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Abstract

Industrial restructuring is a central issue which attracts great attention from
scholars in China at present. However, most documents about industrial restruc-
turing pay close attention to the variables or data analysis and countermeasure
research. And few theoretical analyses about this issue are limit in the frame of
neoclassical economics theories. It is short of theoretical documents which probe
into the mechanism of industrial restructuring deeply from the real market
process. This doctoral dissertation aims to make up this deficiency by breaking
through the framework of neoclassical economics, and to do a theoretical and
deep analysis of industrial restructuring using the Austria School’ s analyzing
measures such as the division of knowledge, marketing process, entrepreneur,
dynamic efficiency, from a more market — based point of view.

Industrial restructuring can be realized in two ways, the government — led
mechanism and the market —led mechanism. Firstly, this book proposes three
conditions for who can lead the industrial restructuring effectively. It also ex-
plains why the government failed to lead the industrial restructuring successfully
from the prospective of the nature of knowledge, the bounded rationality and
self — conceited of government, micro law of the change of industrial structure,
and the dialectical difference between effect and efficiency. The reasons are as
follows: (1) The government does not have the ability to foresee the optimal in-
dustrial structure; ) The government officials do not pay attention and respect
to market rules as entrepreneurs do; () The administrative measures produce
effect but not efficiency. So the author points out that industrial restructuring

should be dominated by the market, and make full use of the market mecha-
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nism.

Secondly, on the basis of building a mathematical model about industrial
restructuring, this book provides an in — depth analysis of the mechanism of the
market — dominated industrial restructuring. The economic problems are caused
by the changes, and the fundamental problem of industrial restructuring is the
problem of knowledge, which can only be solved through competitive market
process. The meaning of market competition is that it is a procedure of discover
and use knowledge. In essentially, price mechanism is an effective system to
use knowledge. The problem of knowledge decides that non — equilibrium state
is the normal state of real economy. Every industrial structure gap will show it
through the non — equilibrium price in the form of net profit, which constructs an
incentive to entrepreneurs and contributes to the formation of emulative entrepre-
neur’ s procedure of discovery. In this process, as the ignorance being elimina-
ted, the market’s non — equilibrium state is corrected and the industrial struc-
ture tends to be harmonious. It is a process that the government cannot simulate
or duplicate.

Thirdly, the author re — recognizes the “market failure” in the process of
industrial restructuring, and points out that the effective industrial restructuring
never depends on perfect competition or the assumptions of general equilibrium
theory. In the market competition, the “waste” of repetitive manufacturing is
the necessary and irresistible cost of market regulation. The domination of the
government not only fails to avoid the “waste” of resources, but also exacerbates
the problem of knowledge and make greater losses. There is no market failure in
the process of industrial restructuring. In fact, the so — called *information in-
completion and asymmetry” , external and monopolistic problems are people’ s
misunderstandings based on the static views to the process of real market. It
cannot be the reason to support government to lead the industrial restructuring,

Lastly, this book analyzes the role of government under the background of
industrial restructuring, and strives to clarify the boundary between government
and market. Industrial restructuring itself is a filed in which market can effec-
tively operate. ‘As a kind of spontaneous order, market mechanism has its own

vitality, though its effective operation needs certain systematic preconditions
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guaranteed by the government. To maintain and promote the market to regulate
the industrial restructuring, the government should devote itself to perfect the
rule of market, to promote the function of market, and play a better role in three
fields, namely, (1) system supplies; ) public goods; (3) macro policies.

After the Second World War, Japan’s successful industrial restructuring
process has always been quoted by some scholars as the evidence that govern-
ment — led industrial restructuring or direct intervention of industrial policy is ef-
fective. In the final of this book, the author raises doubts about this view and e-
valuates Japan’s industrial policies in different post — war periods. The author
points out that the reason for the success of Japan’s industrial restructuring is
not government — led, but market — led. The case of Japan failed to refute the
author’s view. Instead, it verified the author’s view.

To sum up, this book mainly argues that the government does not have the
conditions to lead industrial restructuring, and it should not intervene directly in
industry development. Market = led industrial restructuring can solve the funda-
mental economic problem: the knowledge problem effectively by using the price
mechanism, encouraging entrepreneurship and market competition. This process
will promote market self — correcting, and the industrial structure tending to be
coordinated. During this process, there is no “market failure” exist.

In this book, the possible innovation placed in five aspects. The first one is
the innovation of the topic selection. Industrial restructuring is a central issue in
China. But it is short of theoretical documents which deeply search the mecha-
nism of industrial restructuring. This paper is going to make up this deficiency.
The second point is the innovation of the research perspective, for using a differ-
ent theoretical framework from neoclassical economics to analyze the industrial
restructuring mechanism. The third one is that this book is trying to clarify some
long — lived misunderstandings about market. By using a series of theoretical
tool, the author reinterprets the effective conditions of market mechanism, the
“blindness™ of market, “market failure™, Japan’s industrial policy and so on,
then puts forward some innovative ideas. The fourth one is to provide a new the-
oretical thinking pattern for rethinking of China’s industrial restructuring, pro-

moting strategic adjustment of economic structure and economic transformation.



