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Abstract

2016 marked an important turning point for philanthropy in the People’s
Republic of China (PRC) and a year in which state and society collaborated more
closely to promote philanthropy development.

The contribution of the state in creating a legislative basis for all philanthropic
activities in the PRC—whether undertaken by domestic or international
philanthropic entities—was particularly evident in clusteredpromulgation of
the Charity Law, the Overseas NGO Management Law and associated regulationsin
2016. The PRC has now shaped a legal system for philanthropy that indicates
PR C philanthropy has entered an era of governance according to law.

Government also stepped up law enforcement followingofficialimplementation
of the 2016 Charity Law. By October 2016, the PRC Ministry of Civil Affairs had
exposed 1, 287 offshore and copycat social organizations. The Ministry cooperated
with web service company Baidu to blacklist these social organizations in Baidu’s
Chinese language Baike web-based encyclopedia. Microblogging website Sina
Weibo also used the Ministry’s notification listing to close web accounts of 2, 169
offshore and copycat social organizations.

In 2016, the basic environment for PRC charitable services was improved.
Relevant national ministries and commissions strengthened information management
and the creation of big data for volunteer services. This gave important support for
the measurement, research and development of non-governmental volunteer
services. There were 72, 590, 800 registered volunteers in 2016, representing a
registration rate of 5. 25% , and a further 62, 211, 300 non-registered volunteers.
The total number of officially registered and unregistered volunteers was 134. 8
million people, or 9.75% of the PRC population. Approximately 32. 3% of the

registered and unregistered volunteers ( 58, 066, 100 persons ) actively
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Abstract a

participated in 1, 161, 700 volunteer organizations and provided volunteer
services in 18 key fields. These included assisting communities, the elderly, and
people living with disabilities or in poverty. Volunteers contributed 1. 597 billion
hours of labor with an economic value of CNY 49. 565 billion.

Internet donations, charitable trusts, the internationalization of social
organizations and corporate social responsibility were stimulated in 2016, further
energizing philanthropic organizations.

Internet donationsbecame a hot social topic and the internet began to
effectively link charity organizations with the public.

Charitable trusts also experienced their first breakthroughs. By year-end 2016,
18 trust companies and charity organizations in the PRC had filed 22 individual
charitable trust products with an initial capital of CNY 85 million and trust
contracts valued at CNY 3. 085 billion. Charitable trusts are now exploring a
double-trustee model of trust company + philanthropic organization to further
promote charitable trust development in the PRC.

Charity organizations are also rapidly becoming part of the overall global
charity landscape, joining high level international forums, creating overseas
platforms, donating aboard, providing disaster relief, acquiring international
certifications and receiving international awards. This trend also shows the diverse
ways in which PRC charity organizations are participating—and receiving
recognition—in global governance, diversifying their interests and expanding their
geographic areas of operation.

Corporate social responsibility is beginning to integrate effectively with
national strategy, philanthropic development, the global environment, and
donations from universities and colleges. These show that PRC entrepreneurs have
expanded also their concept of charity. In particular, state-owned, private
sectorand foreign enterprises have taken targeted rural poverty reduction as an
important corporate social responsibility goal. Fifteen internet information
companies have joined with the China Internet Development Foundation and
China Foundation for Poverty Alleviation to establish a public welfare poverty

reduction alliance. This aims to synergize net-based public welfare resources and
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promote targeted rural poverty reduction. Formation of the fist PRC public
welfare information technology alliance and charity cloud plan has also provided
cloud computing and big data capacity to social organizations.

TheselectedTen Hot Charity Topics of 2016 also reflect this year’s
characteristic of state-society collaboration to promote philanthropy. Two articles
cover the creation of national legislation, two describe expanded social activities
supporting philanthropy, one addresses strict law enforcement by the PRC Ministry
of Civil Affairs, three concermn online donations, and the last two address tax
reform. The overall focus is on the legislation of philanthropy.

2016 was a fruitful year for philanthropy.

By year-end 2016, the PRC had 699, 000 social organizations, of which
335, 000 were membership-based organizations, 5, 523 were foundations and
359, 000private non — enterprise entities.

The total value ofsocial charity reached CNY 260. 8 billion in 2015. This
comprised CNY 121.5 billion in actual donations received as cash and goods,
CNY 41. 4 billion in imputed value of hours of volunteer service contributed
nationwide, and CNY 97. 9 billion from the social welfare lottery fund.

Total social donations areanticipated to reach CNY 134. 6 billion in 2016.
This would potentially include CNY 48. 9 billion in donations to the foundation
system, an estimated CNY 34.8 billion in cash and goods received by the
charitable association system, CINY 7. 083 billion in cash and goods donated to the
Ministry of Civil Affairs system, an estimated CNY 19. 4 billion received by private
non-enterprises entities and membership-based organizations, and roughly CNY
24. 4 billion in other types of donations.

In2016, total social donations andthe imputed value of service hours
volunteered nationwide ( CNY 49. 565 billion) amounted to CNY184. 2 billion.

Welfare lottery ticket salestotalled CNY 394. 64 billion nationwide in 2016
and generated CNY 10. 30 billion for the welfare lottery fund. The addition of this
sum would increase the gross value of national social philanthropyto CNY 288. 1
billion.

Thetotal value of social donations increased by 10. 7% in 2016compared with
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the 2015 figure, the imputed value of volunteer service hours increased 19. 6% ,
and the welfare lottery fund increased 5. 8% . It is estimated that overall value of
social philanthropy increased by 10. 5% .

These results show that promulgation of theCharity Lawhas energized and
activated growth in PRC philanthropy. On this basis, even greater gains are
expected in 2017.
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