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reen Building projects may need additional investments, but they will
Galso generate benefits. The difference between cost and benefits are
the economic profits. However, for Green Buildings of different uses, and
constructed at different times, the respective costs and the benefits would vary
significantly. It is important to study the cost and benefits of Green Buildings
from an economics perspective and assess their economic efficiency. Through
a study on selected sample projects which have attained the different ‘Star’
Grades under China’ s Evaluation Standard for Green Buildings (GB/T
50378-2006) system, this research project looks into the economics of Green
Buildings in China, provides an overall framework for the assessment of the
cost and benefits associated with these projects, and proposes directions for

future policy development.

A study on the geographical distribution of Green Buildings in China and a
correlation analysis between the amounts of gross floor area (GFA) with the
economic conditions of the cities were undertaken. This report finds that the
GFA of Green Building projects in a city correlates strongly with the macro-
economic conditions of the city. These macro-economic drivers include a
series of economic factors, but the most significant two are the annual level of
GDP and the total gross floor area constructed in the same year. Green Building
development is a market decision undertaken under the overall influence of the
total economic conditions of the cities. Factors such as the scale of the economy
and the level of activities of the local real estate markets are all considerations

undertaken by the investors and development companies.

This research project selected 55 Green Building projects for detailed cost and
benefits analysis. Based on the information submitted by these certified Star
Grade projects, the research examined the choices of evaluation indices and

items by the projects, as well as the pattern of their adoption of different design

Executive Summary



