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Abstract

Farmers’ Specialized Cooperatives bases on rural household contract opera-
tions. The operators of congener produce production operators or the providers
and users of similar agricultural production and operation service, the legal enti-
ty of voluntary union and democratic management are the mutual service econom-
ic organization which base on the members united voluntarily and aim at serving
the members. This new type of rural production and operation organization form is
the inevitable trend of the constantly development and improvement of the rural
household output-related dual operation system. It is the need to guide peasants
to access markets and improve the degree of organization of agriculture. It is the
effective organization form that promotes the industrialized operation of agricul-
ture and increases the income of farmers. And it is very important for the im-
provement of the rural management system and the development of modem agri-
culture. On 1™, July, 2007, with the People’s Republic of farmers’ professional
co-operatives law enacted in China, farmers’ specialized cooperative organiza-
tions step into the track of standardized development. Statistics from the state Ad-
ministration for Industry and Commerce shows that by the end for march 2012
there were 552, 300 Farmer’s Professional cooperatives registered by industry
and commerce in nationwide. The total fund in 799, 556 billion yuan. The actual
number of members is 13, 211, 900. Cooperation plays an important role in
perfecting agricultural management system and promoting the development of
modern agriculture. However, in the rapid development process of China’s
farmers’ professional cooperatives, it has a series of problems, which restricts
the farmers’ professional cooperatives further healthy development.

This book is led by classic Marxist writers’ farmer cooperative economy theo-

ry and draw lesson from western scholars’ agricultural cooperation economic theo-
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ry, which interprets systematically the basic principle of farmers’ professional co-
operatives development and the cultivation regularity and operation mechanism of
farmers’ professional cooperatives. Malinowski once pointed out: “all organiza-
tions and all coordinated actions are results of traditional continuity and have dif-
ferent forms in every culture. ” Cooperation itself has strong historical reproduc-
tivity. Cooperation refers to a way of social interaction, which commands individ-
ual or group to achieve a certain goal and is a joint action formed by each other’s
coordination function. Participants must have a common goal, relevant knowl-
edge, coordinative interaction, and each other’s accredited standard, which
can achieve the expected effect. Marx has made a famous conclusion that farmers
are a bag of potato. Liang Shuming also says that China’s farmers are much undis-
ciplined and they must “walk in cooperation from scatter with cooperation group
and using external technology” . It really exist the universal phenomenon that
China’s farmers “are good at separating not cooperating” . People undoubtedly
know that cooperation can bring great benefits, but they choose competition
rather than cooperation and result in loss at both sides. This is the most confused
problem that some cooperative practitioners feel. In such a situation, China’s
farmers’ professional cooperatives should be multifunction association. It should
not only be the joint of production between similar agricultural producers but also
more importantly be the joint of production and sales and the joint of producers
and technology service provider. Only in this way, it can reflect the heterogenei-
ty complementary of resources in order to realize the potential cooperation bene-
fits and promote the development of Chinese farmers’ professional cooperatives.
Farmers’ professional cooperatives, as a new system arrangement, must be
realized under the given system environment. For the establishment and develop-
ment of farmers’ professional cooperatives, system environment factors are vital
important. System is the restriction set by man to adjust the relationship between
people and is social rules of the game. System is the total of social various sys-
tems. It divided into two levels which are the system environment and the system
arrangement. The system environment offers a series of basic rules that used to set
up the production, exchange and basis of distribution. The system arrangement is
a series of rules enacted, which is codes of conduct obeying procedures, moral

and ethical. In particular field, it constraints people’s behavior and aims at pro-
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viding its members’ cooperation some unobtained additional income out of struc-
ture. Farmers’ professional cooperatives standard sustainable development and
must pay attention to the system environment’s cultivation and construction. The
rational and effective institutional arrangements and the good mechanism setting
are the important guarantee of the healthy development of farmers’ professional
cooperatives. Our country’s farmers’ professional cooperatives starts later, the
system environment of survival and development of farmers’ professional coopera-
tives is not perfect, which influences seriously our country farmers’ professional
cooperatives’ health development. This book poeints out, China should deepen the
reform of the system of land use right, improve agricultural basic management
systems; speed up the process of urbanization of farmer workers, solve the prob-
lem of the transfer of the agricultural population; promote the industrialized oper-
ation of agriculture, to realize the agricultural industrial expansion; speed up
the agriculture human resources development, improve the farmer cooperative
and competitive ability; build the rural financial support system to solve the
farmers’ professional co-operatives capital bottleneck problems; foster family
farm, construct socialist agriculture enterprise group, realize socialism modern
agriculture organization system innovation, in order to provide the system guar-
antee for our country farmers’ professional cooperatives development.

Since 1978, the practicing process of China farmers’ specialized coopera-
tive economic organization shows that the institutional changes plays an important
role in achieving good economic performance in China agricultural develop-
ment. Different from the compulsory system supply before the reform and open
policy, the institutional change after 1978 is an induced change mainly caused
by active pursuit of the potential profit opportunity of the primary behavior of the
main body. From all-round contract to the rise of township enterprises, to the
implementation of the joint-stock system, to the agricultural industrialization,
institutional change is a constantly process of knowing profit opportunities and re-
alizing the potential benefits. However, the system change shows again obviously
the disadvantages of the supply system, and this is the reason that cooperative
effect is limited.

The cooperative economy was born for 160 years. The value and function of

cooperation increases gradually. At present, the benefit directly population of co-
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operation closes to 3 billion, accounting for half of the world’s population. From
the international situation, the more developed and perfect the agricultural coop-
erative is, the higher the country’s agricultural modemnization degree is and the
stronger the industrialization strength is. International agricultural cooperative ex-
perience shows that: the cooperation is the association of autonomy joined up
voluntarily by people through the combination of all democratic controlled enter-
prises to meet their common economic, social and cultural needs and aspira-
tions. Throughout the development patterns of the foreign agricultural coopera-
tive, with its occurrence and the way to develop or promote power, it can be
classified into two types, namely the market pushing or bottom-up development
model and the government pushing or top-down development model. Since the
1960s, along with the acceleration of agriculture marketization and international-
ization, the market competition of agricultural product intensifies. Farmers’ coop-
eratives go through various challenges. However, so far, it still presents the vig-
orous development trend. It dominants in many countries’ agricultural market and
plays an irreplaceable role in protecting the interests of farmers and increasing
the farmers’ income. It has great reference and reference value.

In 2006, “farmer professional cooperatives law” issued, and in June,
2010, department of agriculture “farmers’ professional cooperatives demonstra-
tion club create standard (try out)” implemented, from these Chinese farmers’
professional cooperative clearly visible tries to go the way of the development of
standardization. However, China’s farmers’ professional cooperatives in develo-
ping also exposed a variety of non-standard problem. To study China farmers’ pro-
fessional cooperatives problem of development, which must study the influencing
factors of development, the growth mechanism, the governance structure and
the functional orientation of the government in the cooperative development, at
the same time, pay high attention to the interpretation of the heterogeneity oc-
curred in the development of farmers’ professional cooperatives and must attach
great importance to the interest distribution mechanism behind the development
of the cooperative and the contained diversification of the forming process of the
agricultural management subject. Cooperation as an organization form, its opera-
tion is embedded in the area of environment and exchanges the intensive re-

sources with the regional environment.
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During the period of the 12th Five Year Plan, which is The People’s Re-
public of the national economy and social development, in the coastal economic
developed area, the farmers’ specialized cooperative organizations should with
rural household contract management as the foundation, market as orientation,
reform as motive power, the agricultural cooperation on both sides as an oppor-
tunity, to guide and promote the development of farmers’ professional coopera-
tives, the agricultural product associations, the cooperative enterprise, cooper-
ation organization federation and agricultural professional service organization,
and to improve the mechanism of system of rural development, promote agricul-
tural management organizational level, construct the modern agricultural support
system, improve agricultural industrialization level, and enhance the peasants’
market competition ability participating in domestic and international market,
promote urban and rural development, realize the agricultural efficiency and the
farmers’ income. Economic less-developed areas develop farmers’ professional co-
operatives. First it is to develop comparative advantage industries according to the
local reality. Second it is 10 make a different sysiem arrangement to ensure effi-
ciency on the basis of the actual cooperatives. Third is to improve farmers’ quali-
ty, and cultivate new farmers as important security and endogenous power of co-
operative development.

During the period of the 12th Five Year Plan, which is The People’s Re-
public of the national economy and social development, in the process of secking
development, farmers’ specialized cooperative organizations should be accurate
social role, as a kind of “service of intermediary organizations” and “inde-
pendent organization” , brings its duty and function into play in the rural social
and economic development. The process of the social role positioning of farmers’
specialized cooperative organizations is actually a course that strengthens the
government’s approval of the organization, the organizations’ cognition of them-
selves and farmers’ identity degree of the group. This is also the overall thinking
and the basic principle that China farmers’ specialized cooperative organizations
should take in the process of the development in the future. During the period of
the 12th Five Year Plan, which is The People’s Republic of the national econo-
my and social development, the government must give farmers more preferential

policies support in the credit, insurance, circulation, etc, so as to make
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farmers’ cooperative organizations realize positive healthy development. This book
is established in speeding up the development of modern agriculture times back-
ground, choosing this research perspective which is China farmers’ professional
cooperatives, in order to clean up systematically and actively explore the prob-
lems of China’s farmers’ professional cooperatives’ development. Research results
can provide specific model and policy recommendations for China’s farmers’ pro-
fessional cooperatives development, make farmers’ professional cooperatives de-
velopment planning, policy and management system for the government and re-

lated department, provide reference for them.
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