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Abstract

As a consequence of the global financial crisis, the world has witnessed a general
downward trend in the growth rate of most economies. There is still much uncertainty
in world economic development: world economic growth is sluggish and lacking of
power; Buropean sovereign debt crisis are still developing; the emergence of fiscal cliff
threatens the future recovery of US economy, middle term policy objectives of
structural transformation mismatch short term stimulating ones. All these uncertainties
depressed the confidence of investors and consumers, and delays the economic
recoveries. Consequently, China’s economic growth rate dropped down remarkably
and the economy has entered the stage of decelerating growth. Unlike previous
generally cyclical slowdowns, this time of decelerating is not accompanying with large
scale unemployment, and the pressure of deflation becomes gradually high, which
indicate a structural slowdown. The deep-rooted reason of the structural slowdown is
that China’s previous high efficient economic growth patterns, which rely heavily on
bonuses from the demographic structure, globalization and urbanization, are now
facing comprehensive transformation due to the changes in both internal and external
factors. In order to deal with the structural slowdown, the demand side should be
stabilized to reduce the shock of slowdown on the one hand, and the supply side should
be adjusted positively to improve labor productivities of all firms and industrial
competitiveness on the other hand, so that the policy objective of “stabilizing the
growth rate and improve the efficiency”.

This book reviews economic development experiences of developed and developing
economies, expounds the core reasons of the transition from growth acceleration to
growth deceleration, and discovers long-run driving forces behind the sustained and
balanced growth of developed economy. The continuous efficiency-improving to propel
technological innovation and structural adjustment. Based on indicators of modernizations
at home and abroad and considering the reality of China’s urban development, this study
proposes an evaluation system ( comprised of S categories and 28 indicators) for the
transformation and upgrade of advanced cities, and use analytic hierarchy process (AHP)

to conduct systematic, quantitative research on the transformation and upgrade of China’s
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advanced cities from 2005 to 2010. It is found by data analysis that, comparing with
developed countries, China’s advanced cities has improved rather significantly their
efficiency, but an important problems is facing them, which is indicated by the fact that
their relative low labor productivity of the third industry, defined as the ratio of labor
productivity of the third industry over the second industry, is much lower than their
counterparts in developed countries, which score one or more.

In order to evaluate sustainable development of China’s provinces ( including
autonomous regions and municipalities directly under the Central Government), this
study proposes an evaluation system of the development prospect, which comprises of
four categories including economic growth, sustainability of growth, government
efficiency and living standards. Based on the data of 30 provincial regions from 1990 to
2011, this study evaluates the development prospect of China’s provincial regions, and
conducts main factor analysis to nearly 60 indicators including output efficiency,
economic structures, economic stability, output exhaustion, growth potentials,
environment quality, government efficiency, social security, living stands, and
consumption structures, from which scores and rankings of development prospect index
for each of provincial region are obtained. When specifying development prospect to
each category, scores and rankings of development prospect indicators in terms of
economic growth, growth sustainability, government efficiency and living standards for
each regions. Five levels are categorized for the average scores since 1990, scores since
2000 and scores for 2009 —2011, and it is found that for the average scores of 2009 —
2011 and since 2000, Shanghai, Beijing, Jiangsu and Zhejiang rank in the first level,
while for the period since 1990, Shanghai, Bejjing, Jiangsu and Tianjin rank first.
When specifying the factors at the categorical, sub-categorical and indicator levels for
each provinces, living standards in the category has largest weight, while the most
weighted specific indicators are the coverage proportion of rural public pension system,
urbanization ratio, coverage proportion of urban unemployment insurance, coverage
proportion of urban medical insurance, of which the weight are 3.60% , 3.57% ,
3.42% and 3.30% , respectively. This result indicates that during the transition of
growth patterns from industrialization to urbanization, indicators closely related to
urbanization, including urbanization rate, coverage of public pension system,

unemployment insurance and basic medical insurance, are increasingly important.
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