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Abstract

In the past three decades after the opening up and reform policy adopted,
China’s economy has experienced a boom growth. At the same time, our society has
experienced a transformation from “developing the economy solely” to “realize the
overall development of the society” , from “ material —oriented” to “ people —
oriented”, which increasingly emphasis people’s demand and development. In this
environment, the improvement of urban and rural resident’s life quality becomes a
priority during the current development of both economy and society. On the one
hand, the overall life quality is improved rapidly supported by the prominent
economic achievements; on the other hand, the gap between urban and rural areas
is expanding greatly and becomes a key obstacle of the stable construction of a
harmonious and well—off society in an all-around way.

Based on macro statistics and data from micro survey, the Article takes use of
the statistical method to conduct a thorough study of the major themes relating to the
life quality of urban and rural residents such as “the life quality gap between urban
and rural areas”, “the perception difference of the life quality between urban and
rural residents” and “the effect of the policies like urbanization towards the overall
life quality of the nationals”, etec. It also discusses the possibility of reducing the
gap from economic and social viewpoints. In general, the Article is divided into
eight chapters and summarized as follows:

Chapter 1: Introduction. This Chapter first introduces the background of the
theme of “The statistical study of the life quality of urban and rural residents” and
discusses about its theoretical and reality significance, then proposes the research
ideas as well as the major adopted methods, and further a description of the
framework and main contents of the whole Article. Finally the article highlights the
creative ideas from the view of conception, form and methods.

Chapter 2: Related theory of life quality study. Chapter 2 first gives a
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definition of life quality, which is, on the basis of the objects of this Article, a
combination of objective condition with subjective feeling of life. It is a self and
social recognition of the whole society reflecting the life standard and the satisfactory
level of the nationals as well as the sufficiency of the material conditions. Moreover,
this Article believes that the “the combination study of objective condition and
subjective feeling” is more suitable for the reality of the current society of China.
Then, this Chapter gives a summary of the life quality measuring methods from
three aspects: objective life quality, subjective feeling of life quality and subjective
and objective measurements.

Chapter 3: The research of the current life quality of urban and rural residents.
This Chapter focuses on the comparison of the life quality between urban and rural
residents. Firstly, based on the life quality theory and the gap between the urban
and rural area, the Chapter establishes two sets of composite indicators, with 34
indicators for urban and 23 for rural residents, and then analyzes the difference
between the two sets and the causes behind it. After that, the Chapter calculates the
weight of each secondary indicator and measurement based on the scores given by
various experts with the use of the Analytic Hierarch Process. Then, the
comprehensive score and the ranking of each area in China are achieved by
calculating the data of 2007. Further, a Cluster Analysis is conducted to divide the
areas into four categories, i.e. developed area, rapid developing area, upgrading
area and under developing area, with each category a different color marked in the
map of China, presenting a clear urban and rural comparison. In addition, a
correspondence analysis is also conducted between the comprehensive score of each
region and the primary indicators, from which the comparative advantages of the 31
provincial administrative region are gotten. Besides, according to the scores of the
secondary indicator of each province, it uses the R Software to present the face
graph of the overall situation, further discusses the relationship between the
regional economic level and objective evaluation of the life quality.

Chapter 4: Research of the development of the life quality of urban and rural
residents (2003 ~2007). This Chapter focuses on the absolute comparison of the
urban and rural residents’ life quality. In addition to the indicators system of the
above chapter, this Chapter selects various important measurements like income,

consumption structure, culture and education, living, healthcare, social insurance,
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transportation and communication as well as population burden covering both urban

and rural areas to constitute a key statistical indicator system. With the innovative
use of Generalized Principal Component Analysis (GPCA) , the life quality of both
urban and rural areas are incorporated into the same criterion system, and deeply
analyses the vertical development of the urban and rural residents’ life quality of the
. various provincial administrative regions during the five years period of 2003~2007
as well as their absolute difference. Moreover, the ‘Progress index” and “Gap
index” with both statistical and social significance are compiled and the quantitative
analysis is adopted to study the life quality development and the gaps between urban
and rural residents taking into account of the social and economic factors and
coordinative development between the two sides.

Chapter 5: Research of the satisfactory level of urban and rural residents. This
Chapter presents the results of the satisfactory level survey of the residents from the
urban areas of Beijing and the rural areas in Hebei province by stratified three~stage
sampling with unequal inclusion probilities (838 in the eight districts of Bijing and
409 in the four countries in Hebei respectively). Through the survey from the
aspects of material life, economic life and social environment as, combined with
descriptive statistics and related analysis of the comments of the life quality from
urban resident, rural resident and the comparison between the two sides, the
survey gives some meaningful conclusions.

Chapter 6: The comparative study of the satisfactory level between the urban
and rural residents. Based on the satisfactory level survey data from the above
chapter, this Chapter researches the structure and the population group of the sub—
fields of satisfactory level with the use of High—order Factor Analysis model and the
Logistic model. In High —order Factor Analysis model, we take the subjective
perception as the second order latent variables, satisfactory level of material life,
mental life and social environment as the first order latent variables, and the
attached 30 questions related to life quality as the measurable variables to conduct
the confirmatory factor analysis of the affected factors. In the study of the sub-fields
and population group, we use the Logistic Regression method to establish the
relationship model of the sub —field satisfactory level and the overall satisfactory
level; the relationship model of the population group variables and the subjective
satisfactory level of life quality. On the basis of the maximum likelihood estimate of
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Forward Stepwise (LR), we selected the variables of the urban model and the rural
mode, and finally identified the most representative and mutual orthogonal and
significant variables. Besides, we try to establish the Logistic model of the
population group variables and the overall satisfactory level based on the factors like
sex, age, marriage, education level, annual house income and employment,
researching the difference of the satisfactory level between the urban and rural
residents.

Chapter 7: Research on how to improve the overall life quality of the residents
and narrow the gap between the urban and rural areas. By setting the panel co-
integration model based on the provincial panel data during 1990 ~2007, this
Chapter discloses the long—term relationship between the urbanization, the income
gap between the urban and rural areas and the overall life quality of the urban and
rural areas. It is disclosed that the income gap between the urban and rural areas
fluctuates by different phrases and is expanding; there is a stable and long—term
heterogeneity relationship between the urbanization, the urban-rural gap and the
life quality growth. In general, the urbanization progress has a clear positive effect
on shortening the gap, which has affected the overall improvement of the whole
society’s life quality. However, the two effects are very different in different region.
The Article concludes that, the cooperative reform of residence registration during
the urbanization progress, the adoption of applicable income distribution system for
specific region, the support for the laggard rural areas and the payment transfer are
all beneficial for reducing the income gap and also provide a buffer for offsetting the
negative effects towards the life quality growth of residents.

Chapter 8: Policy suggestions. Given that the Article is a research on the basis
of the Preferences of Policies “ Improve the Life Quality of Urban and Rural
Residents” during the 11" “Five—year Plan” Period, some policy conclusions or
suggestions are necessary. This Chapter first summarizes the polices relating to the
life quality of urban and rural areas and analyses its developing phrases and trends.
Then, based on the overall analysis of how to improve the life quality of the urban
and rural areas, it gives three parts of suggestions from overall, urban and rural
perspective with the combined consideration of the practice and conclusions from

Chapter 3 to 7.
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