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Abstract

In the real world, entrepreneurs are the main force of economic
growth. However, in modern mainstream economics, the entrepreneur has
been neglected. This thesis attempts to get entrepreneurs back into the
analysis of the theoretical framework of economic growth issues, and
conduct a preliminary study aiming at the entrepreneurship and economic
growth of China after 1978.

Firstly, we review the evolution of the concept of entrepreneurship in
the history of economic thought. We find that the entrepreneur in the
process of economic growth, is the person engaged in innovation activities
according to Schumpeter’s definition, and the core of Schumpeter ’s
innovation theory can be applied to the analysis of contemporary economic
growth phenomenon. In this paper, two research fields are added to
Schumpeter’s theoretical framework, including the supply and demand of
entrepreneurial talent and its allocation.

From the existing literature, we find that neo—classical Schumpeterian
growth theory does not absorb the essence of Schumpeter’s economics. It
ignores the function of entrepreneurs, so innovation and economic growth
can’t be explained effectively by that theory. In the 1990s,
entrepreneurship reentered the view of mainstream economists. Currently,
theoroetical study on entrepreneurship and economic growth is developed
along two paths: the knowledge spillover mechanism of entrepreneurs, and
the allocation of entrepreneurial talent. Yet neither of their development is
satisfactory. In addition, most of the literature conducting the study of
China’s entrepreneurship and economic growth is in the lack of deep
observation of the phenomenon of Chinese economy, which results in
deficiency of explanatory power.

This paper carries out a descriptive analysis on China’s entrepreneurship

and economic growth phenomenon in the transitional period. On this basis,
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five stylized facts can be extracted. These facts indicate that Schumpeterian
economic development driven by entrepreneurs occurred in iransitional
China, innovation is carried out by entrepreneurs who are distributed in
the state—owned, non state—owned enterprises and entrepreneurs from local
government, and the entrepreneurship of local government plays a key role
in the aspects of changing the allocation direction of entrepreneurial talent
and stimulating economic growth.

Theoretical analysis shows that large —scale decentralization and the
reform of promotion mechanism of local officials 1n the transitional period
gave local government enough powers and incentives for economic growth,
which shiffed the entrepreneurial talent of local governments from non —
productive fields to productive fields. Fenshuizhi Reform did not undermine
initiative of the local government to promote economic growth. When the
entrepreneurial talent of local government was put into productive activities,
it also brought the entrepreneurial talent in other sectors into productive
activities. Entrepreneurial innovation has promoted the development of non-
state economy, the implementation of privatization, the rise of investment
and the acceleration of urbanization. On the one hand, the economic growth
rate has been raised; on the other hand, momentum has been added for the
insitutional tansition. Econometric analysis in this paper proves that the
innovative spirit of Chinese entrepreneurs exerted apositive role in promoting
economic growth significantly.

Finally, this paper discusses the change of economic idea after the
global financial crisis. Based on the review of development process of
mainstream economics, We conduct a critical thinking on advocacy of
“Back to Keynes” after the global financial crisis, compare the differences
of Schumpeterian economics and Keynesian economics, and propose the
suggestion of “back to Schumpeter”

Entrepreneurship is such a complex economic phenomena that this
paper is merely the beginning of a large research project. How to abstract
the essence of entrepreneurship from the real world, build a rigorous
theoretical model, and establish suitable databases are still great challenges

economists will face in the future.

Key Words: Entrepreneurship; Entrepreneur; Institutional Transition;
Economic Growth; Schumpeter’s Innovation Theory; Stylized Facts



B ZE BRI ceiieiiiiiiiii et ean e s s e anae s
2 —

B O RFAY B LAFR E B ceeeerrrerernneemtiiiiie e rerera e neenna
B FEBIEHBABEHE oo
BZH FBIEATTD cocrverrarrirrtieiir et e eeaas

s BB A e

Z.DVR, AV RAEES LTI e
I BFEBEERRME e
W, B, BRBYEELZEBAESL i
IR 1| S P PP

HoE SHFTELRNELER: ERRBGHBEKE oo
B—% BRETLLEMANH Fh P AR 1870 FTERE.

EEEREBHFBRBIE oorerrrrerrrrmeorneesinreesineesonnnns

S U EE ceeeereeereeeenreseenne e eee et e et e s st e e e e ses e eaa s

B RAHEFREFPATFTEERBELE cooevreerrireraeenreenennns

B N L -3 - ORIt
Ty BRFBLBT coveemeereii e
T REREHEEH

FEZF ARZRIZFRBHI—: EMARCENEFFFHH

FE (BRARAE) ABLE «oorerreerrnereninieniniensniscenneesenareennns
L HEE . BEBE B e e
T BB ceeeeeieee e s s s s sre e

F2wY AREZXRZEERHERZ . BTHUA—FTEY

BLULFIHELE <oerenrereeemirereeeerinnneeseninreeeesanetaeenaaraee e sareeens



R s Tt L RBRE ST KT

FEY ARZXEZERBHIZ. SR FRRLY
e e U 38
FRY EEABASEZRKIBBERATS e 40
BXY ABHDLEBA coooerrrrrereeeiriei e e 43
BAY ABOHSIAER—F B RIRIBIER -ovrrrrrrrrrnenninnanns 45
E=F PURBEHSSFEK: ETREBIERMTERIER oo 49
B BHEERERBEEIE o 49
B AARKREBHHIE DL EF TR EIL o rrreneieeeeeeannans 51
FEY SLEHAVRARBFERD? —BHAALHLE e 55
FOY DAL EFEOBR—DELRBELEESIN oo 56
FEY LDLFEHRAHAZFRRENH . SLFEEFHARENL - 60
FRY SLFHRAHAZFERGNHT: DR AGERE oo 62
FLF  FRHARLBARR: KA A THTEDLTHAF --ooreeenne 66
FNE HURBNPELCLRBHRESLSFEKEL ] BREEL ... 71
A 4 - 71
$=% FMEEF: PEAALEGOLEHAEZHHE oo 72
FZF HIRENERALLEMHAE 25K (1979~1993 F) -----e-o- 75
. EEEA YD Y FEREM i 75
T H T R e e 78
=, EAELSUBS TR e e 80
PG, BB AR E ceeermrriee e 81
FoW  AEEARANBRGOLEHA LS 2K (19942010 F) ------ 82
— AV EE . RELBHRELSD W EEM e, 84
T M BUTHA YRR oo ’7
Z.HAEASLHAL TR e 91
T, BB AT e e 91
T T - - Pt 92
FHE HUNNPNPECWSERSSHEIKEST: BBESL ... 93
A 4 I G U 93
B HUNBTELCLEHNELFHKOEANARTER e 94
BZY HBEARBELEMT O e, 104



FAE HETHBEXHNEHFGH ] PESIIAERBFBRSHT - 107
R - [ S T R RLICITRIPRPIY 107
B HRAMTAOLEAEAEE e 108
£ZF R SLFHERLERAEHFHEIE: 1979~1993 F ----- 110
Fo¥ S, RELSLREF RO FERE: 1994~2010 F ----.- 114
BAY DB BTEBIFIR oovererrmmm e 118
BN BB e e 123

g+E ETHRIEINEFMH L. PESMRBEMITEFIEK

A lnE O 21 TR UU U 125
BomW Bl E e e 125
BV HEREAETBHIERIE e 127
BZY FHERBEBIFAL e 129
e BEHF B ceereeeererie e 129
T B R e 130
T EBERN BTSN GA e 130
BUGHE  LEIE ceereeeier e 131

#N\E BIYBLEREIBMEE?

— AT EARAENEHFFRENBARAERT e 133
B F Bl E e 133
o RARLILREBRAN: LATAEFFERNG

D BT - AT T T PP PP 134

—. BRBEEXEEHAER: FRBIT oo 135

T MBEH ENHEBEEIEE e 136

ZLOHEREN. FREHEXURFEFERA --ooeeermmeennnnees 138

V. BEABANLBREEB 141
BN BB SEBTRME e 143
BvaF BB BEARAE oo 145
BRI ZEFE e 149

HHE A e 151
B O RBEE I e 151
BoW O RRFIERETE oo 153



