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Preface

Preface

1. Origin :

This book is a second series book written after Analysis on Investment Value of Listed
Companies in China @.

Analysis on Investment Value of Listed Companies in China was written in order to
adapt to the needs of investors, facilitate capital financing, solve the problem of the stock
market and listed companies, we took 2466 listed companies released by the China Securi-
ties Regulatory Commission in the first quarter of 2014 in Shenzhen and Shanghai for ex-
ample.studying the investment value of listed companies in China. The 2466 listed compa-
nies were divided into 39 industries scientifically,shown in the table below. The data in the
financial statements in 2013 were used, and evaluation index system of companies’invest-
ment value consists of 13 financial indexes which reflect the enterprise’s financial ability
and value was selected. Factor analysis method, clustering analysis method and SPSS soft-
ware were utilized to analyze the investment value of listed companies in China,and a rea-
sonable list and classification was gained according to the score and its characters. The re-
sult connecting with the practical situation,we had came to a quantity and quality conclu-
sion about investment value, providing investors the reference that reduces the investment
risks and improve the return on investment. Specific application methods and environment
analysis of value investment were also provided. It also directed investors to invest from a
value standpoint, paid attention to the embedded value and future development of listed
companies. That book is beneficial to the stock market to absorb social spare funds particu-
larly the savings deposits of urban and rural residents and then invest to the listed compa-
nies with embedded value and development potential. What’s more, it can promote the ef-
fective allocation of social resources,as well as the development of a more perfect, healthy
and global stock market in China. Last but not least,it can also help China draw in funds
from the international investors,injecting new vitality into the China’s economic growth.

However, because Analysis on Investment Value of Listed Companies in China is
mainly based on analysis of 2013 annual financial report listed the companies carried out on-
ly using the financial statements of the information a year.some of the projects and analysis

of indicators may be due to changes in accounting policies the impact of the presence of a

(@ Hui-fang Zhao,et al. Analysis on Investment Value of Listed Companies in China . China Fortune Press,2015.
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certain degree of chance, the investment value of each listed company is only a year of in-
vestment value, but as time goes on, each listed company’s production operations and other
policies are bound to change,even change compared Great, securities market has undergone
many changes,in order to facilitate investment and financing both sides to keep abreast of
developments in the situation of investment value of listed companies to make effective val-
ue of investment decisions,we 2014 annual financial report data is mainly based on the use
of the China Analysis of Investment Value of Listed Companies, the same classification cri-
teria of listed companies, the theoretical basis and analysis methods, and on the basis of a
valid extension,draw conclusions investment value of the combination of quantity and qual-
ity,and research and 2013 Annual Investment Value Analysis The results were effective
comparative analysis,in order to eliminate or reduce the use of only one year since the fi-
nancial report as a basis for analysis so that conclusions may deviate from the actual genera-
tion, reflecting the listed companies more comprehensive information in accordance with the

specific value of the investment.

2. Constitute

This book can be sectioned into three parts. The first part mainly analysis current situ-
ation and development trend of Chinese stock market, problems and countermeasures of
value management of Chinese listed companies, as well as value investment problems and
countermeasures of Chinese investors. The second part is the important of this book. The
investment value of listed companies is analyzed in every industry. Using the data in the
financial statements in 2014 and referencing the information in Flush database, we organ-
ized and calculated 13 financial indexes needed which reflect the enterprise’s financial abili-
ty and value. In the study of each industry, the companies with special cases were indicated,
such as trading were suspended. Those with poor comparison, such as the one listed less
than a year, were eliminated. Finally we chose 2483 listed companies. Researchers of each
industry, collecting, organizing, calculating and using SPSS to deal with the data,are teacher
Yang Jianlan and graduate students such as Ling-ling Qiu, Xin-ru Qi, Qun-fang Pan, et al.
the specific situations see in the charters of each industry. In the third part, This section
mainly focus on problems exist in value management of listed companies and their counter-
measure. And, based on analysis of investment value of listed companies, this section calcu-
late discrete degree of market value of each listed company,and provide operation method of

value investment correspondingly.
3. Simplification

The first draft of this book was about 1. 8 million words,which was too wordy. Con-
sidering the study of each industry has the same analyzing factors, assumed condition,
analysis method,index system, unit of measurement of indexes, the redundancies of all the.

industries are not showed, to save space and ease reading. Besides, standardized data, nor-

020
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malization data, tree plot of all the industries that produced by the initial data using SPSS
software were omitted. Actually those automatically generated transitional data and dia-
grams essential are essential, but can’t attract the attention of the readers in general. The
needy can contact with the author or the press for them. The same simplification treatment
happened to the abstract and key words. The source of shared information like the source of
financial reports of listed companies, repeated references, and references from Analysis on

Investment Value of Listed Companies in China ,were also omitted.

4. Acknowledgements A .

This book could not be guaranteed without those who supported and helped me during
the writing of it. Therefore,I would like to express my gratitude to my son Ke-rou Wang,
for his company and logistics service. Also,I would like to express my heartfelt gratitude to
Professor De-gui Guo for his understanding and recommendations and Professor Chuan
Deng and Professor Fei-yuan Liang for their cares, helps and supports. Special thanks
should go to my friends who have concerned, helped or participant in the writing and pub-
liéhing of this work as well. Finally,I am indebted to the earnest readers of this book,and I

hope it can become a close friend and a tutor in your way to gain investment interest.

5. Declaration

The construction, design, organization and coordination were all made by Hui-fang
Zhao as the compiler-in-chief. But since the choice of indicators and the classification of
industries has some subjective impact,and the software adopt is not perfect enough,and the
mixture of companies listing on main board and ChiNext and ranking and clustering the lis-
ted companies in a real-name form may also make the result deviate from the actual, losing
authority. The comparative analysis is done based on the analysis, therefore the results are
more close to actual,although still can not completely reflect the true situation. I hope read-
ers will take into full account the effects of probable factors which influenced the result, es-
pecially those in the industries combined with some different small industries,and get rid of
them. Due to the limitation of author’s knowledge level and limited time, there are inevita-

bly some shortages in this book,welcome readers’ suggestions and criticisms.

Hui-fang Zhao
Accounting Institute of Zhejiang University of Finance & Economics
January 5,2016
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