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PREFACE

Logistics is the infegration of transport, warehousing, freight
forwarding, and information services. By directly improving
competitiveness of products and services, efficient, smooth, and
low-cost logistics services make a significant contribution fo the
economy and to people’s livelhoods and national prosperity.

Over the past 30 years, the government of the People’s Republic
of China (PRC) has rapidly constructed fransport and logistics
infrastructure and promoted the development of the transport and
logistics system which has successfully confributed to the counftry’s
rapid economic growth.

To satisfy the demand of a more prosperous society, the PRC
needs to further improve its logistics system. This is needed to enable
the PRC’s fransformation from an investment-led to an innovation-
and consumption-driven economy. Moreover, the approach to
logistics needs to cater to needs of the different industries in the PRC
and provide for active and orderly market competition through self-
correcting institutional mechanisms.

The current logistics system still has significant shortcomings
regarding its efficiency, safety, and sustainabllity. These problems
have adversely offected the PRC’s economic development and
therefore need to be resolved.

The introduction of the Logistics Indusfry Restructuring and
Revitalization Plan, together with the PRC’s Twelfth Five-Year Plan for
National Economic and Social Development, is an important step
toward achieving the government’s goals and the action plans to
develop a modern logistics industry in the PRC. In addition, the state
council is preparing a policy proposal for strengthening the
development of the logistics industry. This demonstrates the
determination of the PRC government to accelerate the
development of modern logistics.

With this background, the Ministry of Transport ( MOT) has
established infernal coordination mechanisms and carried out a series
of actions to improve tfransport logistics, promote the “drop and pull”
fransport model, and support the construction of a logistics public
information platform. In 2009, the Asian Development Bank ( ADB)



approved a technical assistance project for the Transport Efficiency
Through Logistics Development Policy Study ( TA7174-PRC ), which
carried out a comprehensive analysis of the PRC’s transport and
logistics system, and institutions. Lessons were examined from the
successes and failures of different countries’ logistics development,
and field surveys were conducted of government agencies, logistics
providers, and consumers in typical provinces. Policy recommendations
and action plans suitable for application in the PRC were then
proposed.

This project is another achievement of the cooperation between
ADB and MOI. It was greatly assisted by the National Develocpment
and Reform Commission, the Ministry of Finance, and the Society of
Traffic and Transport, and through the hard work and collective
wisdom of the team of national and international experts. | am sure
the publication of this book will deepen understanding, support
improvement of the PRC’s transport and logistics industry, and
promote more effective regulation enabling us to explore a path of
logistics development suitable for the PRC.

I3,

Dai Dongchang
Chief Planner
Ministry of Transport
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