutions accelerated to gather together, and by the end of 2015, the total of all kinds of
foreign-funded financial institutions in Shanghai reached 429, about 30% of the total number of
financial institutions in Shanghai, Shanghai has become the main gathering place for foreign
financial institutions in China. With the quickening of “Going Global” steps, more and more
financial institutions carried out the international operations by setting up branches overseas or
making mergers and acquisitions.

5. Financial development environment continuously optimized, and ability of risk prevention
constantly enhanced. The financial legal environment was continuously optimized, Shanghai took
the lead in launching the white paper The Legal Environment Construction for Shanghai
International Financial Center; the Financial Consumer Rights and Interests Protection Agency .
of the People’s Bank of China was officially operated in Shanghai. The construction of Shanghai
international financial talent highland achieved initial success, Shanghai became the first to release
the plan of financial talent development and the development directory of financial talents in
shortage. the financial talent quantity increased significantly. The credit system construction was

unceasingly promoted, the Credit Information Center of the People’s Bank of China settled in
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Shanghai further expanded its data coverage range, and the Shanghai public credit information
service platform was officially launched. The Layout construction of financial gathering areas was
continuously strengthened, the core functional areas including the Lujiazui Financial Center and
the Bund Financial Cluster had obvious agglomeration effect, all districts and counties combined
their own advantages to actively develop characteristic financial industry. Financial risk prevention
ability was constantly improved, effectively maintaining the financial stability.

In the next five years, the development of Shanghai financial industry and the construction of
Shanghai International Financial Center will be important, only conforming to the trend of the
global economic and financial structure change, grasping the pattern to comprehensively deepen
reform and expand openness, and determining the strategic positioning of Shanghai development,
can promote the next step work better. ‘

First, actively adapt to the process of RMB internationalization. Positively cooperate with the
state financial management departments, adhere to take the RMB product market construction as
the core, continuously expand the breadth and depth of the RMB market, enlarge the scope and
scale of cross-border use of RMB, improve the RMB cross-border payment and clearing system,
promote Shanghai to become the global RMB benchmark pricing center, assets pricing center and
payment and clearing center.

Second, actively adapt to the trend of economic globalization. The Pilot Free Trade Zone is an
important carrier to bring our country further into the economic globalization, so it is emphasized
to deepen the linkage between the construction of Shanghai International Financial Center and the
construction of Shanghai Pilot Free Trade Zone, earnestly implement the “40 Items for Financial
Reform”, in order to promote the RMB capital account convertibility, expand the financial service
industry opening to the outside world and speed up the construction of international-oriented
financial market platform.

Third, actively adapt to the trend of a new round of technological revolution and industrial
transformation. The deep integration between technology and finance has become a development
trend, so the financial innovation of science and technology should be accelerated to promote, We
will strive to guide the financial resources more widely deep into the innovation chain and
industrial chain, continuously meet the financial needs of science and technology enterprises,
especially small and medium-sized enterprises of science and technology, and help to advance the
policy of “Mass Entrepreneurship and Innovation”.

Fourth, actively adapt to the new demand for structural reform of supply side. Continuously
improve the financial service for the substantial economy and the supply-side structural reform.
Encourage the development of multi-level capital market, and promote the scale and proportion of
direct financing. Support new or small and medium-sized financial institutions to develop
healthily, constantly enrich the financial innovation products and business to meet the demands of
enterprises, and broaden financing channels for micro, small and medium-sized enterprises.

Standardize the financial service charges and practically reduce the enterprise cost.

RN
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This year is the start of the implementation of “Thirteenth Five-Year Plan”. We will keep
with the solid and rigorous attitude and earnestly carry out all kinds of work, striving for the
realization of “basically building an International Financial Center that adapts to China’s economic

strength and the international status of RMB by 2020”.

Zheng Yang(script)
July 2016
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