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Abstract

Southeast Asia is the southeastern region of the Asia continent, consisting of
eleven countries: Brunei, Cambodia, Indonesia, Laos, Malaysia, Myanmar,
Philippines, Singapore, Thailand, East Timor and Vietnam. With abundant
natural resources, Southeast Asia has become a significant part of the world
trading system. Located between India Ocean and Pacific Ocean, Southeast Asia
connects the Asian continent and the Pacific Island. This important location
makes it the essential place of maritime activities among Asia, Europe, Africa and
Oceania. It is also a busy area of commodity exchanges between North and
South America and Southeast Asia.

After the World War II, Southeast Asia sustains a high economic growth
rate and has become a hotspot in the study of world economic development. In
the era of increasing globalization, a series of essential economic and politic
changes have happened in this area. All the countries gradually entered into a
transitional period, which was accelerated by the Asian financial crisis in the mid
-1990s. Responding to the chances and challenges provided by globalization
and regionalization, Southeast Asian countries accelerated the transformation of
their political systems, economical structure and social patterns, and enhanced
the regional economic integration and security cooperation. Nowadays, as a
regional organization in Southeast Asia, ASEAN covers an area of 4. 436 million
km’, having a population of approximately 600 million people; the combined
nominal GDP of ASEAN had grown to 2 trillion US dollars; and its trade
volume has reached 2.4 trillion US dollars. As a group, ASEAN is the sixth
largest economy in the world, behind EU, United States, China, Japan and
Brazil ; the third largest developing economy, behind China and Brazil; the third
largest economy in Asia, behind China and Japan; and the fourth largest trading
entity in the world, behind the United States, China and Germany.

With the establishment of the bipolar structure of the East and the West after
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the World War Il , Southeast Asia became the focus of the competition between
the United States and the Soviet Union. When the Cold War is finished,
Southeast Asian countries were forced to rebuild a new regional development
scheme. Due to the rapid development in the economy, the strengthening of
political cooperation and the expansion of organization, the influence of ASEAN
has become increasingly prominent. After 9/11 attacks, while the US paid more
attention to global counter—terrorism rather than Southeast Asia, and Japan also
reduced their investment in this area due to domestic issues, the economic rise of
China exert much more influence in this region. Nowadays, the “high-profile
return” of the US to the Southeast Asian region, the involvement of other large
countries in Southeast Asia’s political, economic, military and security affairs,
and the containment policy of China have severely threatened the regional peace
and development of Southeast Asia.

Southeast Asia is one of the most important surrounding areas of China, as
well as the main destination of Chinese emigration. In recent years, China’s
accession to the Treaty of Amity and Cooperation in Southeast Asia and the
establishment of China-ASEAN Free Trade Area further enhanced the close
relationships and regional economic integration between ASEAN and China.
China-ASEAN Free Trade Area is the first oversea free trade area signed by the
Chinese government. Southeast Asia has become the largest trade partner of
China in the developing countries, and also the major area where Chinese
enterprises implement the “going out” strategy. The Strait of Malacca, located
between Indonesia, Malaysia and Singapore, is the major maritime route of oil
imported to China. It thus plays an important role in ensuring China’s energy
security. China’s Sovereignty over the South China Sea has been challenged by
neighboring countries for a long time. At the same time, more and more foreign
companies got involved in the exploitation of ocean oil and gas resources in the
South China Sea. Recently, China’s sovereignty over the South China Sea has
become the frequently studied issue in China-ASEAN relations.

This report aims to study the annual development of Southeast Asia. It
tracks the overall situation of political, economic and foreign relations in each
country, analyzes and forecasts their short-term and medium-term developing
trend, reveals the development patterns of Southeast Asia in the process of

globalization and regionalization, and provides references for China’s diplomatic
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| Abstract

and peripheral strategies accordingly. This report includes the regional report,
country report, thematic report and appendix. Regional report presents the
pattern and trend of overall development in Southeast Asia. Country report
focuses on the analysis and forecasting of certain country’s political, economic
situation and foreign relations. Thematic report discusses one hot topic every year
from the aspects of academia and policy. ASEAN’s regional economic integration
is the topic of this year. Appendix documents major events in Southeast Asia in

2011 and Southeast Asia Development Statistics.

Key Words: Southeast Asia; Political and Economic Situation; Regional
Integration
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