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1. Inverness Corporation is considering investing in one of two mutually exclusive capital
projects. The firm’s cost of capital is 15% . Project A’s NPV profile crosses the Y-axis at
$ 1. 8 million and crosses the X-axis at 25%. Project B’'s NPV profile crosses the Y-axis
at $1.2 million and crosses the X-axis at 33%. For the two projects the crossover rate is
18% . Which of the following is most likely correct?

A. Project A and Project B have equal NPVs at a discount rate of 15% .
B. Inverness should choose Project B since it has a higher IRR.
C. Inverness should choose Project A since it has a higher NPV.

2. In early 20 x 8, a company changed its customer credit terms from 2/10, net 30 to
2/10, net 40. Comparisons of accounts receivable aging schedules at the end of 20 x7
and 20 x 8 are below.

Number of Days 20 x 7 $ millions 20 x 8 $ millions
0~30 380 350
31 ~60 65 140
61 ~90 41 35
Over 90 54 55
Total accounts receivable 540 580

The trends in the company’s receivables indicate ;
A. improved collections on credit accounts.
B. slower payments from credit customers.

C. a higher receivables turnover ratio.
A, FEBHEH
AR o BEAR S H P LB 3% A
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( Describe the capital budgeting process, including the typical steps of the process, and

distinguish among the various categories of capital projects. ) % %
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36.b. #iARARATE, BENESRAEERNIAEN , (Describe the basic princi-

ples of capital budgeting, including cash flow estimation. ) % %

PEATIUA B9 LA A R AL 75 DL T 7 1 o

L RGN . mAR 2 R b |

TEVHEI B, FRA S RS2 AN H M= A B, BIIgEBlEn. mR
T E I RiaAT, WBLE iR & A R

TIBA R E 2 kA, HRMED HAPCRAR IR B P, ROATTESAA
RIEAEAE L PRIRIE I, BT LB TR A TR AR T LA I8, BN, 2 mfEd— -5
EEURSRZAT, 1SRRI A R W™=k B FT RER R BT SO AT B 2, BPUEBRAS

SR AR BT AT B XA R A E 2 60 . Ko, SR A S SRR I A AR,
FEFI H 2 WEA B 5 i E S B WA . % IBINTHERE, F dh 19 23 R
(AFEEARBHERR) MEITAKE, film, — MR AFSIAT —FMAAF K
EHOEFRFHRIR, T N REEVPG XD E B4 BB WA, B E I: I+ R Post
TS 4 B 40 b T BR B TIOR8 B A, R — N0 B RBAS 45 2 ) O AL 20 i R
IETREW, WA T IESNHRE.

an R H B WA R B 7 AR B — W, BATARZI B A e g i, Bi—
R ZRASWA B Z G, BRE-RSASRHAESHBA . EEEAS TR A E
T sh Ty mA kAR S —W, B, — I ETRER IR R S . —RIIK)E
ZMEWMA, UR—ITEFPERE R REFHORAER

2. RERHEZIBHZRA

Pl A RIE AR EA T WRA R TR D N AT A S W R, twip
PEFE T BE B — Rz O U BT g s A7 50 B o HLE AR & e H 1



i /Aam%'—ia‘&’ﬁgﬁ%ﬁﬁ

AT, fln, #—A BFRESH-ER L, BELpRARBEN, WA EE
TR RAS, PR A £ - AT LA 2o H R

3. B LR R EE
RAMB R PIRETFEL BE KN EMNE, g PRGNS EANE.
4. R — A EBUS

FEXT T B AT R AT A B8 BB AN . 2 FME R TN TREw R A B
&, AN AN ERBUN B .

5. AR RATE A B R WAL H i) 6 TR R
FEHTE RIS TN, AR R % B E A S R A . BEATRE 230 B R F 4
R, PZRARMEARA, RA LT H K EHRAET T RAE, TH BT A e
N wEHHE
EBP
36. c. MEREEFIE . T H KT RIS G ECL Q0 el 82w BT A I H B VF A Rk R

( Explain how the evaluation and selection of capital projects is affected by mutually exclu-

sive projects, project sequencing, and capital rationing. ) % %
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the results using each of the following methods to evaluate a single capital project: net

present value (NPV) , internal rate of return (IRR), payback period, discounted pay-
back period, and profitability index(PI). ] % % % % %
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