’» -

% 5 T = - - @
4 ~o /s v 2 ~ly of 1 2 -
\ N AGERIE L JLIEOK /l”:'l"\i:']‘/&/;f" ‘

KM &

1%& TS ¥EH
WMEHR
— ETFEREBEICE A

mers’
ives:
.ve of Club Theory

Economic Science Press

@ SRR



; oy e
ConkRa F

v j.R: TS EH
MEHRR

—&TFARBEILH BN D H

The Efficiency of Farmers’
T T ves:

e of Club Theory |

@ 2 5 FL AL

Economic Science Press



EEEMRKE (CIP) ¥iF

REE W AERERERE: ETERBELHAHN
St/ kESE . —ILE . 2FREBRM, 2012.12
ISBN 978 -7 - 5141 -2789 -8

[.O%- 0.0%- 0 OREAEL-%LEHE
-8R - FE V. OF321.42

E R A B 4318 CIP HEEF (2012) 35307174 5

HitmE: BhHE
FAER T . TR/AR
it AR
FARENH . 2= WY

REREUSIEHM B EHR
—ETRRBELNA G
ke FE
SFFENB R, 1T HEBELH
gt EETEREXEREET 288 @54 100142
BREPeLTE: 88191217 RATHEEES: 88191537
RIfk: www. esp. com. cn
HFHB{F: esp@ esp. com. en
DA S ERR T EQRY
HEERITT T
710 x1000 16 FF 13.25 EIgK 160000 5
201342 B4 LI 2013 482 A% L RETRI
ISBN 978 -7 - 5141 -2789 -8 sEfft: 24.00 7©
(RBUHBEP A M, SttiMimik, Bi%: 88191502)
(R E BENLR)



W R b S
g R R &

. TR BHhE HERF
: B

: NhA FFE

: (MBKEENF)

%W F+F FHEH F L EARHK
R¥FH BHEE FAR AR



012 F45E, LEALAAEZFENLEBRKELRATE
EHALRAEAEZHFEAXREFRPOBHEE (A
EEFEARBRFEXE) FAREEFR (FELAH#L
FEANEBEATRE) FHBAEEYE., RIAOUKKEHN
WA W E ALY

WRNBEFEXENZALERRFFEFHFNHOZ
o I RERMEAKMBELFHLAERRNK
B, FEE, TXEAAEAEZERETEHAT T AER
W, RAKE, 2WRE, FEFH, 2AUFE-FZ
Bo EXEWRIRAXELEFRABRPHIETRREAAS
I, AN THEAFNERNS, TEEEEHAX
WEHE, A ETFALEFE, ZERAUHF. FLEL AR
fi, BREREE, EFLHTHRAAFNPELFHK
W, ST T R IRIEA A 25 B R B B &,
HEBRT (FREARNS2FH AR —hRANB G+
ESLiE), ZMAM L8 (HE R K EARH oMK
BERAFR—HERIT, BAERXZHEA), £T
HELF¥WXZRAER, AARBRERTAEE N
B, WELGY BN REEARXGXAREBEAGHNXEHY .

1



#_/A*ii%—‘ia\%!kl-ﬁ-%iﬁ-/_

REEZVERHREFR

BN, BXTHEBRARNFHEMFER; UL
FZ@AR, #7F T RERATHAM X A S 445k
RAERNRERITR R, ST RAATHE R TREAG Y4
MGRBKRBTER, ERNERXLGNERREARR
GRARKLEH, BENERHSEREAERFEZE
WEERER, ROZEERAAYBENRERRNKAR
Wo KFQH LW (RREVERHBEFAR—ETH
FHERWANSN), FRTEAEANBREHRIROKE
FWh AR, REANRRER#ETGEAXENAL,
BRANKBFEFRESBFRERL, EFIMNMTRRE LS
RN R (BREMRERKE) . FERA (FEE S
HEHRER) URBHEERE (KFEHHK) FERDMA
Boubrh R ENIE, FBIFAMEHAHATT XL
o WANBHARRERFAN (RLBLEFNHCRE
MBEHAR) UREFZHEREFZRWERLEMNES
MEWERERE, CRRTRALRRFFRXEFRAYE
W B RS ALK E N RR ZRAER RARA K T 2017 9 B
A SRR W AR T X 0 T A X RA S R AR B W AL
MRLEAREEREERT I ERRNR R, RHFREBRM
B t, BRBFEREE, AUARFENERAEFTR
BRKIATH EARH £ R BN ERKE, REENMRRNK
BB, AIEHIIELABRRARERG RN, &
T 5 A I B B R AT — M KL, &
WA BB R E AR RERNERKR,
BONBEFEEWTL, WHEAESHRYZERE,

RHN
2012 ¥ B



ARAHFEREUE, RREATHIKREK, £F2MH
W, HRTEFBERY, E—EHBNRERRRT AL, (2
RERMBEPHEFLENBRBER ESGBE, RAIRRHBEREN “MK
F. B, KPEKARFTHREWELE; £, TEBK
PEBHE, XFRAT, RHALZ;, F=, FEREALERK, &
FEANAFLEHRE, KARE; $0, RLLEF, EEFHEN
BAEERFHAL S WA MBI G, RRARERRES,

HBA L RBE, FAE0HL0ER, RERAAALXHHA
TUREBEARGEE A&, DRP b KM FREN. 4N
#H.UEBAS, BEEAMNKRLAELAR, BF 2007 F (FEA
ERAERREVAFHE) WA LE, RRELEHELRAET
G an, B THRENGRRMEKNIFH, XE, RRET YL
SRR RAE, RE2010 55K, RELARRELAHEAR
37.91 TR, SHENERP2900F P, 4L EBERITRER (E
BH, HARK) REISA, AL EHRAAERRSEAEZETHE
LEEBTKRE#S, MELHWHRERR, MXFRELRNEF
¥REZTREHRK,

2% T 2009 £ 2011 FEHFAAS WA, EHEHRR
VAR, EREETARAERNABENESRR, MHRK
HAnHBEEMMERKAN, $HRNAREBFRRNEREE
Z—, BERAFE, LELEAT - LFAERIR: LWE4ERER

1



2

[k S5 ahk KT EA [/
| ®REVakNERA Il

BHREZLSF, 6EHNEMFKLRANT RANTFLFE, #
RABRRNLTPENLELT P X%, 4HARAFEERR. £
k. HFH, FEAFEZLS, AFHAARERER. k4
R AAFRFPHCHBEELR; ANGERRERS, #HA
Wiw, £FAEY A, AHEHRHAEREXRZE, H A4 4R
H, REEH; ARSELAREDS, FRATHARGHAT,
ARAERAEELR, RESK, FLRBEHFSFEE--X kM
BAAZRELEXBEMIRERGERRARNZRNEH,

EHAN, AN FE, £F HAFHT, IRERAET
EBEERRIA. AAXMAEELELREA, AREF . BEX S
BA, RERPFRARM., ¥ATHRH, HEKPRE AR
MG RGN REFEAR FFFEFLR, URGHRF
XZARFEARRETARANNAE T MUAL LW BREAFSEH
BRXRBRHTFENRRER, LREEL AT RS EHREAA
ke, EXMPAEHELBZENREHNTHA, BB ERLRK
RRNEENFR BB TENRAM. RS RUAWAFHERR
WEM L, EHFURATHARREARERNFARA, Bi¥ek
HUER, RERY WAL RENEER, FEEALIXHHHR,
—FH, UNAFHUAFTRGELNER., ZREPERAELERN
FHE, EER ELHEAHHPENFENE; Z—FE, SAER
WRARRREFEER, Rt nARBAELNRE, RESELY
K. B, AFNARAHEZNERLE L ALENL,

AHRAREI . REFE. AU ERALMHE L0
FRy k. ARBEY: B4, dRRELEHELHER. HE,
REYHEERTERON, AK, REBRFREH KBTS
RATRU G EHLN, BRE, KEMER, RERASHEHESE
# 8 0 BORE W

RLBE, AL 6%, F1EHET, MNEXHHLA,
RETERA. WAL AW TR EEMH, AFE5FR. F2ENE
WAMEE X BRER, RETRANEDNAR, REFEARRE



\| sk s akk XF®x A\
\ # Z\

YAHNHEEAFR, $3~6 FEAFH 4B, L, F3.
LAERAIONWBRRANERER, FIFFERRELA
MR, AEERYAHRRBEEFIBFZRNEFERE, 5
AFHHR LA L REN AL AR RARERS (RABF
) WEE, A4ERWRE, TRWEEPEILENHEZA
Bk, B4ERRREUAEHZEL HERNERHN, HHAL
R, BERAFBURARGELREGYHER, 24T F
RHARWRE RREERMA, ARG EEAH (FEX
BEEH, RABEE®R) . RBEEAS HHMRAN & ELHK
BWPH, S5 EALHAFRBN - FEEMHRARTRITER
AT, BRAERRRREAMA, LRI HMRA B
B, AR RMA. BERAFEHR AR SERREHY . F
6 Tor SR R AR . AR AR AN K RSB 1E
REERGPH, REAIRRAFSEPHAAEAE S, Fl#
BATEHBAABRALES. BAABEFSHBXARRES
SWEERN, URBAERHRE, RELEE. RIEHLK.

ABWAF 2L, KRAEUTIUATE:

L BRERHELN AN NATERRE L& 4o HE
B, HAkRIENFRRBTAHNNAFES, cFEHALR
GAREAR LB TRAS S HRANEE, BRTAREFEN
FREE, RELFNTH, BNXRPAELNFRMNE TS
BRRENRE. HESFER—RBFELULN, UAKREF
o R ER WA AT RS ERFANUILERA

2. BFAHHRARGMESHERGRE, HohbriE
ix%éﬁﬁmﬁﬁﬁﬁm%(W@%%F%)Wﬁﬁ,@%%
B dEARHLEEABEK: KERE, SHEBEURIET
%ﬁﬁ%ﬁﬁﬁﬁ%ﬁ%ﬁﬁ,%%&AF&%%%k%;Mﬁﬁ
5. SRR GERBRSUENTT FABA; AEBILEA,
SR AR EARS LSRR ELTTHBEREAKE,

3. AR EERBERSNAHREYAA 8 ERR—



[[AABFEAAKRFRXA /|
| &Rt vaktnems /!

BEEHF—BERHE” FEBRRENERGLNHA, BFRE
E, RBRE, EHNH, BERE. BBARENTFELAR, #
tERFREIH A, A LN RELNHAEAFRR
EHEEAR., RAARNREIAR., EXANHKLAPTHERK. RS
RGWHEAR AHARNEEARERK, ERRFPREL
F.BERRWRSL, cEHNERBLLBANREEARE,

4 DHRMK, BERAMBFUEANCHELRENY HE
, AREYHIE, AIRUEBERANRIAGEHLZ RN
®, EFKKRE, REMERN “WEFAR" ERARECFELET R
HEHRK; RAMBEH AT REER K, BARK. £%
MAREYES] EHFTEARETAELARE, £FEHEL
EREHRAT, FEELXZEELNRRERY, UREARKE
FRABIEM; EHAGRERNERLT, 6EEmEER. B
A5, BEAR TR WK S R RBUE EBH 4N E R EK
REAYTRIHAEGRNATH, SHEHNRERRRECREX
BAHYEHERHET X

S. RTEHAFARBHN 22 RAREF LS EHWEEMEH,
MAERNRERBEYHEERTRIUE RO, KALHhH
WRERMETEEROCHASERHRARRBRNZRER, BOH
RAH, $RLAABRRAERE; BORRSSBHAEREHN
WERERBOAANSEHRADNEE, CERLERBER
. RAREARSREFELRTRDAGEHCHERHEERRR
HREKAEL; AN TREARAN S R REREEAX;
RERT, AERBRABRNER SHZAXFFRNARBRIA,
ERRAURAEARRNRIATHARBEROHL, MW
B RBIFAE NS ER, AF—EEERRREHFE,

ShHABELEEET K, BEARFTRFAXK, BTH
REBHELSAR, #UNFELLHEER, YFELLRAGHEHR
WREREFEN, RS E—SRELERZRRENE, FEE
ARWEFBIEANESFERMNENARARRE. BTHE



%A*&ﬁbA#Ki#ix#%

ARBERARASERRBENRSF T R GSBRRAD, SERN
Hfhk A RBK, RGRRAKEH TR ERT X,

RXEBE RERELOEH; FE; BREEER; ARHFEEZR

|



ABSTRACT

After the disintegration of people’s commune system, famers re-
gained the status of independent decision-maker and producer, which
stimulated their enthusiasm of production and liberate the productive
forces during a certain period of time. However, this mode of production
gradually revealed many defects that limited the revenue growth of fam-
ers. The defects include: first, too weak to withstand natural and market
risks; second, difficult to form operation scale, high transaction costs
and lack of negotiating skills; third, low technological content of prod-
ucts, lower end of the industry chain and meager profit; fourth, absence
of government supply and market supply of services needed in agricultural
production and operation, thus, famers have to serve themselves.

To solve these problems, as early as in 1980s, agricultural coopera-
tive organizations based on household contract responsibility system have
been emerged in China’s rural areas, with the characteristics of clear
property rights, clear membership, voluntary association, autonomy and
mutual benefit. As the promulgation and implementation of the “Law of
People’s Republic of China on Farmers” professional cooperatives’,
farmers® professional cooperatives obtained new legal status, legal protec-
tion and policy support. Subsequently, the cooperative has been devel-
oped rapidly. At the end of 2010, China has had 379100 farmers’ profes-

sional cooperatives with 29 million famers (households) . 15 provinces
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( municipalities/ autonomous regions) had over than 10 thousand coopera-
tives. The membership size and services of cooperative have also been
improved. As the rapid development of the cooperative, correlation stud-
ies have gained lots attention of economic academia.

The author participated in researches twice in 2009 and 2011 to visit
farmers’ professional cooperatives, and witnessed a vigorous development
of the cooperatives in rural areas. To establish cooperative does indeed an
effective way to increase farmers’ income and drive the economic develop-
ment of rural areas. However, in the researches, I also found some prob-
lems and phenomena: the development of cooperatives was uneven. The
registered capital of cooperatives ranged from a few million to tens of mil-
lions Yuan. The membership size of cooperatives ranged from dozens of
households to several hundred or over than one thousand households. The
sponsors of cooperatives were different; they were ordinary farmers, lead-
ing enterprises, village cadres and big producer and seller. The natural
resources, capital resources, human resources and social resources the
cooperatives owned were not the same. Some cooperatives developed
well, and both the membership size and the production scale increased.
Some cooperatives collapsed rapidly after the rapid rise because of the
resignation of members. Some small-scale cooperatives gained high recog-
nition of their members, but some large-scale and rapid-develop coopera-
tives exposed many problems. All these problems and phenomena urged
me to think and find the causes of the differences among éooperatives.

I argue that the generation, survival, growth and demise of coopera-
tive finally depend on its efficiency. The existing literature have lots of
meaningful investigations and achievements on cooperative’s production
and organization efficiency, including cost-sharing, economies of scale,
reducing transaction costs, enhancing farmers bargaining position, ex-
panding market share, enhancing the ability of farmers to withstand natu-

ral and market risks, facilitating the application of new technologies and
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the development of new product, and as well as bringing sense of security
and belonging to famers. All these researches are the basis of my contin-
uous study of cooperative’s efficiency. However, the study of the clear
definition of cooperative’s efficiency and its influencing factors needs
more thorough analysis to improve and systematize the existing research.
Basing on the summation and absorption of what the previous have done,
I use the perspective of club theory that different from the previous’ to
analyze the nature, efficiency of cooperative and the influencing factors of
the efficiency. Through this research, I hope to, first, apply new per-
spective to clarify the nature, efficiency and the causes leading to differ-
ences in efficiency, thus broad the research horizons of cooperative theo-
retically; second, employ the theoretical research results to guide prac-
tice to investigate how to improve the efficiency and promote the develop-
ment of the cooperative. Therefore, the study of this paper has important
theoretical and practical significance.

The book applies the research methods of normative analysis, survey
research , statistical analysis and case study. The basic idea is as follows:
first, theoretical analysis of the nature, efficiency and influence factors of
cooperative’s efficiency; second, statistical analysis and case studies of
information and data gained from field research; third, basing on the an-

‘alytical conclusions, promoting efficiency-improve policy recommenda-
tions. According to this train of thought, the book is divided into six
chapters.

Chapter 1 is introduction, which introduces the subject’s resource,
main concepts, method and structure of the book, innovation points and
defects. Chapter 2 is the related literature review combing the develop-
ment and vicissitude of the club theory abroad and domestic correlation
studies of farmers’ professional cooperatives. Chapters 3 —6 are the main
parts. Chapter 3 and Chapter 4 are the logical starting points and theoret-

ical bases of the book. Chapter 3 defines the nature of farmers’ profes-
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sional cooperatives as a club supplying club goods to their members; and
innovatively puts forward the efficiency of cooperative as the efficiency
that cooperative provides services (club goods) to its members, which
including three aspects: efficiency of results, process efficiency and effi-
ciency of horizontal comparison. Chapter 4 is the theoretical analysis of
factors that affect the efficiency of farmers’ professional cooperatives,
which mainly analyzes members’ constitution, information status and ex-
clusive cost. In detail, the influences of homogeneity members’ constitu-
tion and heterogeneity members’ constitution, symmetric information and
asymmetric information ( managers’ information dominated and mem-
bers’ information dominated), low exclusion cost and high exclusion
cost. Chapter 5 is the statistical analysis and case study of the first-hand
information and data gained from field research of cooperatives to outline
the features of efficiency, members’ constitution, information status and
exclusive cost, and analyze the influences of members’ constitution, in-
formation status and exclusive cost to cooperative’s efficiency. Chapter 6
puts forward the policy recommendations aiming at the features and influ-
ences of members’ constitution, information status and exclusive cost to
improve the efficiency of cooperative and promote its good development,
including mobilizing scarce resources and protecting interests of the mem-
bership, attracting talents and members training, strengthen institutional
constraints and enhancing cultural cohesion.

The main innovation points of this book are as follows:

1. The book provides new perspective and ideas for the study of co-
operative by applying the perspective of club theory to analyze the effi-
ciency of cooperative. The provision of services of cooperative to its mem-
bers is essentially the problem of club goods provision, and belongs to the
research areas of public economics. According to author’s understanding,
the current literature mainly focused on the interpretation of laws and pol-

icies, analyses of institutional economics and general economic theory; it
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is rare to apply perspective of public economics, especially the perspec-
tive of club theory to analyze cooperatives.

2. Basing on the natures of cooperative and the services it supplies,
the definition of cooperative’s efficiency is defined as the efficiency the
cooperative provides services ( club goods) to its members, and it in-
cludes three aspects of connotations: first, from the efficiency of results,
the cooperative can realize service provision using fewer available re-
sources and maximize the input-output ratio; second, from process effi-
ciency, the cooperative can save cost in all the aspects of service provi-
sion; third, from efficiency of horizontal comparison, the supply of coop-
erative is more efficient than the government supply and market supply.

3. The book defines the mechanism that the cooperative provide
services to its members as the voluntary supply mechanism with the au-
tonomous characteristics of self-decision-making, self-funding and self-
provision. It is composed of five components: demand expression mecha-
nism, decision-making mechanisms, financing mechanisms, service pro-
vision, and incentive and restraint mechanism. The compare between co-
operative voluntary supply mechanism and government supply mechanism
shows that the former has the features of simple and effective demand ex-
pression mechanism, open and democracy decision-making mechanism,
fair and effective financing mechanism, balanced and effective service
provision, and direct and effective incentive and restraint mechanism,
thus it is more efficient in the provision of services needed in famers’
production and organization.

4. The book takes members’ constitution, information status and
exclusive cost as the influencing factors of cooperative’s efficiency and an-
alyzes their mechanism of action. Generally, homogeneity is thought to
be premise of efficiency, but the prisoner’s dilemma on demand expres-
sion , decision-making and financing may diminish the efficiency; heter-

ogeneity leads to easier decision-making and financing, co-learning and



7[/.%.%2%%:&&3‘:?‘:!_%&_//
RESUATHAERR

complementary may promote the efficiency, although, it also causes effi-
ciency loss. Under the condition of manager information dominant, the
investment and patronization of managers can improve principal-agent
problem effectively; under the condition of membership information domi-
nant, strengthening supervision, increasing punishment, concluding pur-
chasing contract in favor of members and instituting profit apportionment
policy in favor of patronization can reduce opportunistic behavior of mem-
bers. The cooperative can implement efficient pricing and exclusive way
because of its low exclusive cost.

5. Basing on the first-hand materials and data from field research of
22 cooperatives, the book analyzes efficiency and influencing factors of
efficiency via the methods of statistical analysis and case study, and finds
that; the heterogeneity of cooperative is mainly caused by differences of
resource endowments between core members and ordinary members,
meanwhile, within the core members and within the ordinary members,
there is high homogeneity; the differences of objective function between
core members and ordinary members may lead to infringement of ordinary
members’ benefits, thus the cooperatives with high overall satisfaction
and meeting needs and interests of members in decision-making and serv-
ice supply are cooperatives in low heterogeneity; the status of demand ex-
pression and heterogeneity are positively correlated; under the condition
of heterogeneity, members with scarce resources and members lack of rel-
evant resources can complement each other, thus if efficiency improve-
ment is larger than efficiency loss caused by heterogeneity, members with
scarce resources should be encouraged to join cooperatives, that is to
say, it is necessary to allow certain degree of heterogeneity.

There is information asymmetry in cooperative, and the information
status associates with cooperative’s sponsor. It is difficult for members to
supervise managers because of their limited information, and the princi-

pal-agent problem can be alleviated if the managers are also investor and



