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Abstract

With the environmental problems becoming more and more serious, the
proportion of environmental costs in the enterprises' costs is becoming higher and
higher; the environmental cost factors can no longer be ignored in the production
and management decision-making. It's necessary for the enterprises to strengthen
the environmental cost accounting, which makes them strengthen management of
the growing environmental costs in the process of production and operation. Aiming
at the situation of the insufficient compensation of the environmental costs and the
incomplete environmental cost accounting information in China, this research seeks
to provide a series of theory and project of environmental cost accounting system,
which can offer environmental cost information and has theoretical depth and is
easy to operate in practice.

Firstly, this research carries out the explanation of the economics and
accounting theoretical base that plays a supporting or guiding role for setting up
the environmental cost accounting system; Secondly, through investigation, this
research grasps the current situation and existing problems of China's environmental
cost accounting, and finds out the root of the problems; Thirdly, discusses the goal
of the enterprises'environmental cost accounting, analyses the system framework
and affecting factors of environmental cost accounting; Fourthly, according to the
system framework under the stated goal, this research carries out the deep and
systematic analysis for the four core links of recognition, measurement, recording
and disclosure of environmental cost accounting system respectively; Finally, puts
forward the countermeasures and suggestions of implementing environmental cost
accounting system.

This research findings show that we are lack of clear regulations about




disclosing the enterprises'everyday environmental cost information, and there
are no widely accepted accounting bases, there are difficulties in collecting and
accounting environmental cost information, the present accounting system hasn't set
up accounting system that is suitable to the environmental cost.

Setting-up the environmental cost accounting system should take the guidance
by its objectives; Accounting is the starting point and end result of the accounting
activities. The environmental cost accounting aims to realize the coordinate and
unity of the economic benefits, environmental benefits and social benefits, the
specific target is to provide relevant environmental cost information for the business
management authorities and other stakeholders in the decision-making. While
accounting the enterprises’ environmental cost, we must consider the factors of the
environmental cost accounting objectives, legal factors, economic factors, idea and
cultural factors, the existing accounting framework, cost-effective principles, etc.
The environmental cost accounting system framework is made up of four parts:
recognition, measurement, collection and distribution, and report.

The core problem that the environmental cost involves is the recognition and
measurement of the environmental data. The environmental cost recognition should
have its own unique accounting assumption and recognition principles, prevent the
enterprise from capitalizing the cost of damaging the environment in the future,
Clear the enterprise from expensing the cost of environmental damage in the past;
The environmental cost measurement is the most difficult link in the environmental
accounting, the choices of the environmental cost measurement should explore the
environment of economic input-output model actively, modern methods such as
fuzzy measure method; The environmental cost of recording and distribution can
be carried out within the existing financial accounting system, by changing the
recording methods, we suggest to use the activity-based costing and the life-cycle
costing method synthetically.

As the last link of the environmental cost accounting system, the report and

disclosure of the environmental cost play an important role to achieve the goal
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of environmental cost accounting. This research finds that circulating shares, the
company’ s scale and the strength of the certified public accountants firm have a
positive correlation with the disclosure level of the environmental cost information,
non-tradable shares reform, expanding the scale of the enterprise, bringing into
full play the role of the CPA’ s firm are all affirmative. During this present period,
China should adopt the disclosure mode of “table+sheet” of the environmental cost
of information, and we will use a separate mode of disclosure by the time of full
implementation of the environmental accounting.

From the above, this dissertation constructs the basic theory of environmental
cost accounting system, the main content scope and the information disclosure
system, thus initially draws a complete outline of the environmental cost accounting
system. Finally, this dissertation puts forward the countermeasures and suggestions
of implementing environmental cost accounting system from the actual point, we
should set up a series of coordinated sets of measures and safeguards system that
can promote the development of the environmental cost accounting, and brings
forward the implementing goals and specific steps that the environmental cost
accounting system is applied to the enterprises.

Key words: Environmental Accounting; Accounting System of Environmental

Cost; Recognition; Measurements; Information Disclosure
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