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Preface

by His Excellency Ambassador Chen Yuming

Professor Chang Chenguang, Professor Yu Changsen and Mr
Henry Tsang are to be congratulated on their initiative and effort
in putting together this special collection of papers in commemo-
ration of the 40" anniversary of China-Australia relations.

Forty years ago, with extraordinary political wisdom, vision
and courage, statesmen from China and Australia made the stra-
tegic decision to establish diplomatic relations. Over four dec-
ades, China-Australia relations have sailed through the wind and
waves and achieved leapfrog development.

The relationship between our two countries has gained more
maturity. Close exchanges have been conducted at the leadership
and other levels and in wide ranging areas. Our leaders exchange
visits or meet at multilateral settings on an annual basis. More
than ten bilateral dialogue mechanisms have been established. A
mutual respect for road of development and each other’s core in-
terests and major concerns is taken as an important principle

guiding the bilateral relations.
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The two countries have a closer integration of interests. We
have given full play to our economic complementarity, focused on
mutual benefit, and produced fruitful outcomes in trade and in-
vestment cooperation. It has become a simple fact that we need
each other and are interconnected. Two way trade volume topped
110 billion dollars last year. Our mutually beneficial cooperation
is moving beyond the traditional energy and resources sector. It
is diversifying into emerging areas like agriculture, services, fi-
nance and low-carbon economy. Bilateral cooperation in educa-
tion and science has added impetus to our respective economic
and social growth.

The popular foundation has become more solid. Chinese
books dating back more than 2,000 years described indigenous
Australians, the boomerang and kangaroos. It is said that the
first Chinese person, a carpenter, migrated to Australia in 1803.
For over two centuries, the Chinese community has grown and
developed together with Australia. Prosperity of Australia is also
attributed to the contribution from a million Chinese migrants
through the history.

In 1972, there were no Chinese students in Australia, and
two-way visitors were fewer than 500. Today, more than 120,000
Chinese students are studying in Australia, and 1. 37 million vis-
itors travel between the two countries. Students and tourists from
China make more contribution to Australia’s economy than any
other groups. The two countries have 81 pairs of sister states and

cities. With hundreds of events, the successful Chinese and Aus-
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Preface

tralian Cultural Years have enhanced mutual understanding and
friendship between our peoples. The cross-society, all-dimen-
sional people-to-people exchanges form the bedrock for long term
and stable growth of China-Australia relations.

It is in this context that I find this volume on China-Austral-
ia relations highly commendable. The contributors are mostly
scholars working in the areas of Australian studies, international
relations, diplomacy, history, economy and trade. The papers
provide an overview of the development of Sino-Australian rela-
tions in the past 40 years and discuss some of major current is-
sues and challenges concerning bilateral relations, sometimes
with a unique Chinese perspective. I believe that this new vol-
ume will contribute to increasing awareness and understanding in
China of different aspects of Australia, and help stimulate discus-
sion in both countries of current issues in China-Australia rela-
tions, so that we can all work together to open a new chapter in
China-Australia relations, towards more comprehensive and sta-

ble cooperation for the common prosperity of our two countries.

P

Chen Yunming
Chinese Ambassador Extraordinary and Plenipotentiary

to the Commonwealth of Australia
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Introduction

Forty Years of China-Australia Relations;

Towards a Community with Shared Interests

Chang Chenguang, Yu Changsen & Henry Tsang

On December 21,1972, China and Australia established
diplomatic relations. At that time, no one could have ever antici-
pated the tremendous progress made in the development of bilat-
eral relations since. Today, after forty years of increased exchan-
ges and cooperation, the bonds between our two countries are
much stronger and more broadly-based. China is now Australia’s
largest trading partner—two-way trade volume has increased by
1,000 times over 40 years, from less than $ 100 million to over
$ 105 billion in 2011. ""! China is also Australia’s biggest export
market by far, the biggest source of tourist revenue, the biggest
source of full-fee paying students, and the fastest-growing source
of foreign investment. (2]

As His Excellency Ambassador Chen Yuming rightly points

out, the fundamental reason that China-Australia bilateral rela-

1
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tions have developed so rapidly in the past 40 years is that we
have broad and important common interests. ' Since our two
countries established diplomatic relations in 1972, especially af-
ter China started its opening up and reform policy in the late
1970s and early 1980s, China’s economy has seen extraordinary
growth and has become the second largest economy in the world.
Some predict that the trend is set to continue and its size is likely
to quadruple in the next 20 years. 4] By 2030, China is expec-
ted to become the major driver of economic activity both regional-
ly and globally, and it has the potential to overtake the United
States as the world’s largest economy and a leading stakeholder in
the development and stability of the global economic and political
system. '*) China is, and for the foreseeable decades ahead will
be, Australia’s most important economic partner. As our two
economies are highly complementary to each other, both China
and Australia have benefited, and will continue to benefit, from
our expanding economic and trade relations.

Of course, economic and trade relations do not develop in
isolation. The achievements in the areas of economy and trade
are due to the longstanding commitment by the governments of
both countries to create the environment in which business and

(] Over the years, both govern-

commercial links can flourish.
ments have placed great importance on bilateral relations and
have maintained regular exchanges at the leadership and other
levels and in wide ranging areas. The two sides have established

a full set of dialogue platforms which include strategic dialogue,

2



