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Abstract

In the last thirty — eight years from economics reform and open to
the outside world, China had achieved a non — prevalent great economic
success with GDP per capita and living standard growing continuously at
a high speed. The transfer of residual labor and population from rural
area and agricultural sector had been commonly viewed as one of the key
driving factors behind this great economic success. However, the ag-
glomeration of these new agricultural populations in urban sector also
brought a series of big challenges to social governance of urban sectors,
deserving carefully investigated and closely examined. In the thesis,
based on analytical framework from the economics of crime, utilizing
some macro — level panel datasets and micro — level survey data, we
studied empirically how and to what extent crime agglomerating at devel-
oped regions and concentrating on floating rural workers in the process
of transferring residual agricultural population to developed urban areas,
and discussed related policy implications.

Based on a 22 — city panel dataset from 2000 to 2008 and a county
panel dataset with different crime types from Zhejiang province, we in-
tensely investigated the labor market mechanism behind climbing crime
rates connected with labor immigration and urbanization, examined the
impact of income inequality on different crimes, and studied specifically
how deterrence influenced crime control. Our estimates show that :

(1) One percent rise of wage gap between industries will increase
crime rates by 0. 16 percent on average; further calculus indicates that

about 26% and 40% of higher crime rates in sample big cities could re-
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spectively be attributed to more criminal gains potentially agglomerating
at big cities and related low detecting rates there.

(2) With respect to the impact of income inequality on different
types, the elasticity of income inequality to crime rates is around 0. 19
with violent crimes being the largest, property crime the least, serious
crimes and total crimes laying somewhere between.

(3) Concerning crime control, 1% rise of certainty denoting by
cracking rates will leads to a crime reduction by about 0. 884% ; simul-
taneity between crime rates and law enforcement generally results in an
underestimate of crime deterrence effect; severity increase during strike
hard period significantly deterred crimes, cutting crimes rates by 21%
to 29% compared with pre — strike hard period.

Taking advantage of the Floating Worker Value Survey, we further
studied the micro — level mechanism behind climbing crime rates related
to labor immigration during urbanization, and crime activities mostly re-
lated to floating workers. The statistical and econometric analysis shows
that ;

(1) The preference of risk tolerance, distrust in government, trust
in media of floating workers significantly increase their propensity to
participate in strike movement; while trust in countrymen and peer
effect generally lead to more support of floating workers to their fellow
workers participating in strikes.

(2) Economic earning and family harmony are two main sources of
subjective happiness of floating workers; the performance of lower in-
come group in subjective happiness lagged behind all other groups in
general ; public service with some entering threshold like social securi-
ties, medical care and child schooling have significant impact on sub-
jective happiness of floating workers, while other services like entertain-
ment, food security and family plan just have a relatively smaller im-
pact; in the short run, the subjective happiness of floating workers is
more affected by their adaptation to housing, relation with fellow work-

ers and working conditions. Finally, based on a small specific survey of
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housing issues for floating workers, we analyzed whether current public
policy aiming at speeding integration of floating workers into urban sec-
tors through providing them with equal share of ;;ublic service meet their
demand status, and discussed how this policy might get improved.

The estimates above remain robust for unobserved heterogeneity, o-
mitted variables, measurement errors and simultaneity bias. We also
took care of common bias in estimating happiness function. Hence, cur-
rent empirical research has following implications for crime control and
policies aiming at integrating floating workers into urban sectors .

(1) Public policies improving labor market condition for immigra-
ting labors, in particular those training programs increasing the marginal
products, will certainly benefit social order improvement in big cities,
which accordingly ensure a more certain factor agglomeration effect for
cities.

(2) We should put more attention to the distinction of crime types
and different developed stages of regions in designing crime control poli-
cy in Chinese transitional period; both deterrence and welfare programs
should be highlighted in controlling crimes, that is more police and in-
crease severity should be introduced to maintain necessary deterrence
and more efforts should be put to increase the living condition and cor-
recting the long — run growth path of lower income group.

(3) More attention should be paid to group characteristics in de-
signing public service inclusion system for integrating floating workers;
more effort from market side should be utilized in designing this system;
more incentive should be given to encourage local government to carry
out innovative policy most suited for local practice, and finally establish
a multi — level aiding system really benefit the integration and welfare of

floating workers in urban sector.

Key Words: Population Transferred from Agricultural Sector; Crime Con-
trol ; Subjective Happiness; Two — way Fixed Effect Model
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