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CHAPTER 1

Money:

)
‘s Background Info
heshure

The History of Money

Today anyone will accept money in exchange for goods and services. People use
money to buy food, furniture, books, bicycles and hundreds of other things they need or
want. When they work, they usually get paid in money.

Most of the money today is made of metal or paper. But people used to use all
kinds of things as money. One of the first kinds of money was shells.

Shells were not the only things used as money. In China, skin, sheep, corn, cloth
and knives were used. In the Philippine Islands, rice was used as money for a long time.
Elephant tusks, monkey tails, and salt were used as money in parts of Africa.

Cattle were one of the earliest kinds of money. Other animals were used as money,
too.

The first metal coins were made in China. They were round and had a square hole
in the center. People strung them together and carried them from place to place.

Different countries have used different metals and designs for their money. The
first coins in England were made of tin. Sweden and Russia used copper to make their
money. Later, countries began to make coins of gold and silver.

But even gold and silver were inconvenient if you had to buy something expensive.
Again the Chinese thought of a way to improve money. They began to use paper money.
The first paper money looked more like a note from one person to another than the
paper money used today.

Money has had an interesting history from the days of shell money until today.

Source: http://insuns.com/article/11926-1.html
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1. Do you support China’s having 500-yuan and 1,000-yuan banknotes?
—Yes, I do.

—No, of course not.

2. What's your concern about using 500-yuan and 1,000-yuan notes?

—What if I unfortunately had a fake one? It would be a huge loss to me.

—What do the salaried workers have them for? They don’t have much to spend.
Only the very rich people might need 500-yuan and 1,000-yuan notes.

—The introduction of 500-yuan and 1,000-yuan notes may help to boost
domestic consumption. There is no doubt about that. However, the best thing to
boost domestic consumption would be to increase income, not the number on the
banknote.

—If the government issues 500-yuan and 1,000-yuan notes, people may well take
it as a sign of inflation, which will definitely lead to uﬁnecessary panic and do harm to
our economy.

—As the fast development of economy, China is bound to issue 500-yuan and
1,000-yuan notes sooner or later. What concerns me most is at what time and in what
situation the Chinese government will do that.

3. Some notes of different denominations have been taken out of circulation, like 1-fen,
2-fen and 5-fen banknotes. What are the possible reasons?

The fate of banknotes mostly depends on economic considerations.

The 1-fen, 2-fen and 5-fen banknotes have outlived their usefulness.

First, under the double driving forces of economy and inflation, the buying
power of 1-fen, 2-fen and 5-fen banknotes has been reduced to zero.

Second, they are not necessary because Chinese money is calculated to the
nearest one-tenth of a yuan and therefore we do not need “fen” to represent that
value.

Third, every transaction was rounded up or down to the nearest jiao. For example,
the unit price of some commodities in a supermarket is calculated to fen, but the total
of a customer’s purchases are rounded up or down to jiao. Vegetable vendors do not
accept or ask for small denomination changes like 1-fen, 2-fen and 5-fen.

Forth, 1-fen, 2-fen and 5-fen banknotes, their function as a tender for small
payment has either been eliminated or taken over, for example, by more precise bank
cards.

Fifth, they are too time-consuming. Sales clerks waste much more time on per
customer transaction dealing with fens.
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Money has a very rich history, because a number of things have been used in its
place, like feathers, stones, shells, cloth and animal teeth.

In Roman times, the Roman soldiers were paid in salt and that’s how we get the
word “salary”. It comes from the Latin word salarium meaning “salt allowance”. A
number of ancient tribes used cattle as their standard of value. In 1938, cattle were still
used as money in parts of Africa. Cattle are useful, but they are undividable and you
weren’t always sure of the size of cattle you were going to get.

In the seventh century people had money in the form of precious metal. Precious
metals have wide monetary use, because they are convenient of handling, durable,
dividable, and commonly have high value attached to them. But there was always a
problem of making sure that the coin that you got had enough precious metal in it to
give it a value. Some civilizations were quite good at what they called “sweating the
money”, which was effectively taking out the precious metal content so that what you
got actually wasn’t what you thought you got.

In the ninth century leather money was used in China. This could be considered the
first recorded type of banknote. It wasn’t quite the paper money that we know today. It
was more like a piece of paper saying a promise to pay.

Gold was officially made the standard of value in England in 1816. At this time,
banknotes had been used in England and Europe for several hundred years, but their
worth had never been tied di}ecﬂy to gold. In the United States, the Gold Standard Act
was officially enacted in 1900. However, due to the worldwide Depression of the 1930s,
the international gold standard soon ended.

Today, currency continues to change and develop, and electronic money will most
likely become an important new currency of the future.

1. Warm up by reading these words and phrases before listening to the passage.

2. Listen to the passage. Then fill in the blanks with the missing words you bear.

(1) seventh  (2) monetary (3) convenient (4) dividable (5) attached
(6) coin (7) value (8) called (9) effectively  (10) content
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3. Listen to the passage again and choose the best answer from the following
choices.

ma  @Cc 3D HA (6B

4. Questions and Answers

(1) Please explain the origin of the word “salary”.
In Roman times, the Roman soldiers were paid in salt and that’s how we get the
word “salary”. It comes from the Latin word salarium meaning “salt allowance”.

(2) What are the drawbacks of using cattle as money?
Cattle are useful, but they are undividable and you weren’t always sure of the size
of cattle you were going to get.

(3) Why are precious metals widely used as money?
Precious metals have had wide monetary use, because they are convenient of
handling, durable, dividable, and commonly have high value attached to them.

(4) What is the problem with using precious metals as money?
There was always a problem of making sure that the coin that you got had enough
precious metal in it to give it a value. Some civilizations were quite good at what
they called “sweating the money”, which was effectively taking out the precious
metal content so that what you got actually wasn’t what you thought you got.

(«hﬂ;‘w)

(Café. Five friends swap all the drinks for what they
ordered as Phoebe enters. She sits down without saying
hi.)

Source: Friends—103

Joey:

Y’ okay, Phoebe?
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Phoebe:

Yeah — no — I'm just — it’s, I haven’t worked — it’s my bank.

What did they do to you?

It’s nothing, it’s just — okay. I'm (1) going through my mail, and I
open up their monthly, you know, (2) STATEMENT ...

(3) Easy.

Phoebe:

— And there’s five hundred extra dollars in my account.

Chandler:

Oh, Satan’s (4) minions at work again...

Phoebe:

Yes, 'cause now I have to go down there, and deal with them.

What are you talking about? Keep it!

/
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Phoebe:

It’s not mine, I didn’t earn it. If I kept it, it would be like stealing.

Yeah, but if you spent it, it would be like shopping!

Phoebe:

Okay. Okay, let’s say I bought a really great pair of shoes. Do you know
what I'd hear, with every (5) step I took? “Not-mine. Not-mine. Not-
mine.” And even if I was happy, okay, and, and skipping — “Not-not-
mine, not-not-mine, not-not-mine, not-not-mine”...

We’re (6) with you. We got it.

Okay. I'd — just — I'd never be able to enjoy it. It would be like this
giant karmic debt.

(Next day. Phoebe enters, walks to the couch, sits down, and begins to read a
letter without saying hi.)

Ross:

Hey, Pheebs.

“Dear Ms. Buffay. Thank you for calling attention to our error. We have
(7) credited your account with five hundred dollars. We're sorry for
the inconvenience, and hope you’ll accept this — (Searches in ber
purse) — football phone as our free gift.” Do you believe this?! Now [

have a thousand dollars, and a football phone!
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Rachel:

What bank is this?

1. Listen to the conversation (an extract from an American soup opera Friends)

Jor the first time, and answer the following questions.

(1) What’s wrong with Phoebe’s bank account?

She finds there’s five hundred extra dollars in her account. -

(2) What suggestions are given by Phoebe’s friends?

They suggest her to take the five hundred extra dollars without informing the

bank.

(3) What does Phoebe do to solve the problem?

She writes to the bank and informs them of the mistake they have made.
(4) Is the problem finally solved?
Actually, it is solved finally, but not the way Phoebe desires.

2. Listen to the conversation again. Then fill in the blanks with the missing words

you bear.

(1) going through
(2) STATEMENT

(3) Easy

(4) minions

(5) step
(6) with

(7) credited
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( Srmctane )

1. Indicate the number of the paragraph that matches the corresponding main

idea.

Paragraphs  Main Ideas

Para. 1-2 (1) The purpose of making a personal budget.

Para. 3-8 (2) Preparations: calculating personal income and expenses.
Para. 9-14 (3) Drafting a personal budget.

Para. 15-19 (4) Drafting personal spending goals.

Para. 20 (5) Putting the new plan into action.

2. Read the article, and answer the following questions.

(1) What is the purpose of making a personal budget?
The purpose of a personal budget is twofold. It’ll help you:
a. figure out exactly how much money you earn;

b. figure out exactly how you are spending that money.

(2) What do personal finance experts recommend us to do when calculating our
monthly expenses?
The first step in creating a successful personal budget is to carefully log our
earnings and expenses. To keep things simple and honest, only include fixed
earnings like paychecks from our job, alimony payments, royalties or dividends

from investments that we don’t plan to reinvest. Personal finance experts
recommend that we organize all of our expenses under two broad labels:
a. fixed expenses;

b. discretionary spending;
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